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(COOPERATION is 
“the American W ay. 


p>? 


It’s paving the way to Victory! .. . eager cooperation be- 
tween the men who fire the guns, and fly the planes, and 
sail the ships . . . unstinting cooperation between men in 
uniform, and men and women in overalls and aprons... 
faithful cooperation between the fighting front and the 


home front. 


COOPERATION long has been a reason why foremost 
insurance companies rely on “AMERICAN RE.” Your 


company, too, will prefer “the American Way.” 


AMERICAN 


RE-INSURANCE COMPANY 


99 JOHNSTREET,NEW YORK7,N.Y. 


CASUAL TT FIDELITY 
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of RENTAL and COLLECTION 
Control System you need? 


Because it affects so largely the actual 

income from property management, 

efficient Rental and Collection Control 

is vital to every operator, insurance 

\ company, bank or other institution con- 
‘ams cerned with real estate operation. 


As they have in hundreds of installations, Kardex 
Visible Records proved to be the perfect answer for 
the Mutual Savings Life Insurance Co. of St. Louis. 
The statements above taken from a letter from this 
user, indicate the ability of Kardex to speed up collec- 
tion and establish a proper degree of rental control, and 
in addition, its simple and economical operation. 
Kardex has actually resulted in a 50% saving of time 
over the old method used by this company. 


WE INVITE YOU to study, at your leisure and 
without cost, a description of how Kardex with its 


SYSTEMS DIVISION 


REMINGTON RAND 


BUFFALO 3, NEW YORK 
FOR JANUARY, 1944 


famous visible margin and signalling features has 
benefitted Mutual Savings. Our Management Con- 
troller on property operation contains samples of the 
records used and describes their operation in detail. 
You will also be interested in the descriptions of a 
machine-posted Rent Ledger and a complete Owner 
Accounting System contained in this study. 

To get your personal copy of this valuable bro- 
chure, wire, write or telephone our nearest Branch 
Office and ask for Management Controller “MC-512”. 
Or use the coupon below. 


Remington Rand, Buffalo 3, N. Y. 


Please send me a copy of Manage- 
ment Controller “MC-512”, 
a. _comemenenen 


Amarone ............. 
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STOCK QUOTATIONS 
Closing Bid Prices 
Furnished through the courtesy of The First Boston Corporatigg 
1943 Range Dee, 
High Low 31,18 
Aetna Casualty & Surety Company ....... 141% 127 138 
Aetna Insurance Company ..............-- 57 49%, 
Aetna Life Insurance Company ........... 36% 28% 
Agricultural Insurance Company ......... 794 66 
American Alliance Ins. Company ......... 24% 19% 2 
American Casualty Company .............. 12% 9% 
American Equitable Assur. Co. ............ 21% 16 i 
American Home Fire Assur. Co. ........... 10% 5% 
American Ins. Co. (Newark) ..........+-.- 15% 13% J 
American Re-Insurance Company ......... 60% 464 
American Reserve Ins. Company .......... 16% 10% 1 
American Surety Company .............-+- 62 52% 59 
Automobile Insurance Company ........... 40%, 35 
saltimore American Ins. Company ........ 8% 6% 
Bankers & Shippers Ins. Company ........ SS1Q 6S 8 
Boston Insurance Company ............+++. G15 525 oe) 
Camden Fire Ins. Association ............. 22% 18% 2 
Carolina Insurance Company ..........-+.. 31% 26 
City of New York Ins. Company ........... 19 154 1 
Connecticut Gen’'l Life Ins. Co. ............ 39% 27% 
Continental Casualty Company ........... 41% 3514 3 
Continental Insurance Company .......... 1914 40%, 
Kagle Fire Insurance Company ........... 1% % 
Employers Reinsurance Corp. ............- 44 
mameees 2G. OO, OF AMIOTIOR 2 oo 6iccvccccccss % 7 
Federal Insurance Company ............-... 43% 37% 41 
Fidelity & Deposit Co. of Md. .............. 145 125 14l 
Fidelity-Phenix Fire Ins. Co. .............. O% 42 49 
Fire Assoc. of Philadelphia ............... 70% 5244 60 
Fireman's Fund Ins. Company ............ 90% 72% 8 
Firemen’s Ins. Co. (Newark) .............. 3% 956 1% 
Franklin Fire Ins. Company ............... 3014 25% 
General Reinsurance Corp. ...............+. 52 
NE Wc OP Mle BM. GO, ccccccccecccccces 19%) I 
Glens Falls Insurance Company ........... 4414 B 
Globe & Republic Ins. Company ........... 10% && 
Globe & Rutgers Fire Ins. Co. ............. 16 15 
Great American Insurance Co, ............. 29% 26%) 
Halifax Insurance Company .............-- 13% 12 
Hanover Fire Insurance Company ......... 28% 2314 ys) 
a : i Hartford Fire Insurance Company ........ 104 $0% 954, 
HERE’S nothing like a letter to cheer your relatives and Hartford Steam Boiler Inspec. & Ins. Co... 47 41 24, 
friends in the service. And nothing like V-Mail to get Home Insurance Company ...........-++-. 32M 28 at 
your letters overseas fast. Even the opening of V-Mail letters ge tra song iconecsee lahat a on yd Hy 
for photographing is done with speed—up to 500 a minute on Jersey Insurance Ga. —— 2914 38%, 
our electric Letter Opener. Knickerbocker Ins. Company .............. 9% 6% 84 
The Letter Opener is but one machine in our complete Maryland Casualty Company .............. 7% 3M 1 
line of mail-handling equipment which, in busy wartime offices ea B oe ¥4 Ins. ee panes eetess wd ae 
everywhere, is saving manpower, speeding production, and re- +a an & Mira Fire — ee ee "Te 5% ¢e TH 
lieving overburdened post offices by expediting the flow of National Casualty Company ............... 25% 21% 2 
mail. National Fire Insurance Company ......... 5 54g oO { 
When peacetime comes, speed will continue to be the watch- ee fees Wiles hee Cees powesaines wa" Pt a 
, : ’ “~ mC : . , i Natio ) fire 8. Co ST gvnweaes $ a) 
word—in a new, faste r-moving business world. And the post- New Amsterdam Casualty Company ...... ISK, 215, % BCHAR 
war mailroom will be “the heart of every office”’—it will set New Brunswick Fire Ins. Company ....... 3414 27%, 281, 
the pace for other departments—keep things on the move New Hampshire Fire Ins. Company ....... 1sl4 40 445, 
right down the line. Plan now for your postwar mailroom with New York Fire Insurance Company ....... 15% 11% 1B RIGHT 
the aid of a Commerctat Controts mailroom specialist. tag ~ Peng ese. «nn lla — = = 
Our factories today are making .30 caliber M-1 Carbines for ean am Ins. Co. a... “34, “2 “ts @portan 
the Armed Forces—after Victory, equipment for Complete Northwestern National Ins. Company ..... 147 128 137 
Mailroom Service will again be in production. Ohio Casualty Insurance Company ........ 21% 19 ye. V. 
Pacific Fire Insurance Company .......... 109% 9 1054 \ . 
Metered Mail Systems . . . Postal and Parcel Post Scales. . . ae hee Nas amend mceassaes to eee 18% 38% be meri 
* au evere Fire Insurance Company ..... 2554 20% 22h 
— ~youy il - —_ ge “dy pis gpa ory Phoenix Insurance Company .............. 931% 82% & Ne 
ixers . . . Mailroom Equipment. any units available. Preferred Accident Ins. Company ......... 165% 12% 148 
Providence Washington Ins. Co. ........... 37 31% 34 ders 
Reinsurance Corp. of New York ........... 5% 3% 4 
Republic Ins. Co.—Dallas ................. 26% 225% 264 su 
Rhode Island Insurance Company ......... 63% 4% 4 ral 
St. Paul F. & M. Ins. Company ............ 308 259 200 
Seaboard Surety Company ................ 5314 42% 49 Thi 
Security Ins. Co. (New Haven) ............ 39% 34% 35 
Springfield F. & M. Ins. Company ......... 133 121 127 lated 
COMM E RC IAL ee) eee) LS Standard Accident Ins. Company .......... 75% 56 508 
ata fe Travelers Insurance Company ............. 511 414 479 
Division of NATIONAL POSTAL METER CO., INC U. S. Fid. & Guaranty Company .......... 3914 29% 364 
ROCHESTER 2, NEW YORK U. 8. Fire Insurance Company ............ BS 16 fi 
p ; iat War arr rr 83 66 6s 
7 ANCHES AND AGENCIES IN PRINCIPAL CITIES Westchester Fire Ins. Company ........... 3514 291% 30 
Best's PUBLICATION OFFICE, BOX 1259, ALBANY, N. Y. Entered as Second Class Matter at Post Office at Albany, N. '. 
EXECUTIVE AND GENERAL OFFICES Under Act of March 3, 1879. Subscription Rates: $3.00 
Insurance News pest BUILDING, 75 FULTON STREET, NEW YORK, 7, N. Y. Year in the United States. Publication Date: 10th of the Mont 





Announcing 

















| The N* Freedom: 


FREEDOM FROM UNCERTAINTY is a contribution of the 

insurance business to better living. By measuring 

risks and spreading costs, insurance frees the indi- 

The Nth Freedo vidual from the threat of disastrous loss. The record 

m of modern insurance is one of sound business man- 

f agement at moderate profit, and constantly broader 
protection at lower cost. 











a A a ame me re 


esausieeseszsssnsaus® a? 


-_ 


~ Ee -- 
> PSURg gt SSEESSSEMeeag 


SATURDAY EVENING Post 
ADVERTISING 


Starting this month i 

. im the Janu 22 

— of The Saturday Evening pl —w 
merican Insurance Group is beginnin 

new series of full-page advertisements, oie 
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4 THE AMERICAN INSURANCE GROUP This paragraph alone is virtually a charter upon 4 
> @ : ; ; : 
tf wt STEPS FORWARD WITH A NEW which every agent can base his dealings with 
oe the public. t 
, °§ HARTER FOR EVERY INSURANCE AGENT er bids 
% That is the corner-stone of American’s new 
is Slicur Now, American has something of vital im- advertising campaign. Beyond that, American is 
4 “portance to say — vitally important to the public going to tell—through dramatic illustrations and 
> Syl. . vitally important to the insurance agent. So text —the true story of what insurance is, how it : 
5 oy) . . . ° : : { 
35,  aefAmerican is going to advertise. came about, what it means to those who buy it. 
014 22 ° . ° j 
ae © Never has there been greater need for a clear We sincerely hope that this new campaign of 
+4 4 Buderstanding by every one of the real service advertising will be of material value—not only j 
2% ti Busurance renders. to all American agents — but also to the insurance : 
9 200 : , , . : . i 
2% 8 The job that insurance can do is clearly, simply business as a whole. : 
- ; a tated in the definition of “The Nth F reedom.” Have you advised all your clients about War Damage Insurance? 
475 
0% ry 
8 6s ! 
914 30 | 
i 
! 
Albany, N.Y. i 
eo the Mel | 











REMEMBER way back when you got a 


lower to New York without any trouble at all? 
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AND you strolled into 


the diner without waiting— 
and had three pieces of 
butter on your baked potato? 





AND when you arrived in 


New York, you went to Hotel 





Pennsylvania and said to the 
room clerk, “‘A nice single with 
air-conditioning, on an upper 
floor!” . . . and the clerk said, 
“Number 1432 is just what you 


” 


want. Front 


WELL, things have changed. But it strikes us that— 
what with the tremendous war effort our country is 
making both at home and abroad—we are still mighty 
lucky people. ... 

> You can still travel when it’s necessary, 
though you may get an upper, and expe- 
rience some delay. 


> Youstill haven’t gone hungry, even though 
your favorite cut of beef is scarce. 


> And you can still get a mighty com- 
fortable room at Hotel Pennsylvania— 
if you take the precaution of reserving it 
well in advance. 





So please—for your own comfort, and that of other 
travelers—make your reservations early . . . and, if 
your plans change, help the other fellow by cancelling 
your reservations promptly. 


Hotel Pennsylvania 


JAMES H. McCABE, General Manager 


THE STATLER HOTEL IN NEW YORK 
OPPOSITE PENNSYLVANIA STATION 








COMPANY DEVELOPMENTS 


FY nian tort of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 







INDIANA 
; Licensed 
Berkshire Mutual Fire Insurance Co. .......... Pittsfield, Mass, 


IOWA 
Licensed 
American Motorists Insurance Co. ..............- Chicago, Ill, 









MAINE 
Examined 
Mutual Fire Insurance Company 





MARYLAND 


Examined 






Commonwealth Mutual Insurance Co. .......... 3altimore, Md, 
Mutual Fire Ins. Co. of Cecil County ............ Elkton, Md 





MICHIGAN 
Licensed 
Brotherhood Mutual Insurance Co. .......... Fort Wayne, Ind 








MINNESOTA 
Licensed 
Utah Home Fire Insurance Co. .......... Salt Lake City, Utah 











MISSOURI 
Licensed 
Fire Insurance Exchange ........cccscccscos Los Angeles, Cal. 
Examined 
Automobile Club Inter-Ins. Exchange ..........St. Louis, Mo. 
Travelers Protective Assn. of America .......... St. Louis, Mo. 
Utilities Insurance Company ............se-e0¢ St. Louis, Mo. 





NEBRASKA 
Examined ; 
National American Fire Insurance Co. .......... Omaha, Neb. 







National Security Insurance Co. ................ Omaha, Neb. 
NEVADA 
Licensed 4 _ 
London & Lancashire Indemnity Co. ........ New York, N.Y, 





National Surety Marine Insurance Co. ......New York, N.¥. 





NEW MEXICO 
Licensed ; 
6 ee ee ee eee El Paso, Texas 





NEW YORK 

: Licensed 
Washington Fire & Marine Ins. Co. 
Withdrew ‘a 

Equitable Fire Insurance Company .......... Charleston, 5. ¢ 





St. Louis, Mo 


Merged 
Catskill Mountain Fire Insurance Co. ........ Greenville, N. Y 
General Schuyler Fire Insurance Co.............Albany, N. ¥ 
Greene County Mutual Fire Ins. Co. ........ Greenville, N. \ 
Examined 


American Steamship Owners Mutual Prot. & Ind. Assn. 
New York, N.Y 


Cayuga County Farmers Insurance Co. ........4 Auburn, N. y 
Cayuga County Patrons Fire Relief Assn. .. Poplar Ridge, NY. 
Century Insurance Company, Ltd. ....... Edinburgh, Scotland 
Hudson Insurance Company ..............+- New York, N. ¥. 
London & Scottish Assurance Corp. Ltd. ....London, Englan¢ 
London Guarantee & Accident Co. Ltd. ......London, Englant 


Manhattan Mutual Automobile Casualty Co. Inc. _- 

New York, N.Y 

Metropolitan Casualty Ins. Co. of N. Y. ...... New York, N. } 
(Continued on page 8) 
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Give him the answers before it’s too late! 





yuis, Mo 

oe @ When fire breaks out at your plant, will the confusion 

le, ae of your men give the blaze time to get out of control? Not if 

le. N.Y they’ve been shown exactly what to do. Men who know how 

Bas act swiftly and confidently to nip small fires. 

oy nS Make sure your key men have the training they need. 

ge Stage a demonstration now. Let them see your equipment 

rk, N. ¥. go into action against real fires. Explain the different types 

Englan : 

England of fire and the right way to fight each of them. 

rk, N.Y To help you plan an interesting, instructive show, Walter 

rk, N.1 Kidde & Company has issued a booklet, “HOW TO TEACH 
FIRE FIGHTING.” Write for your free copy today. 

TY NEWS 








WALTER KIDDE & COMPANY, INC., 117 MAIN STREET, BELLEVILLE, N. J. 
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RIBBONS - ROLL PAPER 
CARBON PAPER 
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BURROUGHS DISCOUNT 
PURCHASE PLANS 


* Burroughs’ intimate knowledge of business 
machines in action established the exacting 
specifications of quality which have always been 
characteristic of Burroughs supplies for business 
machines of all types and makes. 
These supplies are available to you under Bur- 
roughs Discount Purchase Plans at savings of 
10% to 40%. You enjoy the best in these fine 
supplies (and, incidentally, save storage space) 
because Burroughs delivers them fresh to you as 
you need them. 
For full details on Burroughs Discount Purchase 
Plans, telephone your local Burroughs office or write 
Burroughs Adding Machine Co., Detroit 32, Mich. 
ernest \ 








Burroughs 


_ SUPPLIES FOR BUSINESS MACHINES 





COMPANY DEVELOPMENTS—Continued 
NEW YORK—Continued 


Examined 


Pacific Coast Fire Insurance Company ...... Vancouver, B, ( 
Phoenix Indemnity Company ..............New York, N, \ 
Pioneer Cooperative Fire Insurance Co. ....Greenville, N, \ 
Service lire Insurance Company ........... New York, N, \ 


NORTH DAKOTA 


Licensed 


American l‘armers Mutual Auto Ins. Co. ....Lake Elmo, Min 
OHIO 
New Company 
Manufacturers and Merchants Ind. Co. ...... Cincinnati, Ohi 
Licensed 
Title Ins. Co. of Minnesota ..............Minneapolis, Min 
Examined 
Mahoning Insurance Company ............ Youngstown, Ohi 
Minster Mutual Fire Insurance Co. ............Minster, Ohj 
Reliable Fire Insurance Co. .............:..ce0- Dayton, Ohi 
pummut Fidelity @ Surety Co. ........0.cccccsescd Akron, Ohi 
Western Mutual Fire Insurance Co. ............ Urbana, Ohi 


OREGON 
Examined 
Oregon Mutual Fire Insurance Co. ......McMinnville, Orego: 
PENNSYLVANIA 


Licensed 


Security National Fire Insurance Co. ........ Galveston, Texa 
Examined 
Birmingham Fire Insurance Co. of Pa. ........ Pittsburgh, Pa 
Blooming Grove Mutual Fire Ins. Co. ......Cogan Station, P 
Buffalo Valley Farmers Mutual Fire Assn. .... Lewisburg, Pa 
Farmers Union Mutual Fite Insurance Co. ......Nazareth, Pa 
Indiana Mutual Fire Insurance Co. .............. Indiana, Pa 
Lawn Mutual Fire Insurance Co. .......... Elizabethtown, Pa 
Liberty Bell Mutual Fire Insurance Co. ...... Philadelphia, Pa 
Mutual Assurance Company ................ Philadelphia, Pa 
Mutual Fire Insurance Co. of Millville .......... Millville, Pa 
Patrons Mutual Fire Insurance Co. .............. Indiana, Pa 
Pennsylvania Mfrs. Assn. Casualty Ins. Co. .. Philadelphia, Pa 
Pennsylvania Mfrs. Assn. Fire Ins. Co. .... Philadelphia, Pa 
Philadelphia Mfrs. Mutual Fire Ins. Co. .... Philadelphia, Pa 
St. Marys Mutual Fire Ins. Co. .............. St. Marys, Pa 
Shamokin Township Fire Insurance Co. ........ Elysburg, Pa 
Stone Valley Mutual Fire Insurance Co. ........ Herndon, Pa 
West Branch Mutual Fire Insurance Co. .......... Muncy, Pa 
Wm. Penn Fire Insurance Co. .............. Philadelphia, Pa 


SOUTH DAKOTA 
Licensed 
Iowa Mutual Casualty Company ........... .... DeWitt, Tow 
Iowa Mutual Insurance Company .............. DeWitt, low 
TENNESSEE 
New Company 


Karm Bureau Mutual Fire Ins. Co. .......... Columbia, Tent 
Licensed ; 
\merican Hospital & Life Ins. Co. ........San Antonio, Texé 
UTAH 
Licensed pL 
National Insurance Company .................. Denver, 0 
ey ee a on Philadelphia, P 
WISCONSIN 
Dissolved 
Economical Mutual Fire Insurance Co. ....Fountain City, \ 
Licensed ; 
Manufacturers Fire Insurance Co. .......... Philadelphia, ! 
WYOMING 
Licensed 
Towa Mutual Liability Insurance Co. ......Cedar Rapids, Io 
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TO YOUR WATCHMAN-GUARD 
ton, Texas ‘ 


| 
burgh, Pa ” 2 Z 4 PROBLEM 


station, Pa 

isburg, Pa 

zareth, Pa 

“wwe 4 @ Today’s manpower problems add greatly to the 
1town, Fa ae . . * 

lelphia, Pa xctric bea auromat difficulty of maintaining adequate guard and watch- 
lelphia, Pa iy i ? ‘ 

iliville, P 4 ie amnon gusre! man forces. That is why so many more plants are 
cinhie s gach: rotectiO turning to A.D.T. Automatic Electric Protection 
_— : " a , summons enter Services to insure maximum protection with mini- 
elphia, ra > ; matt ‘ 

Marys, Pull | and police WHEY |. approac mum manpower. 

rst x, P: . 1.5 a e ° . 

bets A.D.T. Protection Services automatically safe- 


Muncy, Pa 


lelphia, Ps guard against fire, intrusion, sabotage and burglary. 


They never take days off, they never sleep, they 


FIRE ALARM: watch everywhere at once with constant unfailing 


Witt, Tow ummons 


Witt lou at its starts § vigilance. And, by catching trouble before it gets 


serious, they help prevent production stoppages and 
losses of time, money and vital materials. Plants 
using A.D.T. Automatic Protection maintain more 
onio, Text | a e that mie * om : efficient guard service, make substantial savings. 

on Find out how these A. D.T. Services can help you 
...a survey of your protection problems involves 


nbia, Tent 


nver, Colt ‘ io x - 
1elphia, Ps " Jant prove and ‘ no obligation. 


City, Wi — oaial A.D.T. ELECTRIC PROTECTION SERVICES 


lelphia, P Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Ave., New York 
CENTRAL STATION OFFICES IN ALL PRINCIPAL CITIES OF THE UNITED STATES 
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BEGINNING A 


Ths JANUARY ushers in the sixtieth year of 


the first company chartered in the United States 
devoted solely to the business of suretyship— 
American Surety Company of New York. 
While this period represents barely the span 
of an ordinary lifetime—a short time as 
insurance history goes— it covers virtually the 


entire chronology of corporate surety bond 





writing in this country From time to time 
American Surety Company added other lines, 
including general casualty, and in 1929 
acquired New York Casualty Company. 
American Surety’s record of pioneering, 
coinciding with the period of greatest national 
economic growth, makes the year 1944 a real 


milestone of progress in insurance. 


AMERICAN SURETY COMPANY 
with which is affiliated 
NEW YORK CASUALTY COMPANY 
Home Office: 100 Broadway, New York 


FIDELITY * 


Canadian Surety Company 
Head Office: Toronto 


SURETY * 


CASUALTY 


Compania Mexicana de Guarantias, S. A. 


Head Office: Mexico City 


The Service of the American Surety Fleet Blankets the Continent 
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tk Two years of war have left their mark on the 
iisurance business as they have on all businesses and 
al walks of life. War brings with it sudden changes, 
ad the outlook for peace in Europe ushers in the 
prospect of still further rapid and drastic changes. 
Under these conditions, intelligent cooperative leader- 
ship working toward the good of the business as a 
whole was never more important, and plans must be 
made not only’ for war but for the peace to follow. 
As a basis for plans, we review briefly the highlights 
of operating results in 1943 and outline some of the 
present problems facing the insurance business in the 
coming year, in the article Review and Preview, on 
page 15, 

tk Annually, in January, we hold over the final page 


proofs of the News to wait for the closing market 
quotations of insurance stocks as of December 31. The 


ines, insurance stock trends for the past year, and a number 
of preceding years, have been tabulated and analyzed 
1929 for those interested in this phase of the business. The 


article appears on page 17 and a tabulation by indi- 
vidual companies appears on pages 54 and 55. 


x The joint hearing before the sub-committee of 


TINS» the Senate and House Committees on the bills to affirm 
‘onal the intent of Congress that the regulation of the busi- 

ness of insurance remain within the control of the 
- real everal states has brought forth much conflicting testi- 


mony, some of it grossly inaccurate. As the insurance 
industry cannot afford to let such figures go unchal- 
enged, we are reproducing some of the misleading 
tables and pointing out their inaccuracies to give insur- 
ance men the opportunity to refute erroneous implica- 
tions. See page 19 


*** In the midst of the great debate on State Super- 
vision vs. Federal Supervision, we are indebted to 
the Commissioner of Insurance of Massachusetts and 
president of the National Association of Insurance 
ommissioners for an article which includes reference 
to the past history of state supervision as a basis for 
gauging the future of such supervision. It appears 
on page 23. 


nad Subtle changes are undermining our social, eco- 
homic and political structure. We are not maintaining 
our liberties, our free institutions and individual initia- 
tive; and the fundamental principles of our great 


FOR JANUARY, 1944 








1944 


JANUARY, 


democracy are disappearing. This is high-lighted by the 
seven governmental attacks on the insurance business 
outlined in the report prepared by the Insurance Com- 
mittee of the Chamber of Commerce of the State of 
New York. The report appears on page 26. 


xxx A recent survey in the Navy Department of 
preliminary statements for workmen’s compensation, 
public liability and automobile public liability insurance 
on 146 cost-plus-a-fixed-fee contracts written under the 
War Projects Insurance Rating Plan, reveals a sav- 
ings between standard premiums and total cost to the 
Navy Department which will pay for the construction 
of 1 destroyer, 3 mine-sweepers and at least 20 torpedo 
boats. The survey is on page 31. 


**x* There is no branch of industry more hazardous, 
or in which more troublesome questions of law and 
fact arise, than in the construction business. Every 
contractor, whether primary or sub-contractor, from 
the large corporations engaged in erecting tremendous 
skyscrapers or industrial plants to the carpenter re- 
modeling a back porch, realizes the danger of the 
operation and knows that there is always a possibility 
of accident involving damage to a member of the general 
public, including employes of third parties, as well as to 
his own employes and to property of others. The 
article Liability of Contractors on page 35 discusses 
methods relating to proper insurance coverage which 
are of great importance to owners and contractors. 
Heeding his suggestions will save misunderstanding, 
trouble, litigation and loss to all concerned. 

xxx The article on page 45 entitled Skyscraper Office 
Fire is of special interest because of the extent of the 
damage it caused in a type of occupancy and structure 
that is commonplace in many cities. It points out 
clearly the fact that the usual and general type office 
occupancy possesses sufficient fuel to support an intense 
and destructive fire even though such equipment is 
housed in a building of fire resistive construction. 


**x*x Some of our readers have wanted us to run a 
“Letters” column in the News, but we have rather 
hesitated to inaugurate such a feature at this time 
because so many of us are just too busy to sit down 
and write the editors. We are including such a column 
this month, and if you like the idea, please take the 
time to write an occasional letter to the editors, as we 
do not want to run such a column unless there is a 
real interest in it. The sample this month appears on 
page 48. 


*%x While the health hazards produced by the inhala- 
tion of certain dusts have been known for a considerable 
period of time, it remained for the past decade to bring 
the real importance of these hazards to the attention 
of industry. This progress has been due to our increas- 
ing knowledge of the hazards, and of proper methods to 
use for the protection of the worker. A comprehensive 
article on modern protective and ventilating methods 
appears in our Safety and Insurance Section under the 
title Air Borne Enemies, on page 59. 
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REVIEW and PREVIEW 


ance business as they have on all businesses and all 

walks of life. War brings with it sudden changes, 
and existing war conditions throughout the world make 
it rather futile to forecast coming events as so many 
of the problems are in the field of military strategy, 
politics and economics, beyond the control of company 
executives, agents and brokers. The outlook for peace 
in Europe sometime this year ushers in the prospect of 
still further rapid and drastic changes. Under these 
conditions, intelligent cooperative leadership working 
toward the good of the business as a whole was never 
more important, and plans must be made not only for 
war but for the peace to follow. 

Despite all of the war problems, special problems 
and general problems (including acute manpower short- 
ages ), insurance companies and their agents do not face 
material shortages, substitutes, production bottlenecks, 
rationing headaches, strikes and priorities difficulties 
which confront so many industries today. Both fire 
and casualty companies continue to give a good atcount 
of themselves. 


Te: years of war have left their mark on the insur- 


War Risk Ocean Marine 


The improvement in the fire-marine field is due almost 
entirely to the excellent results on war risk ocean 
marine, the line that caused the biggest headache in 
1942, Experience was so unfavorable in 1942 that rates 
were raised drastically with the result that when the 
submarine menace was licked what business the com- 
panies still had was profitable. Due to the government 
assuming most of the hull war risk and later a large 
portion of the cargo war risk through the War Shipping 
Administration, ocean marine writings were less than 
half the reported 1942 volume. However, W.S.A. is 
partially withdrawing from the war risk insurance field 
by bringing its cargo rates into line with those of private 
insurance companies. Nevertheless, as long as it con- 
tinues to quote non-compensatory rates on so many 
imports to help maintain domestic price ceilings and so 
much of our export trade is represented by war ma- 
terials, underwriters do not look forward to any very 


| large increase in cargo premiums. 


Fire Losses Higher 


Fire lines are apparently still profitable, although 


there has been an alarming increase in fire losses. 


With the exception of January, fire losses in 1943 
have been sharply higher than for the corresponding 
months of 1942 and in nine of these months the totals 
were the highest in a decade or more. This trend is 
particularly significant in view of the generally lower 
current rate level and the prospect of still lower rates 
yet to be promulgated on the basis of the unusually 
good years prior to 1943. The fire loss. ratio is prob- 
ably up a good five points, or more than 10%, on a 
somewhat larger earned premium volume. 
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There has been some further shrinkage in automobile 
fire lines but the experience has been good. Inland 
marine volume is up and experience is good, but despite 
a larger volume of hail and tornado premiums due to 
rate increases, the experience is decidedly sour. The 
companies now have a considerable volume of extended 
cover which because of the windstorm hazard gives fire 
executives some concern: they dislike to contemplate 
the losses a blow like the New England hurricane would 
cause. 


Casualty Experience Excellent 


The year 1942 was the most profitable in casualty 
insurance history and followed a series of unusually 
profitable years. The same unusual conditions which 
served to decrease automobile accidents and increase 
industrial payrolls prevailed again in 1943, which will 
certainly run very close to 1942 in volume of business 
as well as profits. 


Automobile volume is down at least 25% nationwide 
and somewhat more in the northeastern states. This 
drop is due more to the reduction in rates than to a 
decrease in automobiles insured as America’s motorized 
millions in jalopies, trucks, delivery wagons and limou- 
sines are no longer riding themselves off the roads 
at an average rate of 314% per month. Driving restric- 
tions have saved cars and tires to such an extent that 
total motor vehicle registrations have decreased only 
10% since the end of 1941, and we still have more than 
30,000,000 units of which nearly 25,675,000 are passen- 
ger cars. However, the rate of decline in registrations 
jumped from 4% to 6% between 1942 and 1943 and 
may be expected to increase more rapidly as tires and 
autos wear out. Underwriting experience has been ex- 
cellent but many executives are genuinely worried about 
how to raise rates fast enough to keep up with rising 
accidents when driving restrictions are lifted. 


Workmen's Compensation 


The big bulge in workmen’s compensation premiums 
in 1942 carried over into 1943 and with the prospect 
of a total labor force of 66,300,000 in July, 1944 (an 
increase of 1,500,000 over July, 1943) and rising 
rates of pay, premiums should remain at a high level 
until demobilization of the war industries. However, 
the companies are no longer collecting the full pre- 
mium on overtime pay and December adjustments on 
projects under the War Department’s rating plan have 
resulted in return premiums as high as $1,000,000 on 
single risks. 

Booming industrial payrolls not only increase the 
volume of workmen’s compensation business but im- 
prove loss experience, as minor claims are not reported 
and time off for injuries is cut to a minimum, the worker 
preferring the high wages and overtime to the compen- 

(Continued on the next page) 





REVIEW AND PREVIEW—Continued 


sation benefits. Rates promulgated on present experi- 
ence will unquestionably prove inadequate should there 
be a postwar depression, and many executives look for- 
ward to a difficult readjustment period. However, rate- 
making procedures have been made more responsive to 
changing conditions by adopting as a basis the combined 
experience of the two latest policy years and by eliminat- 
ing the contingency loading. Furthermore, retrospective 
rating has received a big boost in the new rating pro- 
gram already operative in 24 states and the District of 
Columbia. The adoption of this plan is significant as 
it embodies the recognition of proportionately lower 
expense allowances for larger risks. 

The volume of surety business is substantially less 
due to termination of many contractors’ bonds on war 
plant construction but experience remains excellent. 
Fidelity lines are up because of the many new employees 
and so far there has been little trouble with losses. The 
new broad form burglary policy which covers mysterious 
disappearance has boosted premium volume but is prov- 
ing a headache claimwise. Plate glass experience con- 
tinued to be unfavorable. Accident and health business 
continues to grow, particularly in the group fields, and 
experience is good. Hospitalization plans have encoun- 
tered some difficulties in areas where over-crowding of 
hospitals has resulted in subscribers being turned away. 
A nationwide boiler insurance rate war developed in 
1943, despite poorer loss experience, but the recent New 
York compromise augurs well for a national settlement 
on a reasonable basis. However, the term business 
written at low rates in 1943 will affect loss ratios for 
some years to come. 


Outlook Reasonably Good 


In summary, it appears that fire companies may 
show a small decline in premiums due to smaller marine 
writings with over-all earnings better than 1942 but not 
so good as 1941. Casualty volume is off due to smaller 
auto writings but earnings should at least equal 1942, 
the best previous year. Needless to say, taxes for both 
groups are higher. The outlook for 1944 depends to 
such an extent on war conditions that prediction is not 
much better than a guess: our present guess would be 
that fire losses will be higher and that casualty earnings 
have reached a peak. 


Many Special Insurance Problems 


Although the insurance business shares many of the 
problems faced by business generally, it has, in addition, 
a few of its own. Most important among these special 
problems is the threat of federal supervision which 
would undermine the entire structure of state control 
under which the business has operated for so many 
years. The original federal indictment, its dismissal and 
appeal and the proposed legislation (which would ex- 
empt insurance companies from the anti-trust acts) have 
been so thoroughly discussed as to need no further 
comment here, other than to point out that the final 
decision will affect the future course and conduct of the 
entire insurance business for years to come. 
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Rash of Investigations 


Meanwhile, the fire insurance business faces the spot- 
light of public scrutiny and is subject to investigation 
from many angles. Senator Joseph C. O’Mahoney 
(Dem., Wyo.) is currently conducting a one-man in- 
vestigation of the business through the Senate Judiciary 
Committee which may extend over quite a period should 
his committee colleagues continue to give him a free 
hand. Congressman Walter A. Lynch (Dem., N. Y.) 
has asked Congress to set up a seven-man committee to 
make a thorough investigation of insurance companies 
writing fire and allied lines of business. Assemblyman 
John J. Lamula (Rep., Ist Dist., N. Y.) plans to intro- 
duce a resolution in the New York State legislature, 
when it convenes this month, calling for the creation of 
a joint legislative committee to conduct a broad investi- 
gation of the alleged abuses recently revealed in the 
insurance field. Hearings in connection with the Mis- 
souri anti-trust suit against 123 stock fire insurance 
companies were resumed on December 29 to add further 
to the 30,000 pages of testimony already accumulated 
by Missouri Attorney General Roy McKittrick. The 
New York Fire Insurance Rating Organization has been 
ordered by Superintendent of Insurance Robert E. 
Dineen to show cause why fire insurance rates should 
not be equitably adjusted at this time. 

There are problems over which the business does ex- 
ercise control and great strides have already been made 
along educational lines, improving public relations and 
bringing up to date and broadening policy contracts. 
Efforts along these three inter-related lines will be 
intensified in the coming year. 


Strides in Education 


Educational efforts by all branches of the business 
are being pushed. Companies are running special train- 
ing schools, the agents through their national associa- 
tion are conducting classes and various insurance 
organizations are pushing education, the latest entry 
in this field being the American Institute for Property 
and Liability Underwriters which awards the C.P.C.U. 
designation to candidates who successfully meet the 
requirements and pass the examinations. (Part III of 
the examination given last year appears on page 6/.) 

Public relations has taken on new meaning since the 
threat of federal supervision and all branches of the 
business are striving to improve their standing with 
the public, their clients and with each other. Individual 
companies have undertaken ambitious programs and 
the public relations fund raised by the National Associa- 
tion of Insurance Agents has been over-subscribed. 


Broader Policy Contracts 


The broadening of policy contracts has continued at 
an accelerated pace, and comprehensive forms have been 
pushed to help take up the slack caused by the drop in 
automobile premiums and the constantly lower rate 
levels on nearly all classes of business. In fact, the urge 
to broaden policies and write comprehensive coverage 
has been so great that efforts are being made to broaden 

(Continued on page 83) 
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INSURANCE STOCK TRENDS 
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tion in fire and casualty 


The excellent performance 
of the insurance groups is 
attributable to their favor- 
able earnings, high invest- 
ment caliber and relatively 
stable dividends. Except for 
the drastic marine losses in 
1942, fire-marine companies 
reported very satisfactory 
results from underwriting 
operations throughout the 
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stocks over the past ten 
years has been consider- 
ably better than general 
market averages, due to favorable earnings. Mest rapid 
appreciation occurred in 1934, 1935 and 1936, followed 
by a substantial decline in 1937 along with the general 
market slump that year. The year 1938 saw the re- 
covery of most of the losses and was followed by three 
years of relatively stable prices. 


The year 1942 started with discouraging war news, 
bottlenecks in production and raw materials supply in 
asnarl. This gloomy outlook was reflected in declining 
share prices in the first four months of the year. War 
news improved and the manual and managerial skills 
which are the American productive genius went to 
work. Production of the implements of war became 
the primary aim of our domestic ecomony and, despite 
many obstacles, American industry hung up new 
records. Security markets recovered their early losses 
and closed the year on an optimistic tone which con- 
tinued without interruption through the first half of 
1943 as wartime earnings continued to run substantially 
above earlier estimates. 


Dec. 


Economic Factors 


The collapse ‘of Italy focused attention on the pos- 
sibility of an early end of the war and the difficulties 
of a transition from a war to a peace economy. This 
brought on a good deal of switching from one group 
of securities to another to benefit from an anticipated 
reduction in armaments and an increase in consumers’ 


goods products. General stock prices lost about one- 
quarter of the gains made in the first six months but 


314.2 


ten-year period, despite 
lower average fire insurance 
rates and rising fire losses 
in 1943. The record of the casualty companies over the 
last seven years of this period has been even better with 
the last two years being the most profitable in history. 
A substantial portion of the profits of these years offset 
earlier losses and have been plowed back into the 
business. 

In the last analysis, premium rates are based on ex- 
perience and are periodically adjusted so that over a 
long period the business as a whole realizes a reasonable 
margin of underwriting profit. The established practice 
of maintaining dividends within interest earnings on 
investments has not only made dividend payments 
relatively stable but has permitted a healthy growth in 
resources from underwriting earnings. Fluctuations 
in prices of insurance shares have thereby been mini- 
mized. However, from the depression prices at the end 
of 1933 fire-marine stocks have shown an appreciation 
of 93%, while casualty-surety stock have advanced 


250%. 


192.9 177.8 


Possible Dividend Reductions 


Marine losses had an adverse effect on fire-marine 
earnings in 1942 and rising fire losses in 1943 have 
unquestionably held stock prices down. Low interest 
rates and federal income taxes have played a part in 
depressing net investment income. In fact, investment 
income has fallen below dividend payments in some 
cases, and we may anticipate several dividend reductions. 
The threat of federal supervision has apparently caused 
little concern among investors generally as it is recog- 
nized that an adequate rate structure must be main- 
tained under either federal or state supervision. As 


ued at f “covered part of the loss by year end. profits have been reasonable, there is little fear of 
ve been Although general securities’ prices reached their onerous restrictions on this score. 

drop in § peak in July, 1943, insurance shares continued to rise Further comment on the general outlook for fire and 
er rate J through September. The decline in October and casualty companies is included in the editorial, Review 
re urge ff November did not offset the earlier gains and Decem- and Preview on page 15, a detailed table of stock trends 
»verage fF ber showed a slight recovery so that for the year fire- on pages 54 and 55 and year-end quotations with the 
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marine stocks were up 9% and casualty-surety stocks 
up 11%. 
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high and low bids for the year on about ninety of the 
most actively traded insurance stocks on page 4. 
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EXPERIENCE OF STOCK FIRE AND MARINE INSURANCE COMPANIES 


(Figures in Thousands) 


Average 
Year Year Year Year Year Five Years 
1942 1941 1940 1939 1938 1938-1942 
Financial 

Total Assets $2,703,537 $2,654,400 $2,577,987 $2,497,082 $2,480,506 $2,582,702 
Capital Stock 342,539 343,586 341,819 336,308 330,228 338,896 
Net Surplus 1,134,930 1,076,655 1,188,502 1,199,005 1,161,279 1,152,074 
Voluntary Contingency Reserve ... 48,252 54,672 60,500 56,222 63,122 56,554 
Unearned Premium Reserve 883,931 895,346 808,218 744,961 712,710 809,033 
Equity in Unearned Prem. Reserve 353,752 358,138 323,287 297,984 285,084 323,613 

(7) Capital at Risk of Business 
(Items 2+ 3+ 4-+ 6) 1,879,293 1,833,051 1,914,108 1,889,519 1,839,713 = 1,871,137 


Earnings 
(8) Statutory Underwriting P. or L.... 1,351 1,425 20,465 30,382 43,199 19,364 
(9) Change in Premium Reserve Equity 4,566 30,851 25,303 12,900 4,394 12,019 
(10) Adjusted Underwriting P. or 
L. (Items 8 & 9) —3,215 32,276 45,768 43,282 38,805 31,383 
(11) Net Investment Income 80,863 83,918 79,960 76,668 74,750 79,232 
(12) Total Earnings (Items 10 & 
11) 77 648 116,194 125,728 119,950 113,555 110,615 
66,724 74,188 73,454 72,353 86,803 74,704 


% Return Capital at Risk of Business 


(14) Statutory Underwriting P. or L. 
8 +7) 0.1 


(16) Net Investment Income (11 +7).. 
(17) Total Earnings (12 + 7) 
(18) Dividends Declared (13 ~ 7) 


0+7) , oe 
43 
1 


4. 
3.6 
% Return Net Premiums Earned em 
mutu 
(19) Statutory Underwriting P. the p 
(8 + 22) 0.1 0.1 2.5 3.9 5.7 22 
(20) a ee Underwriting F. . Tames 
(10 + 22) 0.3 3.4 5.4 5.6 5.1 3.5 
Year 
Operating Figures 1935. 
(21) Net Premiums Written 1,128,360 1,051,526 917,291 799,834 750,961 929,594 Wy : 
(22) Net Premiums Earned 1,143,537. 954,174 852,222 767,583 761,723 895,848 Bh 1938 | 
(23) Losses and Adjustment Expenses 1939 
Inc’d 672,095 508,821 424,694 360,651 355,725 464,397 & . 
(24) Underwriting Expenses Inc’d 467,333 445,070 409,584 378,905 363,465 412,871 
(25) Acquisition Cost Paid 265,507 264,742 234,809 210,834 196,752 234,529 
(26) Salaries Paid 66,078 60,981 57,884 55,088 54,069 58,820 
(27) Taxes, Licenses and Fees Paid 42,094 38,328 35,460 37,142 33,042 37,213 


Operating Ratios 
(28) Loss Ratio (23 + 22) 58.8 53.3 I 47.0 46.7 518 
(29) Expense Ratio (24 + 21) 41.4 42.3 47.4 48.4 44.4 
(30) Combined Loss and Expense Ratio. . 100.2 ; 94.4 95.1 96.2 
(31) Agents’ Compensation (25 + 21).. 23.5 ; 26.4 26.2 25.2 
(32) Salaries (26 + 21) 5.9 5.8 ' 6.9 7.2 6.3 
(33) Taxes, Licenses & Fees (27 + 21).. 3.7 3.6 d 4.6 4.4 40 


Includes Home Office Remittances. 787 , : 5,610 12,853 
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verage 
e Years 
38-1942 HE joint hearing before the sub-committee of the bine such earnings with those benefiting the share- 
[set and House Judiciary Committees on the bills holders of stock companies. 
to affirm the intent of Congress that the regulation The greatest distortion is in the last column “net 


sca of the business of insurance remain within the control earnings.” Far from reflecting net earnings the col- 
152074 & 0! the several states (5.1362, H.R.3269 and H.R.3270) umm as indicated by footnote “Represents annual change 

56.554 fas brought forth much conflicting testimony, some of in surplus plus dividends paid.” (Dividends paid to 
809.033 & grossly inaccurate. Much of this testimony was placed _ policyholders during the period aggregated about $200,- 


in the record without formal presentation before the 000,000.) It is clearly evident that “annual change in 
sub-committee with the result that only those who have surplus’? may come from a great many sources which 
been following the procedure closely know what some of have nothing to do with earnings; for example, insur- 
the testimony and supporting tables purport to show. ance companies are required by the various States to 
Some of these tables are so misleading that we are make bookkeeping adjustment annually so that surplus 
reproducing them and pointing out their inaccuracies to may reflect the prevailing market value of security 
19,364 ff give insurance men an opportunity to refute erroneous holdings. Fulfilling this legal requirement, the fire and 
12,019 § implications whenever they may be quoted. The insur- marine insurance carriers decreased the value of their 
ance industry cannot afford to let such figures go un- security holdings by more than $700,000,000 during the 
31,383 ff challenged. A correct tabulation of the experience of years 1930 to 1934 inclusive, and made corresponding 
79,232 & stock fire and marine insurance companies appears on reduction in surplus. Yet the table treats as earnings 
the opposite page. additions to surplus resulting from subsequent recovery 
110,615 : of a large part of this loss in book value which was 
74,704 TABLE | regained during the 1935-1939 period of rising security 
FIRE AND MARINE BUSINESS IN THE prices. Furthermore, during the latter period the pur- 
UNITED STATES 1935-39 ported net earnings include no less than $35,000,000 of 
outright contributions to surplus made by shareholders 
This table is apparently intended to give a compre- of insurance carriers. In the same years, also, it was 
hensive picture of the fire and marine insurance business not uncommon for insurance companies to transfer 
inthe United States for the years 1935 to 1939. The capital funds to surplus. The transfers do not represent 
presentation is a meaningless mass of statistics. one penny of earnings, yet under the column as set-up 
The first distortion appearing in this table is the every dollar of such transfers appears as earnings. 
mixing of stock and mutual company figures and the Any one of these items alone would be enough to 
arbitrary adjustment of “Capital stock” making 2.75% destroy the value of column “net earnings” as being 
illowance to cover the estimated guaranty fund of a basis for drawing any conclusions. All of these fac- 
mutuals. All earnings of mutual companies belong to tors and many others are involved in view of the com- 
the policyholders, and it is therefore ridiculous to com- (Continued on the next page) 


323,613 
871,137 


22 
3.5 


Taste 1—Fire and marine insurance business in the United States 1935-39 
Capital Net Net 
Total assets stock 1 Net surplus premiums Total income Losses paid earnings 2 

$2,556,122,000 $347,576,000 $1,211,318,000 — $837,035,000 $954,073,000 $295 ,966,000 $365,161 ,000 
929.504 fi, 2,815,293,000 337,132,000 1,268,922,000 890,855,000 1,021,068,000 371,744,000 170,629,000 
"¢ , Mn 2,630,815,000 343,407,000 1,143,983,000 972,128,000 1,092,907,000 373,779,000 —9,949,000 
895,848 Bi 2,751,313,000 342,787,000 1,255,379,000 921,673,000 1,034,031,000 397,310,000 238,622,000 
2,840,489,000 351,323,581 1,312,288,000 956,642,000 1,085,168,000 388,325,000 163,918,000 











464,397 f _ - —_—_____ ____ 
412 871 »-yr.average 2,718,806,000 344,445,116 1,238,378,000 915,666,600 1,037 ;449,400 365,424,800 185,675,000 


234,529 Percentage Percentage Percentage Percentage Percentage 
58,820 , capital paid up losses to total losses to net net earnings to net earnings to 
37,213 § to total assets income premiums losses paid capital paid up 

13.6 31.0 35.4 123.4 105.1 
12.0 36.4 41.7 
YK 13.1 34.2 38.4 
518 By 12.5 36.4 43.1 
444 12.4 35.8 40.6 


96.2 5-year average 3. 12.7 35.2 39.9 
25.2 


63 'To the capital stock of stock companies reported by Statistical Abstract has been added 2.75 percent of the total to cover the 
40 guaranty fund of mutuals as reported by Best’s. 
*Represents annual change in surplus plus dividends paid. 
7 540 *For all corporations reporting to the Bureau of Internal Revenue, capital stock is equivalent to about 33 percent of total assets. 
’ Source: Statistical Abstract of the United States, 1941, p. 326. 
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MEANINGLESS STATISTICS—Continued 
prehensiveness of the figures, so the net result is that 
the figures are of absolutely no value. 

In the second schedule of this table there is a column 
“Percentage net earnings to capital paid-up.” The per- 
centages are preposterous because, coupled with a to- 
tally erroneous conception of what constitutes earnings, 
the purported net earnings of the nearly 3,000 fire and 
marine insurance companies operating in the United 
States are ratioed to the total capital stock maintained 
by no more than 400 companies. The same objection 
applies to the first column “Percentage capital paid-up 
to total assets.” 

All the comparisons dealing with capital alone mean 
nothing. One element of distortion involves funds 
transferred from capital to surplus, another is that all 
stock companies are formed with a substantial surplus 
through sale of stock at a price running as high as five 
times the par value, and still another is the arbitrary 
inclusion in “capital” of the small amount of guaranty 
capital maintained by a few mutual companies. The 
fact is that the total capital shown in the table represents 
the aggregate par value of outstanding shares and in no 
wise reflects the capital investment of stockholders. 

The second column ‘Percentage losses to total in- 
come” is most misleading. Losses paid cannot properly 
be compared with total income as the reported income 
of insurance companies, besides premiums and interest 
from investments, also includes such items as borrowed 
money, surplus contributions, remittances by foreign 
companies to United States branches, gains resulting 
from adjustment in book value of assets, recovery of 


bad debts and other adjustments too numerous to men- 
tion. Premium income, included with total income, 
cannot properly be compared with losses as a premium 
payment may be for insurance protection, without 
further payment, for three or five years, and in some 
cases forever under contracts written on a perpetual 
basis. 


Another objection is that the figures of mutual com. 
panies and stock companies cannot logically be com- 
bined because of varying plans of operation. Mutual 
companies are usually able to show lower losses in rela. 
tion to total income because they write generally ona 
selected risk basis. There are the member companies 
of the Associated Factory Mutual Group operating on 
an assessment basis and collecting a premium deposit 
exceeding stock company rates by as much as 500% 
depending upon period of policy contract. Losses of 
these companies, as a consequence, averaged less than 
6% of premium deposits over the 1935-1939 period, 
Combining the premiums (or total income) of the spe- 
cialist companies with those of stock companies, and 
the losses of the two widely different classes, reduces the 
loss ratio, but means nothing. 

The same objection obtains to the last column “Per- 
centage of losses to net premiums.” 

The next column “Percentage of net earnings t 
losses paid” is of course based upon figures appearing in 
the last column of the preceding exhibit. We have al- 
ready demonstrated that the net earnings figures are 
hopelessly inaccurate. 

The same objection obtains to the last colunm “Per- 
centage of net earnings to capital paid up.” A supple. 
mentary objection is that the ratios are meaningless. 
Earnings of an insurance carrier, even when accurately 
computed, bear no relationship to capital paid-up. The 
proper comparison is percentage of net earnings t 
shareholders’ capital at risk. 

Summed up this whole schedule is distorted by tw 
major misconceptions : 

(1) The inclusion of mutual figures with stock 
company figures. 

(2) The treatment of “net earnings” as if it were 
identical with “annual change in surplus plus dividends 
paid.” 

With these two basic errors all of the conclusions 
drawn in the second schedule are distorted. 


TaBLe 2.—Dividends paid by the ten largest fire insurance companies since 1909 


[ Basis : $100 par share equivalent] 
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2—Dividends paid by the ten largest fire insurance companies since 1909—Continued 
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1,367 


1Selected on basis of net fire premiums written. 


Total, 33 years .. 


TABLE 2 
DIVIDENDS PAID BY THE TEN LARGEST FIRE 
INSURANCE COMPANIES SINCE 1909 


This table purports to be a report of dividends paid 
ly the 10 largest fire insurance companies since 1909 
w to and through 1942, 

This table is apparently designed to leave the impres- 
ion that the sums shown in each column are the dollars 
paid in dividends per share of stock. A close examina- 
tion of the table shows, however, in brackets and small 
ype these words: ‘“‘Basis: $100. per share equivalent.” 

It is obvious these words do not mean par value and 
they certainly do not mean market value. The par 
value does not reflect the amount of assets behind each 
hare of stock. The correct way of determining the per- 
wntage of profit is to relate actual dividends to the 
amount, per share at the risk of the business. 

A graphic illustration of distortion in this exhibit is 
shown by a comparison for the year 1942 of the amount 
shown in the exhibit and the amounts actually paid as 
lividends by the 10 companies. For the purpose of 
showing the yield to the stockholders in relation to 
capital at the risk of the business the last two columns 
ilow indicate the per share capital at risk of the busi- 
ness on December 31, 1941, and the percentage of re- 
turn on invested capital on basis of the actual 1942 
dividends paid by the companies. 


% 
Per share Dividend 
capital risk return on 


1942 Dividend 
Table 


shows 
$32.00 
25.00 
88.00 
30.00 
18.00 
24.00 
88.00 
20.00 
24.00 
12.00 





capital 

at risk 
6.19% 
2.58 
5.54 
3.92 
2.94 
3.77 
5.27 
2.53 
4.30 
3.60 


of business 

Dec. 31, 1941 
$25.83 
96.88 
39.64 
76.42 
61.04 
15.88 
41.74 
78.95 
27.87 
131.92 


Actually 
paid 
$1.60 

2.50 


‘ational Fire 
Great American ... 
Springfield F. & M. 
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1,163 685 
Source: Moody’s Manual of Investments. 


TABLE 2a 
RELATION OF PREMIUMS TO LOSSES PAID BY 
STOCK FIRE INSURANCE COMPANIES 


TABLE 2 (a).—Relation of premiums to losses paid by stock fire 
insurance companies 


Average 
losses paid 
per $100 


—— 


Average 
premium 
per $100 


insurance 


Percentage 

losses to 

premiums 
58.3 
57.2 
52.9 
55.4 
55.1 
52.6 
46.6 
46.1 
46.2 
56.8 
59.2 
61.5 
45.6 
42.8 
33.5 
38.5 
35.8 
38.5 
42.3 
42.6 
.26 39.6 

Percent 

Decline in premiums 1941 compared with 1921 38.1 
Decline in fire losses 1941 compared with 1921 ; 

Source: Best’s Fire and Casualty Aggregates and Averages. 


Apparently this is intended to show that the decline 
in cost for one hundred dollars of insurance was not as 
great as the decline in fire losses over the period of 
20 years—1921 to 1941. 

This is true. The period taken included the years of 
the boom and post-depression years. It shows that rates 
dropped steadily and then in the post-depression years 
(that is, subsequent to 1932) losses decreased in a most 

(Continued on page 80) 
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Loching Forward 


HE subject you have assigned 
me presents difficulties which 


only a prophet can adequately 
overcome. I am not a prophet, nor 
the son of a prophet ; hence I do not 
propose to predict the future. To 
set my remarks in proper perspec- 
tive, some reference will be made to 
past history of State supervision. 


History 


The first legislative interest in 
State supervision of insurance was 
manifested by the Massachusetts 
Léegislature in 1807 by the enact- 
ment of a resolve which required 
insurance companies to render an 
account of their affairs to the next 
General Court. From this humble 
legislative effort 136 years ago, the 
States have developed a body of 
insurance laws so intricate and far 
reaching in its effect upon the con- 
duct of the insurance business gen- 
erally that to enforce the law, the 
State must provide, in addition to 
the Insurance Commissioner, em- 
ployees educated and trained in 
actuarial science, accounting ad- 
ministrative law, business methods 
and practices conducive to the effi- 
cient and equitable administration 
of insurance company affairs in the 
interest of the public. 

You are as familiar as I am with 
the fact that in 1868, in the famous 
case of Paul vs. Virginia, the United 
States Supreme Court clearly and 
unequivocally stated the principle 
that insurance was not commerce, 
therefore, not subject to regulation 
by the Federal Government under 
the Commerce Clause of the Con- 
stitution. This decision established 
the responsibility of the States in 
the field of insurance supervision. 
The obligation this decision placed 
upon the States led to the organiza- 
tion in 1871 of an association 
presently known as The National 
Association of Insurance Commis- 
sioners. You know that the princi- 
pal objectives of the Association 
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STATE SUPERVISION 


By CHARLES F. J. HARRINGTON, 


Commissioner of Insurance of Massachusetts and 
President, National Association of Insurance Commissioners 


are “to promote uniformity in legis- 
lation affecting insurance; to en- 
courage uniformity in departmental 
rulings under the insurance laws 
of the several states; to dissemi- 
nate information of value to insur- 
ance supervisory officials in the per- 
formance of their duties and to 


establish ways and means of fully 
protecting the interests of insurance 
policyholders of the various states, 
territories and insular possessions 
of the United States.” Here again, 
the States have assumed the respon- 
sibility of perfecting State super- 
vision of insurance in the interest 
of the public. This Association is 
in fact a Congress of Insurance 
Commissioners. It is a serious, de- 


liberative body, thoroughly cogni- 
zant of its responsibilities and rea- 
sonably striving to attain its ob- 
jectives. 

It has been stated that insurance 
companies and some _ Insurance 
Commissioners urged Federal super- 
vision in 1868. That is true, but at 
that time, there were few laws reg- 
ulating the insurance business and 
fewer insurance departments in the 
several States; hence, if at that 
time the Supreme Court had decided 
that insurance was commerce, the 
States could have developed a body 
of law consistent with that point of 
view, thereby avoiding the confusion 
which would now follow reversal of 
that opinion. The National Associa- 
tion of Insurance Commissioners 
has been a satisfactory substitute for 
a Federal bureau and certainly less 
expensive. 


Gontrum's Article 


A splendid argument for the con- 
tinuance of State supervision of in- 
surance and the retention of the law 
as interpreted in Paul vs. Virginia. 
is ably discussed in a paper entitled 
“Paul vs. Virginia—A Review of the 
Past and a Look into the Future,” 
presented before the American Bar 
Association by my friend Judge 
John B. Gontrum, former Commis- 
sioner of Insurance of the State of 
Maryland. I recommend that all 
read this scholarly, intelligent pres- 
entation of a most timely subject. 
I share the opinion of Judge Gon- 
trum “that no man or group of 
men, occupying a position of the 
greatest judicial responsibility, 

(Continued on the next page) 
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State Supervision—Continued 


would disrupt or disorganize the 
system of State supervision which 
has been built up over a period of 
seventy-five years, and_ thereby 
weaken the confidence of the people 
of America in an institution that 
affects almost every man, woman 
or child in our country.’ 


There are those who disagree 
with the point of view shared by 
Judge Gontrum and me. They may 
be prophets. If their fears, con- 
cerning the overturning of the legal 
principles enunciated in Paul vs. 
Virginia, are well grounded, the con- 
gressional action sought by Senate 
1632, and its companion bills, may 
be desirable; provided, of course, 
that these bills do retain unimpaired 
State supervision as represented by 
the proponents. The legislation 
sought should be free from doubt 
on this point. If you, in the life 
insurance business, detect any pos- 
sibility of doubt, it is your duty to 
seek elimination of that doubt. The 
legislation will affect your companies 
as well as the fire insurance com- 
panies. A debt burdened Nation 
should not at this time be required 
to support another great Federal 
bureau, with the resultant conflicts 
of opinion and probable increased 
litigation to determine where Fed- 
eral supervision begins, or where 
State supervision ends. 


All Branches Involved 


You may feel that the current 
controversy between the Department 
of Justice and the fire insurance 
companies does not affect the life 
insurance business. I say to you 
in all seriousness, that the objective 
of the Department of Justice ap- 
pears to be regulation by the Fed- 
eral Government of all branches 
of the insurance business, rather 
than ask the States to correct any 
evils they claim have been discovered 
in connection with the activities of 
the fire insurance companies. 


If further regulation of the in- 
surance business is needed, the Na- 
tional Association of Insurance 
Commissioners and the State Legis- 
latures are always willing to con- 
sider the necessity for such regula- 
tion. The Commissioners of the sev- 
eral States have demonstrated their 
willingness to cooperate at all times 
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in the solution of problems which 
affect the insurance business. What 
better evidence of this fact is 
needed than the appointment of 
a special committee of the Commis- 
sioners’ Association to cooperate 
with the Federal Government? 
The State Insurance Commis- 
sioners, through their National 
Association, are cooperating with 
General Grant in advancing a pro- 
gram of the War Department de- 
signed to protect industrial plants 
producing material destined for the 
advancement of the war. We have 
cooperated with the War Depart- 
ment in making it possible for in- 
surance companies to reduce the 
cost of workmen’s compensation 
insurance which is a direct charge 
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against the Federal Government in 
connection with war contracts. In 
fostering this program, the coopera- 
tion of the Governors of some States 
was sought and received: We have 
cooperated with the War Damage 
Corporation to make effective the 
purpose of the Federal Govern- 
ment to furnish War Damage In- 
surance to the public. There is no 
reason why Departments of the 
Federal Government should be hos- 
tile to, or destructively critical of a 
system of State supervision of in- 
surance which has evidenced a 
willingness to cooperate. We favor 
any program which will adequately 
protect the public without unduly 
increasing the cost of insurance or 
unnecessarily burdening the man- 
agement of insurance companies. 


Destructive criticism should be be- 
neath the dignity of Federal officials 
—constructive criticism should be 
welcomed and seriously considered 
by State officials. 


Other Businesses Too 


If so firmly established a prece- 
dent as Paul vs. Virginia is vulner- 
able to attack, it must follow that 
similar basic principles upon which 
other businesses have been con- 
structed are equally vulnerable and 
likely to be succeeding objectives of 
the National Planners. If you retain 
any doubt about this, I believe it 
will be dispelled when you consider 
the views of the United States 
Supreme Court expressed in 1913 
upon the same subject. In discuss- 
ing Paul vs. Virginia—Justice 
McKenna, speaking in the case of 
New York Life vs. Deer Lodge 
County, said: 


“If we consider these cases numerically, 
the deliberation of their reasoning, and 
the time they cover, they constitute a 
formidable body of authority and 
strongly invoke the sanction of the rule 
of stare decisis. This we specially em- 
phasize, for all of the cases concerned, 
as the case at bar does, the validity 
of state legislation, and under varying 
circumstances the same principle was 
applied in all of them. For over forty- 
five years they have been the legal justi- 
fication for such legislation. To reverse 
the cases, therefore, would require us to 
promulgate a new rule of constitutional 
inhibition upon the States and which 
would compel a change of their policy 
and a readjustment of their laws. Such 
results necessarily urges against a change 
of decision.” 


I am sure it is apparent to you 
that the doctrine of Paul vs. Vir 
ginia is not confined to the insurance 
business. It is fundamental delinea- 
tion between Federal and _ State 
rights, between rule by law and rule 
by men. 

Let me again quote from the 
paper of the Honorable John B. 
Gontrum, previously mentioned: 


“Paul v. Virginia stands for America 
as we know and love it and believe in 
it,—simple, direct, practical—and free. 

If Paul v. Virginia falls, then ou 
legal system as we have known it falls 
The floodgates will be opened, and ruth- 
less bureaucracy will indeed  sweef 
through the portals of the halls of jus 
tice. } 

Paul v. Virginia has stood like a rock 
against the power-drunk Federal bureaue 
racy. 

(Continued on page 78) 
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INSTON CHURCHILL 
Wi: “We must beware of 
trying to build a society in 
which nobody counts for anything 
except a politician or an official, a 
society where enterprise gains no 
reward, and thrift no privileges.” 
Subtle changes are undermining 
our social, economic, and political 
structure. We are not maintaining 
our liberties, our free institutions 
and individual initiative; and the 
fundamental principles of our great 
democracy are disappearing. 
Questions confronting the insur- 
ance business and hence all business 
are very simple— 

1. Shall there be Federal regula- 
tion as opposed to State regu- 
lation of the insurance busi- 
ness ? 

. Shall the Federal Government 
enter the insurance business 
in any of its branches, com- 
peting with individual enter- 
prise and ultimately absorb- 
ing the business ? 


Seven Federal Attacks 


The first of seven Federal Gov- 
ernment attacks on the insurance 
business was the investigation of the 
life insurance companies by the 
Temporary National Economic 
Committee (TNEC) of Congress 
which, as constituted and directed, 
was really under the direction of 
the Securities and Exchange Com- 
mission. This investigation started 
in June of 1938, and disclosed 
nothing damaging concerning the 
basic operations, methods, aims and 
soundness of the life insurance busi- 
ness. The files of life insurance 
companies were gone through, with 
their consent. Over 140 witnesses 
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an 


under the chairmanship of Theodore M. Riehle, 


were subjected to hostile examina- 
tion which took about 50 days, re- 
sulting in 3,600 pages of testimony 
and exhibits. Practical results— 
nothing! 

Members of the Securities and 
Exchange Commission appeared be- 
fore the Temporary National Eco- 
nomic Committee to recommend that 
a new Federal bureau be created for 
checking the operations of State In- 
surance Departments and also life 
insurance companies which were al- 
ready complying with the laws of the 
States within which they were ad- 
mitted to do business. This idea 
failed. 

Maynard Garrison, 
Insurance Commissioner, recently 
stated “Without doubt the most 
shabby attempt to proselytize public 
opinion ever made by a group in 
possession of American political 
power was the work of the TNEC.” 


California’s 


67,000,000 Policyholders 


It is estimated that $36,600,000,- 
000, as of September 30, 1943, is 
now under the protective wing of 
our legal reserve life instirance com- 
panies. This wealth is not owned by 
these companies, but is held in trust, 
in effect, for 67,000,000 policy- 
holders, subject to their constant 
need and call, living or dead, and 
under the supervision of 48 State 
Insurance Departments. These 
assets are owned by these 67,000,000 
policyholders just as deposits in 
mutual savings institutions belong 
to their 15,500,000 depositors. 

Imagine this fund under Federal 
control ! 

Who would dare say. that the 
309 American life insurance com- 
panies, both stock and mutual, com- 


peting with one another, have not 
in the main discharged this sacred 
contract obligation of the promisor 
to the promisee, properly, for one 
hundred years, through epidemics, 
depressions and wars, without dis- 
count or delay. For example, cer- 
tainly the life insurance companies 
domiciled and admitted to do busi- 
ness in New York State have dis- 
charged their obligations in full 
measure. 

Second, the Federal Department 
of Justice is attempting to establish 
that stock fire insurance corpora- 
tions are violating the Federal Anti- 
Trust Laws. These corporations 
were indicted and the indictments 
were dismissed by the Federal Dis- 
trict Court at Atlanta, Ga., on the 
ground that, as has long been the 
law, as in the case of Paul v. Vir- 
ginia, 75 years ago, that insurance is 
not interstate commerce and that the 
interpretation sought would be 4 
violation of the 10th, 5th, and 6th 
amendments to the Constitution. 
The Department of Justice 1 
appealing this decision and _ the 
United States Supreme Court has 
agreed to hear the appeal. If the 
United States Supreme Court holds 
that insurance is interstate com- 
merce, State regulation of insurance, 
which has helped to maintain finan- 
cial soundness of insurance com 
panies, will fall, and thus another 
Federal bureau will be established 
Upon the outcome of this case will 
depend the power of the States t0 
regulate insurance. 


States Rights v. Federal Power 


Insurance Commissioner John 3 
Gontrum of Maryland pictures the 
current Department of Justice attach 
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of Commerce of the State of New York, 
General Agent, Equitable Life of New York 


on insurance as being “—a crisis in 
the contest of states rights and per- 
sonal liberty v. Federal power and 
Federal bureaucracy.” 

The Sherman Anti-Trust Act was 
passed in 1890 but until 1942 it had 
not occurred to anyone that it ap- 
plied to insurance. Certainly the last 
decade has seen a tremendous en- 
croachment by the Federal Govern- 
ment. 


This attack by the Federal Gov- 
emment on the fire insurance busi- 
ness through the courts is an attack 
on local self-government as well as 
on the insurance business, with the 
ultimate aim of taking over the in- 
surance business. 


Bailey-Van Nuys Bill 


The Bailey-Van Nuys _ Bill, 
S-1362, has been introduced to es- 
tablish beyond question that the 
Sherman Act and the Clayton Act 
shall not be construed to apply to 
the insurance business or in any way 
toimpair the regulation of that busi- 
ness by the several States. This 
bill should be actively supported, 
and all are urged to write promptly 
to their Senators and Representa- 
tives to this effect. The Chamber of 
Commerce of the State of New 
York at the last monthly meeting 
(nanimously supported this Bill. 

Although denied, it appears that 
the goal is first to destroy State 
regulation of insurance, then to sub- 
stitute Federal Government regula- 
tion, ie, Federal Government con- 
trol, and then to put the Federal 
Government in the insurance busi- 
hess, first to compete with individual 
‘nterprise in this field and then 
absorb it. 


FOR JANUARY, 1944 


The Attorney General has voiced 
opposition to this bill among other 
things saying “It would establish a 
dangerous precedent under which 
other groups of special interests 
might apply for and receive im- 
munity from the anti-trust laws 
thus, by attrition, whittling away the 
gains made toward preserving and 
strengthening the American system 
of free enterprise.” (Italics ours.) 
Imagine that! The fact is that the 
several States already adequately 
regulate the insurance business, in- 
cluding the basic factors of rates and 
security. No doubt with tongue in 
cheek, Mr. Biddle said he was not 
advocating Federal regulation of 
insurance companies and did not in- 
tend to. 


Competition Keen Among 
Insurance Companies 


Not only is there plenty of com- 
petition (in fact, the competition is 


terrific) between stock insurance 
companies, fire insurance companies 
and otherwise, and the insurance 
brokers and agents competing with 
each other to improve service, re- 
duce losses and therefore costs, but, 
in addition, there is the competition 
of mutual, reciprocal, self-insurance, 
and in the field of workmen’s com- 
pensation insurance, there are some 
State Insurance Funds. Fire insur- 
ance rates now average 40% lower 
than 30 years ago. 

Representative Clarence E. Han- 
cock, sponsor of the Bailey-Van 
Nuys Bill in the House, has made 
the following comment: 


“The Attorney General has stated that 
the stock fire insurance companies mo- 
nopolize the business. I wish to point out 
that he himself admits that there are ap- 








proximately 350 stock companies and yet 
only some 200 are involved in the associa- 
tions of which he complains. In addition, 
I am reliably informed that there are 
some 3,500 mutual companies. It seems 
— therefore, to visualize a monop- 
oly. 


Therefore to state there is no 
competition is obviously not so. 

The insurance business is not 
afraid to compete heartily among 
themselves (and there is plenty of 
competition) under reasonable State 
regulation, control, and support. 
However, private operation of busi- 
ness cannot compete with its govern- 
ment. 


McCarran Bill 


Third, the McCarran Bill, S-26, 
pending in the United States Senate 
which seeks to set up a fund for the 
purpose of BonpinG Federal em- 
ployees as well as employees of Fed- 
eral agencies and corporations owned 
or controlled by the Federal Gov- 
ernment. The ostensible reason for 
the attack is to save premiums. The 
real reason is bureaucratic collectiv- 
ism v. private enterprise. Stil! an- 
other Federal bureau would be or- 
ganized ! 

Fourth, the Social Security 
Board, ‘“‘bureau” of research and 
statistics, is now engaged in a “com- 
prehensive” study of all accident and 
health insurance activities, delving 
into the experience of the 500 com- 
panies writing these forms. “Ques- 
tionnaires” have already been sent 
out. Why? Is it to put the Federal 
Government in the business of 
compulsory insurance against sick- 
ness, disability, doctor and hospital 
bills? 


(Continued on the next page) 








Insurance and Government—Cont'd 


Fifth, legislation is now pending 
in Congress which would authorize 
the Government to enter the Av1a- 
TION insurance business (H. R. 
1992). 

Sixth, the recent suggestion by the 
Secretary of the Treasury in Sep- 
tember that there be allowed on 
individual income taxes under the 
1943 bill, a postwar credit or rebate 
in the form of GOVERNMENT LIFE 
[NSURANCE—just another way to 
put the Federal Government in the 
insurance business. 

Seventh, the Wagner Bill, S-1161, 
described in its title as 


“A BILL 


To provide for the general welfare; 
to alleviate the economic hazards of old 
age, premature death, disability, sickness, 
unemployment and dependency ; to amend 
and extend the provisions of the Social 
Security Act; to establish a United Na- 
tional Social Insurance System; to ex- 
tend the coverage, and to protect and 
extend the social-security rights of indi- 
viduals in the military service; to provide 
insurance benefits for workers perma- 
nently disabled; to establish a Federal 
system of unemployment compensation, 
temporary disability, and maternity bene- 
fits; to establish a national system of 
public employment offices; to establish a 
Federal system of medical and hospitali- 
zation benefits; to encourage and aid the 
advancement of knowledge and skill in the 
provision of health services and in the 
prevention of sickness, disability, and 
premature death; to enable the several 
States to make more adequate provision 
for the needy, aged, and the blind, de- 
pendent children, and other needy per- 
sons; to enable the States to establish 
and maintain a comprehensive public 
assistance program; and to amend the 
Internal Revenue Code.” 


Some bill! 

What would be its effect upon 
our economic, social and political 
future? 


Cost $15,000,000,000 Up Annually 


Our social planners dismiss the 
question of cost with a mere wave 
of the hand. Advocates of such a 
system quite consistently seek to 
avoid debate on this question. They 
prefer to talk about the specific 
details of such a program and to 
assume that the basic questions 
have already been settled. 

It has been estimated by very 
competent research men that this 
plan would cost the American people 
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approximately 15 billion dollars per 


year. The most recent estimate is 
that the ultimate annual cost will be 
20 billion dollars. But, in any event, 
to state the cost in another way, it 
would be equivalent to 20% of pay- 
rolls of employees and self-employed 
up to $3,000 per year. 

What a_ bureaucratic paradise 
this would create! 

“The highest welfare of all our 
people will not be achieved by mak- 
ing them weak.” 

Note the trend of all of the above, 
the various branches of the insur- 
ance business attacked, and the 
various methods used. 
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There is no necessity for the 
Federal Government to regulate, 
supervise, control, or to enter any 
branch of the insurance business. 
There is no public demand for any 
such action and the public has con- 
fidence in the stability and fairness 
of rates and treatment of American 
insurance companies under State 
regulation. It is a truism and a 
tribute to the success and growth 
of the American insurance business 
that the first and constant concern 
of these companies has been and is 
the policyholder, the American 
Public. If this were not so, the busi- 
ness would not have had the growth 
and the reputation it enjoys and 
now having been achieved, it is 
the aim of others to destroy it and 
take it away. The success tt has 


achieved because of service to its 
policyholders breeds governmental 
envy and jealousy. 

Is the insurance business perfect? 
No! Is the Federal Government 
perfect? A thousand times—No! 

Which does the public want? 
Federal bureaucratic supervision and 
control or State regulation at home 
—not in Washington? 

Which does the public want? 
Private competitive insurance enter- 
prise or governmental monopolistic 
high-cost insurance? 

The insurance business, and all 
business, is fearful and distrustful 
of Federal Government regulation, 
supervision, control, and competi- 
tion. 

Federal agencies cannot hope to 
approach private initiative and enter- 
prise in efficient management. 

State regulation produces strict 
and impartial enforcement of in- 
surance laws, fairly and completely 
—an unprejudiced umpire. 


No Public Demand for 
Federal Regulation 


There is no demand from the 
public that the Federal Government 
should enter the insurance business, 
or assume the regulation thereof, or 
that regulation by the several states 
should be nullified. The several 
States have not requested any as- 
sistance from the Federal Govern- 
ment in the supervision of the busi- 
ness of insurance. 

Many bureaucratic planners for 
the future believe that to say a 
thing is the same as doing it. There 
is, however, a limit to the boon- 
doggling and failures which Amer'- 
cans can absorb. Better home front 
management begins at home, and 
not in Washington. 

Congressman Hatton W. Sum- 
ners, the Chairman of the Judici- 
ary Committee and described by 
Readers’ Digest as perhaps the most 
distinguished member of the House 
of Representatives, has made some 
pertinent remarks upon centralized 
Government control : 

“_nature has not endowed any group 
of human beings with the sweep and 
grasp of intelligence necessary to handle 
the multitude of Federal and local prob 
lems dumped upon Washington. 

“One bureaucrat in the Securities ané 
Exchange Commission said __ recently: 
‘We do make the law. This order super 
sedes any laws opposed to it.’ 


(Continued on page 84) 
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Probing for Hidden Dangers... 


yor in battle may hinge on the spadework 
of engineer crews who must unearth and clear 
deadly land mines before troops can move forward. 
Here at home, other engineers make a peaceful 
career of probing for hidden dangers, thus per- 
forming an invaluable service to homeowners and 
businessmen. 


Called “Fire Prevention Engineers,” they work in 
crews of three, ceaselessly searching through our 
cities for fire hazards, such as perhaps a faulty hy- 
drant, an out-of-order alarm system or a concealed, 
urban “fire trap.” 


A Comprehensive Reinsurance Service 


GENERAL 
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The casual passer-by doesn’t look twice as these en- 
gineers proceed with their prosaic work. Yet often 
they avert disaster. Were they less vigilant, some 
war assembly lines, some warehouses and docks 
filled with vital foodstuffs might now be ashes. 


Providing this community inspection service is 
another contribution to the national welfare by 
Fire Insurance Companies. It is part of a nation- 
wide campaign of vigilance against destruction 
by fire, as a result of which the average cost of 
fire insurance has been reduced by 35% in the 
past 30 years. 
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“Write This in Central Surety," 


““Was it coincidence... or luck... 

that our agency business grew 

notably . . . since we started writ- 
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WAR PROJECTS 


RECENT survey in the Navy 

Department of preliminary 

statements for workmen’s 
compensation, public liability and 
automobile public liability insurance 
on 146 cost-plus-a-fixed-fee con- 
tracts written under the War Proj- 
ets Insurance Rating Plan reveals 
a difference between standard pre- 
miums and total cost to the Navy 
Department of over $17,000,000. It 
is estimated that this savings will 
pay for the construction of 1 de- 
stroyer, 3 mine-sweepers and at least 
20 torpedo boats. 

This savings under the plan is due 
largely to the excellent results of 
safety programs and the fine co- 
operation of the contractors and 
their employees in reducing acci- 
dents, for under the plan all losses 
and loss expenses are paid by the 
government. As you have had a 
great part in effecting this splendid 
record, we believe that a brief ex- 
planation of the application of the 
War Projects Insurance Rating 
Plan will show how the combined 
eforts of all will result in substantial 
savings in manpower, materials and 
cost. 


Cost Plus 


The War Projects Insurance Rat- 
ing Plan is in effect a cost-plus-a- 
ixed-fee contract for insurance 
whereunder the government agrees 
‘o reimburse the insurance company 
tor the amount of all losses incurred 
including certain medical cost in- 
creased 12% for unallocated claims 
expenses and allocated claims ex- 
penses, Rating Bureau expenses, 
premium taxes and in addition to 
pay the insurance companies a fixed 
charge for the insurance service. 
The total of these amounts is sub- 
ject to a maximum premium equal 
to 90% of the standard premium 
mereased by the application of the 
appropriate tax multiplier. 


FOR JANUARY, 1944 


INSURANCE RATING PLAN 


by LT. OTHO J. PARKER, JR., SC, USNR 


Application of the rating plan is 
required on all Navy Department 
contracts where the cost of work- 
men’s compensation and liability in- 
surance is a direct item of expense to 
the government by reason of the 
contract reimbursement agreement. 
lf, however, the total annual pre- 
miums for such insurance forms on 
a given contract do not exceed $5,- 
000 or the labor and various, risks 
under such government contracts 
cannot be separated and are not 
readily identihable from other work 
being performed by the contractor 
within the same yard, then the insur- 
ance may be procured on a competi- 
tive bid or negotiated basis. More 
specifically the following insurance 
forms are required to be provided 
under the rating plan: 


Forms Required 


1. Workmen’s Compensation and 
Employers’ Liability Insurance. In 
states where Workmen’s Compensa- 
tion Laws do not make provision for 
all occupational diseases, Employers’ 
Liability Insurance therefor is in- 
cluded. 

2. Comprehensive General 
bility Insurance. 

3. Comprehensive 
Liability Insurance. 


Lia- 


Automobile 


Term of Policies 


Insurance under the rating plan 
continues to completion of the proj- 
ect except that if it is of indefinite 
duration, the policies are written for 
a period of 24 months. In such 
event, if the project continues for a 
period longer than 24 months, at the 
expiration of each 24-month period 
the policies may be extended for 


further periods of 2 years or until 
completion of the project. During 
the life of the policies, the premium 
is computed in accordance with their 
provisions and in accordance with 
manual rules and rates for work- 
men’s compensation and employers’ 
liability insurance and 50% of the 
manual rates for comprehensive gen- 
eral liability and comprehensive au- 
tomobile liability insurance. Such 
premium is known as the standard 
premium. Payments to insurance 
companies for their services take the 
form of a percentage of such stand- 
ard premium known as the fixed 
charge. These percentages range 
from 37% on premiums of $5,000 
to 6.3% on premiums of $700,000 
or more. 


Selection of Company 


The contractor selects its insur- 
ance company with the approval of 
the Insurance Division. It is a req- 
uisite that the insurance company 
shall be a domestic company incor- 
porated under the laws of the United 
States and having an unobligated net 
surplus of at least $350,000 and net 
assets in excess of $1,000,000. The 
insurance company is also requested 
to furnish such other information 
that enables the Insurance Division 
to determine its ability to cover and 
service properly the requirements of 
the contract. 


Insurance Adviser 


The contractor also selects its in- 
surance adviser with the approval of 
the Insurance Division. In the ma- 
jority of cases the adviser is usually 
the contractors’ regular agent or 

(Continued on the next page) 





War Projects—Continued 

broker. Any trustworthy individual, 
copartnership or corporation without 
conflicting interests, with insurance 
experience and who, in the opinion 
of the Insurance Division, is com- 
petent to furnish the required insur- 
ance advisory service may be ap- 
proved. The insurance adviser is 
paid by the contractor. Briefly, some 
of the duties of the adviser as de- 
scribed in the adviser’s agreement 
are, upon request to assist the con- 
tractor in the selection of the insur- 
ance carrier, to procure insurance 
binders and policies and examine 
them to determine if they are cor- 
rectly written and the required cov- 
erages are provided, to assist the 
contractor in establishing the proper 
procedure and records for deter- 
mining payroll classifications, to ex- 
amine all insurance audit statements 
and premium invoices and to visit 
the project at least once each month 
to determine if the insurance mat- 
ters are being properly handled, to 
submit to the contractor a monthly 
detailed report of findings and serv- 
ices rendered. The insurance ad- 
visers and brokers are doing a mag- 
nificent job and have in no small way 


contributed to the success of the 
rating plan. 


Cooperative Efforts Pay Off 


The successful application of the 
rating plan is then dependent upon 
the combined cooperative efforts of 
the contractors, the insurance com- 
panies, the insurance advisers, safety 
engineers, doctors, nurses and first 
aid personnel and the governmental 
departments and agencies in prevent- 
ing injuries to persons and damage 
to property. It is apparent, there- 
fore, that the success of the War 
Projects Insurance Rating Plan is 
definitely related to effective safety 
practices. The Navy Department 
and the United States Maritime 
Commission have prescribed mini- 
mum standards for safety and in- 
dustrial health in shipyards. A pre- 
vented accident which, let us say, 
would have cost $5,000 saves the 
government $5,600 to say nothing 
of the loss of time and slow down 
in production. Recently it was 
brought to the attention of the In- 
surance Division of the Navy De- 
partment that as a result of an ef- 
fective safety program in one of our 


large gulf shipyards accident fre. 
quency was reduced 30% in a period 
of less than four months. Thus, it js 
conceivable that applied safety prac. 
tices will reduce accident frequency, 
improve morale and reduce insyr. 
ance costs, which can be very easily 
used for the building of more ships, 
planes and supplies. It is also to the 
interest of the insurance companies 
that every effort be made to prevent 
accidents in order that the maximum 
premium may not be exceeded. 

The production front is consid 
ered just as important as the battle 
front, transportation front and the 
morale front in the fighting of wars, 
Greater industrial, safety contri- 
butes indirectly to the battle front 
and directly to the other fronts. In 
the Insurance Division of the Navy 
Department, we know that the con- 
tractors and their employees, the in- 
surance companies, insurance advis- 
ers and agents, safety engineers, 
doctors, nurses and all first aid per- 
sonnel are alive to this thought 
which undoubtedly is a great factor 
in hastening the winning of victory. 
You are doing a grand job! 


From an address before the U. S. Maritime Com 
mission and U Navy Safety Conference. 




















THEY SAY- 


"It's outstanding ... 
"It condenses the past and present history of insurance, 
companies and the entire business into one volume." "It is 


extremely valuable to anyone in the insurance business . . . 


THEY REFER- 


"lt covers the insurance business .. ."’ 


to BEST'S FIRE & CASUALTY AGGREGATES AND AVER- 
AGES because it brings all the vital data, history and trends 
of the insurance business—stock, mutual, reciprocal and 
Lloyds fire, casualty, marine and surety—together in one 
concise, complete and authoritative we 


THEY USE- 


and refer to BEST'S AGGREGATES constantly as it is a 
necessity to anyone interested in insurance—company execu- 
tives, investors, agents, branch managers, brokers, students, 
etc. Cost—only $5.17 (postage included). Write for com- 


plete information. 


ALFRED M. BEST COMPANY, INC. 


75 FULTON STREET 


NEW YORK, N. Y. 
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iritime Com 
nce. 


“Unforeseen events... need not change and shape the course of man’s affairs” 


- © -~ 
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YOU WERE BUSY 


You were busy last time he called on you—a year or 
two ago. His name? It doesn’t matter. 


But he was interested in protecting you then...just 
as he is now. Then, of course, he was selling. Now 
he is giving. Giving the Japs more than they can take. 


Without question you'll find the time to see him 
when he comes back. If he does... 


Many, many people in this country are doing deeds 
that make you proud to call them fellow citizens—and 
among them are the men and women who sell casualty 
insurance and surety bonds. 

Today, there are tens of thousands of insurance 


WHEN HE CALLED 


agents, brokers and employees in the armed forces — 
and vast numbers are in civilian defense. After their 
day’s work is done, many thousands more insurance 
men and women take on an added stint in war plants. 

These people are schooled to be helpful ...to think 
of others... whether their nation is in a clash with an- 
other power, or whether your sedan is in a crash with 
another car. Rely on your insurance agent. Maryland 
Casualty Company, Baltimore. 





Advertisements like this create good will for agents and 
brokers. Maryland advertising appears regularly in: 
TIME «© NEWSWEEK e- U.S.NEWS 
BUSINESS WEEK 











THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 
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IABILITY 


HERE is no branch of industry 

more hazardous, or in which 

more troublesome questions of 
yw and fact arise, than in the con- 
duction business. Every contrac- 
wr, whether primary or subcontrac- 
or, from the large corporations en- 
gged in erecting tremendous sky- 
gapers Or industrial plants to the 
apenter remodeling a back porch, 
walizes the danger of the operation 
ad knows that there is always a 
pssibility of accident involving 
tmage to a member of the general 
wblic, including employes of third 
mities, as well as to his own em- 
joyes and to property of others. 
The owner of the premises also 
mows of these dangers of injury to 
grsons and to their ptoperty and 
te likelihood of claims growing out 
construction work, whether it be 
the erection of a new building, the 
iteration of existing property, or 
he demolition of an old structure. 
The owner recognizing these haz- 
ads and in an effort to protect him- 
Wf therefrom endeavors to entrust 
he entire work to an independent 
wntractor. The scope of this paper 
senlarged sufficiently to include 
ief comment upon the closely re- 
ited problems of the owner’s lia- 
blity. 


Contractor's Agreement to Assume 
All Liability 


As is well known, even though the 
wner does carefully select a com- 
tent independent contractor ex- 
(usively to undertake and complete 
the work, the owner is not relieved 
tom all liability connected with the 
jremises. Many situations imme- 
lately come to mind where the 
wner by reason of the proximity of 
he premises to the sidewalk or 
‘reet, or because of the inherently 
fangerous nature of the work, and 
lr other reasons, is still charged 
mth the responsibility for the proper 
onduct of the work and in the event 
if injury to a member of the public. 
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CONTRACTORS 


may be liable. It is common pro- 
cedure for the owner to include in 
his contract with the independent 
contractor an undertaking by the 
contractor to absolve the owner from 
all liability for accidents happening 
on or about the premises and to hold 
the owner harmless from any such 
accidents or claims arising there- 
from. Many of the agreements are 
so broad that the contractors assume 
entire liability for any accidents hap- 
pening in the course of such work, 


EDITOR'S NOTE 


Mr. Cope, in this paper read before the 
Insurance Soction of the American Bar 
Association last August, discusses matters 
relating to proper insurance coverage which 
are of great importance to owners and 
contractors. Heeding his suggestions will 
save misunderstanding, trouble, litigation 
and loss to all concerned. 

We appreciate the courtesy of the In- 
surance Section in permitting us to publish 
this scholarly address. 


by KENNETH B. COPE 
Canton, Ohio 


& e+ © 


regardless of the contractor's negli- 
gence or the negligence of the owner 
in respect to such accidents. There- 
fore, in addition to being exposed 
to liability imposed upon him by law 
for his own negligence or under the 
doctrine of respondeat superior, the 
contractor has voluntarily assumed 
to satisfy any liability imposed by 
law upon the owner of the premises 
for accidents occurring thereon dur- 
ing the course of the work and has 
agreed to hold the owner harmless. 
The contractor’s liability is, there- 
fore, substantially enlarged. 


Inadequacy of O. L. & T. Policy 


oth the contractor and owner are 
conscious of the desirability of pro- 
tecting themselves from _ possible 
losses. The owner, in addition to 
taking an indemnity agreement from 
the contractor, frequently mistakenly 
relies upon his owner, landlord, and 
tenant’s public liability policy. How- 
ever, the coverage afforded by this 
policy is inadequate to protect the 
owner for the reason that liability 
for accidents arising during the 
course of making any extraordinary 
additions or alterations to the prem- 
ises is specifically excluded, unless 
written permission is obtained from 
the company. The owner can secure 
adequate coverage by procuring 
what is commonly called an ‘‘owner’s 
protective public liability” policy. 
The policy covers the liability im- 
posed by law upon the insured for 
damages, including damages for care 
and loss of services, because of bodily 
injury, sickness or disease, including 
death at any time resulting there- 
from, sustained by any person or 

(Continued on the next page) 
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Contractors’ Liability—Continued 
persons, caused by accident and aris- 
ing out of operations performed for 
the insured by independent contrac- 
tors, and omissions or supervisory 
acts of the insured in connection 
with work performed for the in- 
sured by independent contractors, 
except maintenance or ordinary al- 
terations and repairs on premises 
owned or rented by the insured, and 
accidents, except accidents due to 
misdelivery, which occur after com- 
pletion or abandonment of such oper- 
ations, and arise out of pick-up 
or delivery operations or the exist- 
ence of tools, uninstalled equipment 
and abandoned or unused materials. 
The policy also provides for such 
immediate medical and surgical re- 
lief to others as shall be imperative 
at the time of the accident. 


If desired, property damage lia- 
bility insurance may also be included 
in the policy which will afford cov- 
erage for liability imposed by law 
upon the insured for damages be- 
cause of injury to or destruction of 
property, including the loss of use 
thereof, caused by accident arising 
out of operations performed for the 
insured by independent contractors 
with the same provisions and excep- 
tions as above mentioned under the 
personal injury coverage. Among 
losses not covered, are injuries to 
employes of the insured while en- 
gaged in the employment of the in- 
sured and accidents occurring after 
the completion or abandonment of 
the operations at the place of the 
occurrence of the accident. (No ef- 
fort is herein made to enumerate or 
to refer to all of the exclusions or to 
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state fully the extent of the cover. 
ages afforded by the various polj- 
cies. ) 


Contractor's P. L. and P. D. Policy 


It is likewise important that the 
contractor fully appreciate his needs 
for protection and that he secure an 
appropriate policy. The commonest 
form is the contractor’s public lia- 
bility and property damage policy, 
which covers the liability imposed by 
law upon the insured in the usual 
form, which is set out above. The 
policy does not cover, among other 
things, injuries to employes of in- 
sured or obligations under any 
Workmen’s Compensation Law, nor 
liability for work done by independ- 
ent subcontractors, nor for any 
liability assumed by the insured un- 
der any contract or agreement. 


Coverage for Contractor Assuming 


All Liability 


The general contractor to protect 
himself against possible claims and 
liability from acts of independent 
subcontractors should obtain a con- 
tractor’s protective public liability 
policy. However, this policy likewise 
excludes any liability assumed by 
the insured under any contract or 
agreement, and, therefore, the gen- 
eral contractor should obtain a con- 
tractual liability policy or endorse- 
ment, which contains an insuring 
clause insuring the assumed liability 
of the assured under the agreement 
involved. Where an endorsement is 
used to evidence the additional cov- 
erage a clause must be inserted de- 
leting or voiding those portions of 
the policy inconsistent with the addi- 
tional coverage granted by the en- 
dorsement. Unless the contractor 
obtains the contractual liability pol- 
icy or an endorsement insuring such 
assumed liability and nullifying the 
exclusions in his policy he is with- 
out the benefit of the protection ot 
his regular public liability policy and 
is unwittingly carrying the entire 
risk himself. All insurance compa 
nies protect themselves against ul- 
disclosed contractual liability by spe 
cifically providing that the policy 
does not cover any assumed or com 
tractual liability. Furthermore, al 
liability policies, whether public li« 
bility or property damage, provide 
that in case of accident and the pay 
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ment of a loss that the company 
shall be subrogated to the rights of 
the assured against any third party 
who may be legally responsible for 
such accident and if the assured has 
already surrendered those rights as 
in the case where he has assumed 
such liability and agreed to hold the 
owner harmless from such liability, 
he cannot, of course, assign them to 
the company. Therefore, in such 
case, the assured has violated his 
contract in this respect and conse- 
quently cannot expect to be protected 
under that contract for accidents 
happening under such circumstances. 


Contractor's Coverage 
Vital to Owner 


The owner of premises who un- 
dertakes a construction operation 
involving a general contractor and 
one or more subcontractors should 
have proof submitted to him that the 
general contractor, if he is doing 
any of the work, and that the sub- 
contractors have each obtained the 
primary coverage in the form of 
contractor’s public liability policies ; 
that the general contractor has se- 
cured a contractor’s protective lia- 
bility policy together with a contrac- 
tual liability endorsement, if the gen- 
eral contractor has assumed any lia- 
bility of the owner or has agreed to 
hold him harmless, and the owner 
should purchase an owner’s protec- 
tive liability policy to protect him 
against claims, and the necessity of 
defending suits asserted against him 
alone or as a joint defendant with 
the general contractor or subcon- 
tractor, or both. These policies 
do not overlap and parenthetically 
it may be added that the cost of 
such coverages is not prohibitive. 
It is recommended, without war- 
ranty, however, that it is a good 
plan to write all liability insurance 
on the same building with the same 
insurance company, thereby avoiding 
bickering as to which company 
should respond in case of a loss. 


Owner's Liability for Acts of 
Independent Contractors 


_ Claims arising out of alleged neg- 
ligence on the part of the owner, 
contractor or subcontractor, have 
Provided much litigation and the re- 
ports are full of cases adjudicating 
the rights of the various parties un- 
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der the particular facts of the case. 
It is exceptionally difficult to gen- 
eralize or to lay down any broad 
principles. It is, likewise, impossible 
to classify or analyze the factual 
situations which frequently occur. It 
is generally stated that the employer 
of an independent contractor is not 
subject to liability for personal in- 
jury or property damage caused to 


another by the negligent act or omis- 
sion of the independent contractor 
or his servant. Factual situations 
make so many variations to this gen- 
eral principle that it is almost always 
possible to circumvent it or at least 
to present a jury question as to the 
employer’s liability. In the usual 
case where the work entrusted to the 
(Continued on the next page) 
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Contractors’ Liability—Continued his own personal negligence in fail- 
independent contractor is such that ing to exercise ordinary care in giv- 
the employer is not answerable for ing the orders or directions in pur- 
the negligence of the contractor suance of which the work is to be 
which makes the work inadequate done; or in failing to exercise ordi- 
or which consists of the improper nary care to employ only con- 
manner in which the contractor and tractors competent to do the work 
his servants perform the operative with a _ reasonable assurance of 
details of the work, the employer’s safety to others; or in failing to ex- 
liability, if any, must be based upon’ ercise ordinary care in inspecting 
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the work after it is done or, in cer. 
tain cases, during its progress, ip 
order to see that the work is being 
done so as to secure the safety oj 
others ; or in failing to exercise ordi. 
nary care to provide for the taking 
of such precautions, either by the 
contractor whom the employer em- 
ploys or otherwise, as in advance are 
recognizable as reasonably necessary 
to enable the work to be done safely: 
or in failing to exercise with ord- 
nary care such control over the doing 
of the work as he retains to himself 
If the employer fails to exercise care 
in any one of the foregoing particv- 
lars and injury is thereby caused t 
others to whom the owner owes 3 
duty of care, he is liable because of 
his personal fault. 

In addition there are exceptional 
situations in which the employer 
owes a non-delegable duty to others 
to make the work reasonably safe 
in which the employer is subject t 
liability for injury caused by any 
negligence of the contractor whiel 
results in the work not conforming 
to the required standard of safety 
The need and desirability of ade 
quate and full insurance coverag 
during construction work is ven 
evident. 


Termination of Contractor's 
Coverage and Liability 


Many close questions may aris 
as to when the construction work i 
completed. The contractor's publi 
liability policy specifically provides 
that it shall not apply “to the exist 
ence of any condition in work con- 
pleted or abandoned by the nameé 
insured, if such work is not on preti- 
ises owned or leased by the namet 
insured, except in respect to tools 
equipment or unused materials lei 
at the place of such work,” and, like 
wise, the owner’s and contractors 
protective public liability _ policie 
provide that they shall not apply “t 
the existence of any condition in th 
work completed or abandoned by it 
dependent contractors or subcot- 
tractors, except in respect to tools 
equipment or unused material left # 
the place of such work.” It, there 
fore, frequently becomes importall 
to determine when the work unde 
the contract has been completed 
abandoned. This is largely a que 
tion of fact and requires no formé 
or written acceptance by the ownel 
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Acceptance may be express or im- 
plied. When the contractor has 
agreed to furnish an architect's cer- 
tincate to the owner, failure to fur- 
nish such certificate is not control- 
ling, if that is all that remains to be 
done under the contract. 

The general rule is well estab- 
lished that an independent contractor 
isnot liable for injuries sustained by 
a third person after the contractor 
has completed the work and turned 
it over to the owner or employer and 
it has been accepted by him, even 
though the injury results from the 
contractor’s negligence in perform- 
ing his contract. When the work is 
completed by the contractor and ac- 
cepted by the owner, the latter is 
substituted as the party answerable 
for existing defects, and the same 
tule is applied to subcontractors, so 
as to relieve them from responsi- 
bility to the original employer where 
his work has been completed and 
accepted by the original contractor. 
The reason for the substitution of 
responsibility is found in the general 
doctrine that an action for negli- 
gence cannot be maintained unless 
the defendant was under some duty, 
which he has omitted to perform, 
to the injured party at the time and 
place where the injury occurred. 
Before acceptance, the owner or em- 
ployer must see to it that the work 
has been completed according to spe- 
cifications in a workmanlike man- 
ner and that it is sufficient for the 
purposes intended. By acceptance 


and subsequent use the owner as- 


sumes to third parties the responsi- 
bility of its sufficiency; and as to 
them the liability of the contractors 
has ceased. Generally speaking, as 
soon as the control of the subject- 
matter of the contract has been trans- 
ferred to the employer, as a result 
of either the completion or the aban- 
donment of the work, the employer 
incurs the responsibilities and liabili- 
ties which the law attached to the 
exercise of the control ; and the mere 
fact that the dangerous conditions 
which caused the injury were orig- 
nally created by the negligence of 
the contractor will not afford him 
any protection, if he permits the con- 
ditions to continue if it is in his 
power to remove them. Whether the 
work has been accepted in such a 
sense as to render the employer re- 
sponsible thereafter for the condi- 
tion of the subject-matter is to be 
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determined from the facts and all 
circumstances in evidence. Acts 
from which the assumption of a 
practical control is inferable over 
the subject-matter of the contract 
in its complete state will render the 
employer chargeable with the same 
measure of liability as a formal ac- 
ceptance thereof. It is generally 
held that if the defective condition 
which causes an injury is one which 
was created by the contractor, and 
not one which was permitted by the 
employer to accrue after the comple- 
tion of the work, the employer is not 
responsible, unless it is shown that 
he had actual knowledge of the con- 
dition or that in the exercise of 
ordinary care he should have ac- 
quired knowledge thereof. 


Exceptions to General Rule 


There are several exceptions to 
the general rule stated above to the 
effect that an independent contractor 
is not liable for injuries occurring 
to a member of the public after the 
contractor has finished the work and 








after it has been accepted by the 
owner or employer, whereby the lia- 
bility of an independent contractor 
is continued even after he has parted 
with his control over a stipulated 
work. A right of action against an 
independent contractor for injuries 
to third persons arising out of de- 
fects in finished work may be based 
upon the ground that the completed 
work is a nuisance, or that there 
have been fraud, misrepresentation, 
and implied warranty, or an implied 
invitation. Of course, where the em- 
ployer is injured through the failure 
of the contractor to perform his duty 
he may recover for his injuries, even 
though the work has been completed 
and accepted. The contractor’s pub- 
lic liability policy specifically ex- 
cludes coverage for the last afore- 
mentioned types of claims, because 
they arose after the subject of the 
contract was completed or aban- 
doned. The agreement by the con- 
tractor to indemnify and save harm- 
less the owner may be sufficiently 
(Continued on the next page) 
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Contractors’ Liability—Continued 

broad and extensive so as to impose 
liability upon the contractor for 
claims for injuries arising after the 
completion or abandonment of the 
work. Unless the risk created by the 
contractor is specifically covered by 
the contractual endorsement the in- 
surer who has issued an ordinary 
contractor’s public liability policy is 
under no duty to investigate, defend, 
or satisfy such claims. The desira- 
bility of such contractual provisions 
from the owner’s point of view are 


7 PARTS of the South Sea Islands it is 
believed that the sea is responsible for 
man’s success or failure. Sailing, therefore, 
is intimately connected with spirit in- 


fluences, and sacrifices are made that safe 


passage may be assured. 


These sacrifices are made near dangerous 
rocks or other hazards. Usually a fowl’s 
feather or a tuft of pig’s hair from the cargo 
is offered—sometimes a bit of food. The 
evil spirits are thereby propitiated in any 
danger at sea by the offerings cast to them 


among the waves. 


Those we call uncivilized in many parts 
of the world still offer sacrifices to the 
spirits that destruction of life and property 
may not befall them. This practice—which 
literally embodies the payment of a pre- 
mium to prevent ill fortune—may well be 
interpreted as the basis for our modern 
custom of paying an insurance premium 


to indemnify against loss. 


National 





many, and, therefore, the contractor 
should take the necessary steps to 
secure insurance coverage, not only 
for the liability which may be im- 
posed upon him by law, but also to 
cover the liability which he has as- 
sumed by contract. 


Illustration of Complications 


In conclusion reference is made 
to the case of Schwartz, et al., plain- 
tiffs-respondents vs. Merola Bros. 
Construction Corporation, et al., de- 
fendants - appellants - respondents, 
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Bank for Savings in the City of 
New York, defendant-appellant, 34 
New York Supplement (2d) 22 
decided April 10, 1942, affirmed 
290 N. Y. 145, 48 N.E. (2d) 29 
which is a representative case, wel] 
illustrating the complicated situa. 
tions with multiple issues which fre. 
quently arise out of construction ae. 
cidents. In this case the third party 
was permitted to recover from the 
owner, the general contractor, and 
from two subcontractors, and the 
owner was permitted a_ recovery 
over against the general contractor 
under an indemnity agreement in the 
contract and from the subcontractor 
who was primarily negligent. The 
facts of the case briefly are as fol- 
lows : Defendant, Bank for Savings, 
the owner of the building contiguous 
to the sidewalk where the accident 
happened, had employed, as general 
contractor, defendant, Merola Bros, 
Construction Corporation to make 
substantial alterations for the agreed 
cost of $53,446.00. The general con- 
tractor employed defendant, Cerussi 
Marble & Tile Company, Inc., a 
subcontractor to do certain tile, ter- 
razzo, and other work in the altera- 
tion contract. Cerussi subcontracted 
the terrazzo work to defendant, New 
Deal Terrazzo Company, Inc,; 
plaintiff, a boy of eleven claimed that 
on August 18, 1936, about 2 o'clock 
P. M. while he was on the sidewalk 
in front of the premises there were 
bags of building material, consisting 
of some pebbles used for terrazzo 
work piled upon the sidewalk ; that 
some of the bags were open permit- 
ting the contents to seep or flow out 
upon the sidewalk ; that while plain- 
tiff was picking up some of the peb- 
bles, one of the piled bags slipped 
off the pile and struck plaintiff, 
causing a fracture of the left tibia 
and injury to his left knee. In add- 
tion to plaintiff’s claim against the 
various defendants there were cross- 
claims for liability over by the de 
fendant Bank against Merola, Ce 
russi and New Deal, and a further 
cross-claim by Cerussi against New 
Deal. The bags of pebbles involved 
were to be used by New Deal ané 
were placed on the sidewalk by its 
agents. New Deal was held the pt 
mary wrongdoer. Cerussi, the ont 
directly supervising New Deal’ 
work, was held liable to the injured 
person for failure to correct the dat- 
gerous condition of which he haf 
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notice. Likewise, Merola, the gen- 
eral contractor, was held liable for 
failure to correct conditions created 
by his subcontractor of which it had 
notice. And, although the contract 
between the Bank and Merola did 
not call for supervision of the work 
by the Bank, the evidence disclosed 
that an agent of the Bank visited 
the premises daily to observe the 
progress of the work and the Bank 
had notice of the situation, and be- 
cause Of its failure to correct the 
danger was held liable. The appel- 
late court affirmed the verdict of the 
jury for the plaintiff as against all 
four of the defendants. The cross- 
daim of the defendant Bank against 
Merola, based upon its contract of 
indemnity, was allowed. The cross- 
claim of the Bank against New Deal 
was allowed for the reason that the 
negligence of the Bank was only 
passive, whereas, the negligence of 
New Deal was active and on com- 
mon law principles, the Bank was 
entitled to indemnity from the active 
wrongdoer. The cross-claim of the 
Bank against Cerussi was denied for 
the reason that it had not created the 
dangerous condition and was not re- 
quired to indemnify the owner in the 
absence of a covenant to do so. The 
cross-claim of Cerussi against New 
Deal, which rested solely on com- 
mon law principles of indemnity, 
was denied for the reason that Ce- 
tussi was in active supervision of 
the work, including the receipt of 
some material used for terrazzo 
work by New Deal, and thus its own 
negligence barred its right to indem- 
nity from New Deal. 

The conflicting interpretations and 
inferences which can be drawn from 
the facts and circumstances of each 
situation make it extremely difficult 
for lawyers accurately to advise 
clients as to their rights and liabili- 
ties, or to predict the outcome of 
litigation. Although the controlling 
principles of law are fairly well set- 
tled there is now no uniform or con- 
sistent application of them by the 
courts to the facts. With such exist- 
ing uncertainty as to liability, both 
owners and contractors are more and 
more relying on casualty. insurance 
companies to assume and carry the 
tisks and the lawyers who are con- 
ironted with these problems will 
tender a great service to their clients 
in bringing about more uniform and 
consistent judicial decisions to serve 
a precedents in this unsettled field. 
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The Nth Freedom 
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E AMERICANS, because of 
the fast tempo of our daily 
life, love slogans, billboards and 
headlines, give us a stirring, snappy 
thought that we can assimilate as we 
run and we'll not only take it to our 
hearts but we'll back it to the limit. 
Winston Churchill and Franklin 
D. Roosevelt knew that when they 
gave us the Four Freedoms. The 
American Insurance Group know it 
and, beginning this month, they are 
giving the insurance world and the 
general public a slogan that is full 
of promise. “The Nth Freedom— 
Freedom From Uncertainty !”—is 
ideal. It has snap, it is self-explana- 
tory and it conjures up broad vistas 
of co-related thoughts. 


Opening of Campaign 


The first gun of this new public 
relations creed or charter for agents 
and the business generally will be a 
full page advertisement in the Sat- 
urday Evening Post, January 22nd. 
This will be followed by similar 
pages in selected insurance journals, 
daily papers, etc. 

So that agents can use the Nth 
Freedom in everyday, practical ap- 
plication to their business, the Amer- 
ican has made available radio copy, 
speech material, large and small 
newspaper advertising mats, large 
colorful window posters, mail in- 
serts and counter displays. In al- 
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most every type of media the 
American’s name is left off so the 
agents may personalize their appeal. 

A very useful and attractive piece 
of display advertising offered to 
agents, members of local boards, 
agents’ associations, etc., is a simu- 
lated bronze plaque, setting forth 
the principles of the Nth Freedom, 
and for use on counters, walls, win- 
dows or wherever the agent con- 
siders it most useful. A small repro- 
duction of this plaque is shown on 
this page. 


Freedom from Uncertainty 


The Nth Freedom—Freedom 
From Uncertainty! is not only 
timely and fundamental in its con- 
cept but it should go far in helping 
insurance to establish its importance 
in the American way of life. A 
quick, easily popularized slogan, it 
sums up the insurance business in 
a nutshell. A handle to use in sell- 
ing more policies, broader protec- 
tion, larger premiums and, at the 
same time, establish much-needed 
good public relations. 

For more detailed information 
about the Nth Freedom and the ad- 
vertising media available to all 
agents, just drop a note to the Man- 
aging Editor, Best’s Fire & Casualty 
Insurance News, 75 Fulton Street, 
New York 7, N. Y., or the Ameri- 
can Insurance Group, Newark, N. J. 
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TAXATION---One of America’s 
Biggest Industries! 


With an estimated volume of some 27 billion dollars 
for 1943, taxation takes a top place in the ranks of 
American “big business.” No other economic activity 
touches so intimately the lives and fortunes of us all. 


Accordingly nowhere else is prompt, accurate, 
and continuing information about new 
developments so important to the effective 
conduct of corporate and personal business 
affairs as in the field of federal and state taxation. 
It is here that the dependable CCH loose leaf 
tax and business law reporting Services play their 
essential parts. 


There is a CCH loose leaf Service for every 
live and important phase of tax and 
business law. May we send details? 


Pek See 


COMMERCE) CLEARING; HOUSE; ING, 
PUBLISHERS OF LOOSE LEAF LAW REPORTING SERVICES 


NEW YORK | CHICAGO ! WASHINGTON 4 
Empire State Bldg. 214 N. Michigan Ave. Munsey Bldg. 
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Edited by SIDNEY A. WILSON of Rosen, Francis and Cleveland, Chicago, Illinois 


Auto Garage Policy—Liability of 
Company for Injuries Caused by Dog 


A garage liability policy covers the 
assured against accidents arising out 
of “the ownership, maintenance, oc- 
cupation or use of the premises 
herein designated, including the pub- 
lic ways immediately adjoining for 
the purpose of an automobile dealer 
or repair shop, and all operations 
either on the premises or elsewhere 
which are necessary and incidental 
thereto.” The assured keeps a watch 
dog on the garage premises. A pe- 
destrian walking on the sidewalk 
immediately adjoining the assured’s 
premises is knocked down and in- 
jured by the dog. The pedestrian 
sues the assured and recovers a judg- 
ment which the insurance company 
declines to pay. The company ar- 
gues that the case is not covered 
because a watch dog is not “neces- 
sary and incidental” to the operation 
of the garage. What construction is 
to be placed on the insuring clause 
under these circumstances? 


The policy contains two main di- 
visions. Division 1 provides for dif- 
ferent classes of operations. The 
first class includes the ownership, 
maintenance, occupation or use of 
the premises including the public 
ways immediately adjoining, for the 
purpose of an automobile dealer or 
tepair shop. This class includes the 
operations that naturally are custom- 
ary or incidental to the ownership, 
maintenance, occupation or use of 
the premises for such purposes. The 
second class broadens the coverage 
to all operations either on the prem- 
ises or elsewhere which are neces- 
sary and incidental thereto. These 
appear to be the operations in the 
strict sense and, since they were to 
be covered if conducted on the prem- 
ises or “elsewhere,” it was required 
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that they be both necessary and inci- 
dental to the conduct of the business. 
In Division 1 of definition of opera- 
tions the clause “which are necessary 
and incidental thereto” appears only 
in the second class of insured’s oper- 
ations, That clause clearly modifies 
only the subject “all operations 
either on the premises or elsewhere,” 
which immediately precedes it. It 
does not refer back to the subject 
matter of the first class at the be- 
ginning of that paragraph, namely, 
the ownership, maintenance, occu- 
pation or use of the premises. There- 
fore, the assured is not required to 
prove that the keeping of a watch 
dog was necessary and incidental but 
is entitled to the protection of the 
policy in the event he keeps a watch 
dog merely in connection with the 
ownership, maintenance or occupa- 
tion of the premises as a customary 
incident thereto. Knowles v. Lum- 
bermens Mutual Casualty Co., 33 
Atl. 2nd 185 (R.1.). 


Type of Policy Assured Entitled to 
Receive Under Binder 


A member of a motor club applies 
for a liability and property damage 
policy on his automobile. The insur- 
ance company which ts associated 
with the motor club sends the mem- 
ber a binder which does not set forth 
any of the terms of the policy it pro- 
poses to issue. Before the policy is 
received by the assured his automo- 


WHAT AM I? 


AM aa little thing with a big meaning. | 

help everybody. | unlock doors, open 
hearts, do away with prejudices. | create 
friendship and goodwill. | inspire respect 
and admiration. Everybody loves me. | bore 
nobody. | violate no law. | cost nothing. 
Many have praised me, none have con- 
demned me. | am pleasing to everyone. | 
am useful every moment of the day. | am 
courtesy—The Whyte Line. 


bile is involved in an accident jin 
which one of the passengers in the 
assured’s automobile is killed. The 
insurance company declines to de- 
fend a suit which is later started, on 
the ground that the policy does not 
insure against injuries sustained by 
passengers. The assured contends 
that he is obligated to receive a pol- 
icy containing only such conditions 
and limitations as are usual in au- 
tomobile liability policies, and since 
the exclusion mentioned is not con- 
tained in the standard form of policy 
the company should be required to 
cover the in question. What 
decision? 


case 


The decision should be in favor 
of the insurance company. Where 

binder does not attempt to pre- 
scribe or restrict the terms of insur- 
ance but merely undertakes to give 
coverage and refers to the policy 
to be delivered thereafter, the obli- 
gations of the parties are according 
to the terms of the policy in ordinary 
use by the company. It is a matter 
of common knowledge that many 
types of liability policies are issued 
by different companies, some of 
which grant more liberal coverage 
than that afforded by other policies. 
The assured could have made cer- 
tain as to the provisions of the pol- 
icy intended to be issued either by 
examining a sample form of contract 
or he could have demanded that the 
material provisions be stated in -the 
binder. He was entitled to only such 
coverage as was provided for in the 
acceptance of his application accord- 
ing to the terms of the policy cus- 
tomarily written by the company and 
he is, therefore, precluded from re- 
covering against the insurance com- 
pany because of the exclusion as to 
passengers. Jennings v. Illinois Au- 
tomobile Club, 49 N. E. 2nd 847 
(Tll.). 
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you can't 
count on LUCK! 


Keeping your fingers crossed is 
no assurance that tomorrow you 
will be free from loss by fire, ex- 
plosion, windstorm or any of the 
numerous hazards whichcontinu- 
ally threaten the property owner. 


Sound and adequate insurance 
protection will not prevent loss, 
but it will eliminate the pos- 


sibility of financial disaster. 
mun 


Don’t count on luck. Ask a Con- tents 
tinental agent or broker to check - of a 

your insurance protection now. on that 
America Fore Agent as é 
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Skyscraper 


floor of a modern skyscraper 

office building high above 
East 42nd Street and across the 
street from Grand Central Station, 
this fire attained excessive propor- 
tions before it was extinguished. It 
is of special interest because of the 
extent of the damage it caused in a 
type of occupancy and structure 
that is commonplace in this, as well 
as other cities and that is thought 
by many not to be susceptible to a 
serious loss. 


Over of mon on the 17th 


Office Furniture Combustible 


This fire points out clearly the 
fact that the usual and general type 
office occupancy containing wood 
desks, chairs, tables, partitions and 
other combustible equipment also 
single walled metal filing cabinets 
possesses sufficient fuel to support 
an intense and destructive fire even 
though such equipment is housed in 
a building of fire resistive construc- 
tion. Buildings of this type of con- 
struction may prevent fires extend- 
ing beyond the floor upon which 
they originate and the building itself 
may not be structurally affected but 
they do not insure against the burn- 
ing out of the combustible contents 
of a floor. 

It should not be taken for granted 
that simply because an occupancy is 
purely an office occupancy and be- 
cause it is located in a modern fire 
resistive building that it is not sub- 
ject to a severe fire loss. 


Fire Resistive Building 


Likewise it should not be assumed 
that a fire resistive building is im- 
mune to damage by a fire in its con- 
tents. There are many items a part 
of a modern fire resistive building 
that are easily damaged by fire such 
as electrical equipment, paintwork, 
marble, plumbing, windows, trim, 
window ventilators, flooring, vene- 
tian blinds, etc. all very susceptible 
to damage by fire, smoke and water 
and the aggregate loss may be much 
greater than anticipated. 
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OFFICE FIRE 


The importance of standpipe sys- 
tems in tall buildings is demon- 
strated by this fire. The standpipe 
system furnishes the only reliable 
means of obtaining effective streams 
at the upper stories of high buildings 
and of furnishing such streams in 
the shortest possible space of time. 


Construction 


Built in 1922-1923 this building 
is of good fire resistive steel skeleton 
construction 25 stories in height, 
area of fire floor 19,440 square feet. 
Walls are brick and tile supported 
on the steel skeleton. Floors are 
cement finish on cinder fill on flat 
reinforced four inch cinder concrete 
arches on protected steel beams, 
girders and columns. Ceilings plas- 
tered direct and in addition the ceil- 
ing on the fire floor was covered with 
a non-combustible acoustical mate- 
rial. Stairs and elevators enclosed 
in good shafts with good protection 
at floor openings. Partitions on fire 
floor enclosing executive offices were 
gypsum block plastered with hollow 
metal doors at entrances or full 
height wood and glass otherwise 
bank type partitions six feet high, 
the lower portion being wood with 
glass panels above. Windows on 
fire floor were heavy plain glass in 
metal sash and frames. 


Protection 


Building is equipped with two 
eight inch standpipes one located in 
stair shaft and one in fire tower 
supplied by a 12,000 gallon combi- 
nation house and fire tank in roof 
structure 15 feet above the highest 
outlets. Thirty-five hundred gallons 
of water in tank are reserved for fire 
purposes. A similar tank is also lo- 
cated on the 17th floor. Tanks are 
filled by an electrically driven centri- 
fugal house pump of 150 G.P.M. 
capacity. A steam driven recipro- 
cating house pump is held in reserve. 


by Wm. G. HAYNE 


Supervising Engineer, New York Board 
of Fire Underwriters 


A 750 gallon per minute electrically 
driven centrifugal Lecourtney fire 
pump located in the sub-basement is 
directly connected into the standpipe 
system and takes suction from a 
5,000 gallon tank in sub-basement 
filled through a three inch city main 
connection. System is also provided 
with four Fire Department siamese 
connections on the street fronts. 

Two and one-half inch hose out- 
lets provided with unlined linen hose 
and where necessary pressure reduc- 
ing valves are located on all floors. 

A building watchman makes three 
rounds nights at 6 P.M., 11 P.M. 
and 5 A.M. to 63 stations recording 
on Eco clock in sub-basement. One 
of the stations visited by this watch- 
man was located at the rear of the 
reception desk of the American Air- 
lines Inc. offices on the 17th floor. 

In addition to the above watch- 
man, the American Airlines Inc. 
employ two watchmen for the pro- 
tection of the several floors they 
occupy in this building. Watchmen 
made alternate tours recording on a 
Chicago Watchclock Corp. clock and 
their tour included six stations dis- 
tributed throughout the 17th or fire 
floor. 


Occupancy 


The occupancy of this building is 
similar to that inherent to this type 
structure, the grade floor and base- 
ment being occupied by numerous 
small shops and the balance of the 
building as general office space. 

The entire 17th or fire floor was 
occupied by American Airlines Inc. 
as executive and traffic offices and 
included the president’s and vice- 
president’s offices, board of directors 
room, legal offices, research depart- 
ment, selective service department, 

(Continued on the next page) 
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Skyscraper Office Fire—Cont'd 


general traffic correspondence and 
reservations and ticket departments. 
Office furniture consisted of ordi- 
nary type wood desks, chairs, tables, 
single walled metal filing cabinets, 
typewriters and the usual equipment 
incidental to office occupancy. The 
American Airlines Inc. have oc- 
cupied this floor since March 1943. 


Weather Data 


Records of the United States 
Weather Bureau at the Battery in 
Manhattan show that at the time of 
the fire the wind was west with a 
velocity of 12 M.P.H. at a temper- 
ature of 75°F. 


Story of Fire 


The crash of glass, and smoke and 
flame issuing simultaneously on 
three street fronts from the 17th 
floor windows was the first direct 
evidence of the fire and caused 
alarms to be transmitted from three 
fire alarm boxes located on three 
sides of the building. The fire had 
reached such proportions upon the 
arrival of the Fire Department that 
the first alarm received at 6:56 A.M. 
was followed by a second alarm at 
7:09 A.M. The Fire Department 
fought the fire from the stair shaft 
and fire tower and from floors above 
and below the fire and across the 
U shaped court on the west side of 
the building. Five substantial 
streams were supplied by the build- 
ing standpipe system which func- 
tioned satisfactorily. Extra water 
was pumped into the system through 
the street siamese connections by 
Fire Department pumpers. The fire 
pump in the sub-basement was not 
operated. The fire was extinguished 
in approximately one-half hour and 
did not spread to any other floor. 


Origin 


The cause of this fire has not been 
determined. It appears to have 
originated in that portion of the 
floor occupied by the selective serv- 
ice department and spread south 
throughout the research department 
to the south wall of the building and 
north throughout the general corre- 
spondence department to a little be- 
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yond the north-south center line of 
the building. The American Airlines 
watchman’s clock indicates that he 
entered this floor at about 6:23 A.M. 
and completed his round of this 
floor at 6:33 A.M. He claims he 
saw nothing of an unusual nature. 
Twenty-four minutes after the com- 
pletion of this round, however, the 
fire was of such magnitude that 
three street boxes were operated al- 
most simultaneously on the three 
different sides of the building. It 
was also part of the watchman’s 
duties to open windows on his later 
rounds in order to ventilate the 
floors and he was instructed to open 
the lower sash to not above the top 
of the glass ventilators with which 
all windows were equipped. Win- 
dows in the fire area were evidently 
open at the time of the fire as they 
were frozen in the open position by 
the heat of the fire. 

The contents of the American 
Airlines Inc. within the fire area 
contained nothing unusual or that 
would account for the rapid spread 
of the fire. Considerable paper upon 
the various desks and tables may 
have been a contributory factor. 


Damage 


Damage to the entire 17th floor 
was severe. Within the immediate 
fire area approximately 24 desks 
were practically completely con- 
sumed as was about 165 feet of the 
bank type partitioning. Contents of 
single walled metal filing cabinets 
were badly charred and typewriting 
machines and similar auxiliary 
equipment were very badly damaged 
The balance of the office equipment, 
although not burned, was consider- 
ably damaged by smoke and water. 
Damage to the building includes the 
complete destruction of a number of 
windows that will require replace- 
ment, broken glass in numerous 
other windows, a major portion of 
the ceiling acoustical covering, elec- 
trical equipment, damage to the 
freight elevator and smoke and 
water damage to wall and ceiling 
finish. During the fire the Fire Patrol 
spread a total of 75 covers on lower 
floors and damage on other than the 
17th floor is minor. The 17th floor 
damage, however, was such that 
work could not be resumed on this 
floor and the Airlines offices were 
moved to the 4th floor. The mon- 


etary loss to contents is estimated 
to be $50,000 and to building $50. 
000. 


Conclusions 


Regardless of what the cause of 
this fire may have been it should 
tend to eradicate the opinion in the 
minds of many, that a severe loss 
cannot occur in a modern fire re- 
sistive type office building. The term 
“Fireproof Building” appears to 
establish the thought that a really 
bad fire in such a building is prac. 
tically impossible. It is not generally 
realized that the average office occu- 
pancy contains sufficient combustible 
material to cause a very hot and 
vicious fire. Combustible material 
whether it be office equipment or any 
other material is just as flammable 
in a fireproof building as in any 
other type building. Where such ma- 
terial exists there is always the possi- 
bility of fire. 

It is important also to realize that 
although the modern fire resistive 
type of office building may not be 
affected structurally by a fire of this 
type nevertheless damage to paint- 
work, windows, trim, electrical 
equipment, flooring, plumbing, 
doors, venetian blinds, window ven- 
tilators, hardware, linoleum, acousti- 
cal coverings, special finishes, finish 
plaster, partitions, etc. may produce 
a loss of considerable proportions. 

Without the excellent standpipe 
system that exists in this building the 
Fire Department would have been 
considerably handicapped in fighting 
this fire. It would have been ex: 
tremely difficult, if not impossible, 
to stretch hose lines from the street 
to the fire floor and the amount of 
time lost before streams could be 
brought to bear upon the fire would 
probably have eliminated the possi- 
bility of confining it. The importance 
of standpipe systems and _ their 
maintenance in tall buildings there- 
fore is apparent. They are a most 
important extension of Fire De- 
partment equipment and are the only 
means of securing effective streams 
on floors high above the street level 
in a short space of time. 

The acoustical material upon the 
ceiling of the 17th floor, while not 
contributing fuel to the fire because 
of its incombustible nature, proved 
to be very susceptible to damage by 
heat and water. 
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E KNOW you’re impatient to get home, 
soldier. You’ve waited so long for this 
furlough and every minute seems a lifetime. 
But you'll be there tonight, just as the street 
lights in your little town go on. Mother wiil 
be bustling around the kitchen preparing all 
the things you like so well... Dad will still 
be reading his evening newspaper, pretend- 
ing to be oblivious to any excitement . . . and 
sis, grown up a little since you’ve been away, 
with her hair up and heels just a bit higher, 
will want to show you off to all her friends. 
So don’t be impatient, soldier. Think of all 
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. JUST A LITTLE 
LONGER, SOLDIER 


these things and before you know it, the bus 
will be rolling in and you'll be on your way. 
We are making every effort to see that you 
and your buddies get the best of service... 
that you reach your destination on time... 
that nota precious minute of that long-awaited 
furlough is wasted. That is why Markel 
Service is doing its utmost to help bus owners 
and operators do the best job possible... 
and keep ’em rolling to VICTORY. 


MARKEL 
SERVICE 


INC 
RICHMOND, VIRGINIA 
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‘hode Island 
: A Small State with 
~ an Impressive Background 
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In the War of 1812 a Newport man, Oliver Hazard Perry, 
at the age of twenty-three, was sent to the Canadian border 
to build a fleet. With it, in 1813, he won the Battle of 
Lake Erie, the most brilliant of the twelve naval victories 
of the war. Given the title “The Hero of Lake Erie,” 
which has ever since been his, Perry's flag with its his- 
toric message is treasured at Annapolis—his blue sailor 
jacket at the historical rooms in Providence. 

Commanding the fleet sent to defend the Great Lakes against attack 
from Canada, Perry’s success was a remarkable feat of courage and dar- 
ing. Seeking out the British fleet, superior in guns and manpower, Perry 
left the badly-damaged Lawrence whose last gun had been silenced, 
and by way of a small boat succeeded in reaching his next largest ship, 
the Niagara. Commanding the Niagara to cut through the line, he again 
bore down upon the enemy. The British flagship lowered its flag in 
sign of surrender. 

Perry then returned to the Lawrence and it was to her ruined deck 
that the British officers came to surrender to her commander. “We 
have met the enemy and they are ours,” was Perry’s dispatch to 
headquarters! 

The deeds of early Rhode Island patriots enshrine themselves in 
history without the praise we give. 


The Rhode Island Insurance Company is proud to bear the name 
of a State so important in the development of this great nation—so 
active in contributing to its present-day strength and achievement. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE + RHODE ISLAND 
Progressive in Outlook— Conservative in Mana gement 
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LETTERS 
Dear Sirs: 

For no good reason, I inclose re. 
sults of personal insurance survey, 
obviously of little value having only 
20 years sales experience, whereas 
a survey to be correct, should be con. 
ducted by, “trained, highly-paid 
“lady” interviewers’ —with a college 
degree, which makes it perfect. 

Question: Do Insurance Com- 
panies and Employees Think? 


Answer: (No replies as question 
just too, too astounding) The only 
one that ever did any thinking ina 
Home Office was the guy that in- 
vented the deal. The touch he per- 
fected, like perpetual motion has 
rolled ever since at a profit with no 
brains, experience or knowledge re- 
quired. 

Question: What does Joe Public 
Think About It? 


Answer: (100% Replied, all talk- 
ing at once) “A racket I says, | 
pays my dough regular-like on which 
they operate 100%. What happens 
when I put the bite on them? They 
go into a tail-spin and give me a fast 
finagle.” 

Question: How Can We Get Rid 
of Agents? 

Answer: (85% Replied, including 
some agents, who did not under- 
stand, but are willing to co-oper- 
ate) It won’t be long now, because 
they will soon all be dead and the 
coming generation cannot nor will 
be able to equal the present crop of 
crack-pots, eagerly taking care of 
everybody’s best interests but their 
own. 

Question: What Does the Great 
White Father Think? 

Answer: Only one reply. “What 
a dish—what a dish, cut me in boys, 
or the gill net for yours.” 

If you want any more surveys let 
me know, but as previously stated 
cannot furnish a college degree. 

Yours very truly, 
Paul Remington 


Postwar Planning Question 


Gentlemen : 

This article in your November 
number was very constructive. We 
agree wholeheartedly. 

As an initial step toward simpli- 
fication, why do not the Casualty 
Companies rate all liability lines 90 
that the same Limit Table and the 
same Term Treatment will apply! 
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in fact, there seems to be no reason 
why the term treatment might not 
apply to all Casualty lines. 

If the audit form coverages bother, 
why not all else? We are writing 
term audit policies for fire on the re- 
porting basis. How about quarterly 
reports for casualty ? 

Carbon of this letter is being en- 
dosed with the hope our suggestion 
might be of sufficient interest to pass 


along. ; 
Most sincerely, 


Bert Decker Company, 
By Bert Decker 
Toledo, Ohio 


Postwar Planning Answer 


Dear Sir: 


Mr. Kellogg, managing editor of 
Best’s INSURANCE NEws, has sent 
me a copy of your letter of Novem- 
ber 22nd in which you commented 
on the post-war planning article 
which appeared in the November is- 
sue of Best’s. I am pleased that you 
found the article interesting and 
constructive. 

You have offered suggestions con- 
cerning term treatment of casualty 
insurance. I presume you have in 
mind first, the fact that certain cas- 
ualty lines are not written for more 
than a period of a year, and second, 
that the discounts for three-year 
policies vary by class of business. 
The major casualty lines—work- 
men’s compensation and automobile 
liability—are written only for annual 
terms. There seems to be no reason 
why a workmen’s compensation pol- 
icy could not be written for a period 
of three years subject to annual ad- 
justment or more frequent adjust- 
ment of premium because today our 
workmen’s compensation rate levels 
do not fluctuate very much year by 
year. In the automobile field I am 
sure we both can understand why 
companies are unwilling at this time 
to write automobile policies for 
terms of three years, due to the fact 
that the rates now being charged 
reflect greatly reduced exposures 
which are subject to immediate and 
violent change through impact of 
war and economic conditions. Com- 
panies might find themselves sad- 
dled with long-term obligations at 
tates grossly inadequate. When the 
country returns to post-war nor- 
maley this picture should change 
considerably and I believe at that 
time there will be attempts to write 
automobile insurance for terms 
longer than a year. 











A million dollar word 





It’s gratifying and profitable to sell big policies in the more 
widely-known insurance fields—but, remember that many 
millions of dollars of business come annually from “miscellaneous” 
lines—burglary, personal accident and liability, glass breakage 
and other forms. And war has enlarged the profit possibilities 
in these lines by vastly increasing the number of people able to 
buy the all-around protection needed today. 


Write the home office—or ask a Standard field man about the 
complete range of coverage and the effective production aids, 
provided by Standard of Detroit—one of America’s oldest and 
largest casualty and bonding organizations. 


STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies...Since 1884 








In the compensation field we have 
rate levels based upon experience of 
all types of carriers. These rate lev- 
els are subject to annual adjustment 
in accordance with experience 
trends. There is no loading in the 
rate for profit and our rate levels 
hew closely to the line. There is no 
rate redundancy which would permit 
the establishment of discounts in any 
attractive degree for long-term poli- 
cies. Discounts of 10%, 12%% or 
1674% (the latter representing two- 
and-one-half annual premiums for a 
three-year term) are actuarilly un- 
sound. Some years ago I saw an 





actuarial computation of permissible 
three-year-term discounts which took 
into consideration savings in operat- 
ing expense and interest return 
through longer use of larger sums 
and as I recall the figures the max- 
imum three-year discount permis- 
sible was slightly under 5%. In the 
compensation field where our rate 
levels allow but very little leeway 
for companies we would find it dif- 
ficult to establish attractive three- 
year discounts. In the automobile 
field I believe we could meet this 
problem more easily. 


(Continued on the next page) 


Letters—Continued 


The varying discounts by lines of 
business for three-year policies have 
grown up like Topsy; there is little 
or no justification for these varia- 
tions and the only reason uniformity 
has not been achieved is because 
various departments of the business 
have been unwilling to authorize 
changes which would mean either in- 
creased or decreased discounts. The 
Burglary people do not want to 
adopt the Liability discounts because 
it would mean a decrease in size of 
discount and the Liability people do 
not want to adopt the Burglary dis- 
counts because it would mean less 
premium for them. These attitudes 
are in some respects understandable 
when we realize that actuarially the 
three-year discounts now in vogue 
are unsound. Nevertheless, I believe 
we can justify three-year discounts 
of 10% or 12%% on the theory 
that they do conserve the productive 
power of the insurance industry and 
that we cannot do other than place a 
judgment value on this conserved 
productive power. I believe the day 
will come when we will have uni- 


formity of three-year discounts, and 
I believe also that some day we will 
write automobile insurance at rates 
guaranteed for a three-year term. 
You have commented on the var- 
lations in excess limit charges by 
lines of business. As long as we ob- 
serve the present rating system 
which involves standard limits, ag- 
gregate limits and excess limits, I 
believe we will have variations in 
charges by lines and by classifica- 
tions within lines for excess limits. 
It is logical to assume that liability 
insurance rates will vary by classifi- 
cation. It is likewise logical to as- 
sume that catastrophe exposures 
vary by classification. This being 
true, it follows that the prevailing 
system of permitting an insured to 
buy insurance in varying amounts 
will require the establishment of rat- 
ing procedures which nearly as pos- 
sible set up equitable charges for the 
exposures and amounts of coverage. 
In my opinion the only way we can 
get away from variations by line of 
business and by classification within 
lines is to remove the limit of lia- 
bility from the picture and afford 
coverage unlimited in amount. In 





If You Want to 
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Casualty Facilities— 


A POST CARD WILL BRING 
YOU FULL INFORMATION ABOUT 
OUR DESIRABLE AGENCY CONTRACT 








UTILITIES INSURANCE COMPANY 
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PREFERRED FIRE INSURANCE COMPANY 
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KANS. 


Direct contracts available for conservative and successful 
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this way the basic classification rate 
will reflect the amount needed to 
assume the catastrophe exposure 
and we will have avoided the presen 
refinement in rating which Narre 
charges for excess limits. s long 
as the present rating roast ex- 
ists we will have variations in excess 
limit tables, because rate regulated 
states will require these variations 

I am very glad to have had ap 
opportunity to comment on the Sug- 
gestions you made in your letter 9 
November 22nd, and I hope the 
what | have said will contribute in 
some measure to your understanding 
of the problems involved. 

Very truly yours, 
Louis R. Burbach 


INSURANCE BILL IN HOUSE 
RULES COMMITTEE 


N ATTEMPT is being made to 

bring the Walter Bill (HR. 
3270) to the floor of the House of 
Representatives. The House Rules 
Committee held a three-hour hear- 
ing at which Representatives Sun- 
ners, Hancock and Gwynn _ spoke 
for the measure and La Follette and 
Russell appeared against it. Speak- 
ers for the bill emphasized its non- 
political nature, its importance in 
preserving states rights and that i 
simply affirmed a long-established 
policy, while opponents branded it 
“class legislation’ and_ expressed 
fears that its passage would open 
the door to other special interests 
and affect the outcome of the appeal 
now before the Supreme Court. A 
final hearing before the House Rules 
Committee is scheduled in Januar) 
following the Christmas recess. 

A sub-committee of the Senatt 
Judiciary Committee continued 
hearings on the companion Senate 
measure (Van Nuys-Bailey Bil 
S. 1362). Edward L. Williams, 
president of the Insurance Exect- 
tives Association, answered it 
numerable questions about the char- 
ters and by-laws of insurance con- 
pany organizations and went on t 
challenge the statistical tables pre 
pared by George P. Comer, ec 
nomic advisor to the Anti-Trust 
Division of the Department of Jus 
tice. Senator O’Mahoney _ askel 
most of the questions and _ seems 
intent upon extending the hearing 4 
long as possible. 


BEST'S FIRE AND CASUALTY NEWS 
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Y NEWS 


RECENT DEVELOPMENTS 
IN THE FIELD 


Accident and Casualty: k. M/. ddis 
has been appointed manager of the Pitts- 
burgh service office. Formerly Mr. Addis 
was manager of the Pittsburgh branch 
ofice of the Manufacturers’ Casualty 
Insurance Company. 
x * * 
American Automobile: VV. J. Perrin, 
formerly assistant manager in the 
Chicago Branch, has been named to head 
the company’s Des Moines office, re- 
cently, enlarged and transferred to the 
Insurance Exchange Building. 
x kk 
American Casualty: Samuel F. [anna 
has been appointed manager of the 
fidelity and surety department in the 
Philadelphia branch office. Mr. Hanna 
has specialized in fidelity and surety lines 
since 1928, and was previously associated 
with the Indemnity Insurance Company 
of North America and the Massachusetts 
Bonding and Insurance Company. 
William C. Eaton has been appointed 
assistant vice president in charge of the 
automobile, liability and compensation 
departments. Mr. Eaton spent 22 years 
with the Zurich General Accident and 
Liability Insurance Company, for a num- 
ber of years as superintendent of under- 
writing. More recently he was branch 
manager of the Chicago office of the 
Massachusetts Bonding and _ Insurance 
Company. . 
xk k *& 
American Group: Arnold Grasse has 
joined the American Insurance Group to 
handle the affairs of its metropolitan and 
suburban neeuerege and service depart- 
ment. Mr. Grasse who has specialized in 
the out of town brokerage field for many 
years, enjoys a wide experience in de- 
veloping and handling large lines and 
unusual risks. 
x kk 
Associated Indemnity: E. L. Burkari 
has been appointed assistant manager in 
charge of underwriting of the southwest- 
ern division at Dallas, Texas. He was 
transferred to the southwestern division 
from the home office at San F rancisco in 
1938 and has had 15 years of insurance 
experience. 
xk * 
Dubuque F. & M.: Since the start of 
the year George N. Schrup, who had 
covered the Iowa field continuously for 
years, has been confining his travels 
to 0 the eastern part of the state. /ussell 
Nelson has accepted the post of Iowa 
state agent. His field is the central and 
Western parts of the state. 
xk * 
Factory Ins. Ass'n: President C. W’. 
Pierce has announced that George N. 
Porter, previously manager of the West- 
ern Sprinkled Risk Association, joined 
the Factory Insurance Association as of 


FOR JANUARY, 1944 


1944, as superintendent of 
Porter reports directly 
to the executive offices, and for the 
present he is located at the Western 
Regional Office in Chicago. Mr. Pierce 
also has announced that //arold E. Muir 
was advanced at the year end to the 
position of chief engineer of the Western 
Regional Office. Mr. Muir for 18 years 
was connected with Western [actory 
Insurance Association until last July 
when it was merged with the Factory 
Insurance Association. 

x k * 

Fireman's Fund Group:Edgar C. Hasel- 
ton of Syracuse, central New York 
special agent of Fireman’s [und, has 
joined the navy. Special Agent Lorin 
D. Goulding, Jr., of Buffalo, supervising 
western New York, has extended his 
territory to cover Mr. Haselton’s field. 
Special Agent J. J. Rooney of the marine 
department and Special Agent k. S. Kean 
of Fireman’s Fund Indemnity continue 
to retain headquarters in Syracuse. 

* & 
Globe & Rutgers: Joseph Ii’. Doran, 
assistant secretary of Globe & Rutgers, 
has moved to Milwaukee to serve as the 
company’s Wisconsin state agent for the 
duration. _He is covering the field of 
William F, Bissett who received a com- 
mission from the U. S. Navy. 

= = ££ 
London Assurance: In the Pacific 
Northwest field J. Edward Johnson, who 
was covering western Washington for 
London Assurance and Manhattan Fire 
& Marine out of Seattle, is now devoting 
his activities exclusively to the British 
Columbia field, acting as manager for 
the province. Western Washington has 
been taken over by D. E. Beard, who also 
acts as special agent for Oregon. E. E. 
Dewar, special agent at Spokane, is super- 
vising the Yakima Valley field, Mr. John- 
son’s old grounds, in addition to the 
Inland Empire territory. 

x * * 


To replace Kenneth J. 
Scott, who resigned to become associated 
with the Guardian Underwriters, Inc., 
local agency in Detroit, the Girard Fire 
& Marine Insurance Company of the 
Firemen’s group, has appointed Don R. 
Bray as state agent in Michigan. Pre- 
viously for nearly ten years Mr. Bray 
was with the Western Sprinkled Risk 
\ssociation in charge of the Michigan 
territory. 


January 1, 
engineering. Air. 


Loyalty Group: ° 


2 & * 


Manufacturers Casualty: Vincent C. 
Russ has been appointed Ohio state agent 
for this company, with headquarters at 
926 Union Commerce Building, Cleveland, 
Ohio. Mr. Russ was formerly with the 
Employers Liability Assurance Corpo- 
ration for five vears. 


Carroll L. Kerns has been appointed 
manager of the New York claim depart- 
ment, an advancement from the position 
of assistant claim manager of the same 
office. Mr. Kerns joined the company in 
1936 as claim manager of the Pittsburgh 
office. 

Charles H. Whelan has been appointed 
manager of the Pittsburgh office, succeed- 
ing Rk. M. Addis, resigned. Mr. Whelan 
is president of the Casualty Underwriters 
Association of -Pittsburgh, and has pre- 
viously been managing the office of the 
Ocean Accident and Guarantee in Pitts- 
burgh for nine years. Earlier experience 
was with the Fidelity and Deposit Com- 
pany and for thirteen years with. ‘the 
Indemnity Insurance Company of North 
America. 

x *k * 


Millers National: This company and its 
affiliate, the Illinois Fire, have appointed 
Ernest C. Burgess and Otto Nederhood 
as Cook County, Illinois, special agents, 
with field supervision over downtown 
and south side Chicago areas, respectively. 
Mr. Burgess is well known in local in- 
surance circles. For six years as a broker 
he was with Lunde & Buswell. Also for 
several years he acted as manager of the 
automobile insurance agency of the 
Kemper organization. ~~ Nederhood 
succeeds Special Agent RX. Bates who 
is on a leave of absence Pt SR. of illness. 
Before joining the Millers National in 
1941 he was with the National Fire for 
about 10 years. 
xk * 
National Fire Group: This group an- 
nounced the transfer of State Agent 
A. J. Wyatt of Pittsburgh to the home 
office in Hartford where he will serve as 
a general agent. Special Agent J. K. 
Gifford takes over as state agent in the 
western Pennsylvania office, which marks 
a return to familiar territory for Mr. 
Gifford, as he formerly served this ter 
ritory for the National Fire Group. 
Special Agent L. Christianson moves to 
the Central Pennsylvania field from 
Philadelphia to take over the work 
formerly handled by Mr. Gifford. F. A. 
Couch, who has had a number of years 
of practical insurance experience both in 
the field and as a local agent in various 
localities, has been appointed special 
agent in the eastern Pennsylvania office 
in Philadelphia. 
* 
Ohio Casualty: Robert M. 
senior member of the law firm of 
Sohngen, Parrish & Beeler, Hamilton, 
Ohio, has been elected a director of the 
(Continued on the next page) 
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IN INTEREST 


TO BACK OUR 
FIGHTING MEN 


They're risking their lives for us. 
The very least we can do is to in- 
vest every dollar possible in War 
Bonds to provide our boys with 
the stuff they need to deliver that 
knockout punch. It's no sacrifice 
on our part—it's an opportunity. 
Don't let our fighting men down... 
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Recent Developments—Continued 
company and of the Ohio Insurance 
Company, succeeding his brother, the 
late Arthur M. Sohngen. 

= FF R 
St. Paul F. & M. Group: State Agent 
Arthur H. Zoet, who has had jurisdiction 
over western Michigan for the St. Paul 
Fire & Marine group the past few years, 
has resigned. His successor is State 
Agent Norman E. Peterson, who has 
been transferred from the Detroit office 
to the Grand Rapids headquarters. 

* 


Sun Insurance Office: On December 1, 
Carl Schaefer was appointed special 
agent in the New York suburban field 
succeeding the late Henry F. Lesch. 

x * * 
The Travelers: Leroy J. Cosby, field 
assistant in casualty lines, previously 
temporarily assigned to the Atlanta office, 
has been returned to the Richmond, Vir- 
ginia, branch office. 

x & 
Virginia F. & M.: This company has ap- 
pointed 7. A. Kelleher state agent in 
New York, excluding metropolitan and 
suburban territories, with headquarters 
in Syracuse. Mr. Kelleher for several 
years was associated with the educational 
activities in the home office of the Royal- 
Liverpool groups and had been special 
agent for northern New Jersey. 


DINEEN ACTS ON 
COMPENSATION PROBLEMS 


EPRESENTATIVES of lead- 

ing workmen’s compensation car- 
riers and regulatory organizations 
were treated to an example of state 
supervision in action, as conceived 
by Superintendent of Insurance 
Robert E. Dineen of New York, at 
two recent hearings delving into the 
questions of premiums on overtime 
bonus wage and the new stock com- 
pany compensation rating program. 

Approval of the emergency rules 
for eliminating extra bonus wages 
paid for overtime in computing 
compensation premiums, effective 
January 1, 1944, has been announced 
by Superintendent Dineen. His ac- 
tion came promptly after a hearing, 
held December 14th, at which the 
probable effects of the emergency 
rules were thoroughly discussed. 
That the action would produce im- 
mediate rate inadequacy in many 
industries was indicated by John L. 
Train, president of the Utica Mu- 
tual Insurance Company, since pre- 
miums on bonus wages have hereto- 
fore been taken into account in 
rate-making. The counterview was 


argued by H. W. Yount, vice presj- 
dent of the Liberty Mutual Insyr. 
ance Company. Mr. Yount stated as 
his opinion that the post-war defla- 
tion will be an infinitely greater 
strain on the workmen’s compensa- 
tion business than was 1930-1932 
He urged that the proposal be ap- 
proved in order to remove from the 
rate structure the abnormal premium 
now collected and prevent compen- 
sation rates from declining to a 
point where in a post-war deflation, 
they would be at a dangerously low 
level, and some risks would prac- 
tically be uninsurable. Referring to 
the effects of the last depression in 
forcing companies to seek special 
relief on rates, Mr. Yount said that 
even though overtime wages are 
eliminated from premiums, we will 
not, in the post-war years, be able 
to let things run their normal course. 
“In my opinion,” said Mr. Yount, 
“we are headed for a very difficult 
period.” 

The emergency rules also apply, 
in New York State, to Manufac- 
turers’ and Contractors’ Liability 
insurance, effective January 1, 1944. 

Mr. Dineen’s strategy in dealing 
with the new rating program filed 
by the National Bureau of Casualty 
and Surety Underwriters was to 
call upon the bureau and other par- 
ties at interest to show that the 
statutes provided for such an 
amendment to be considered by the 
superintendent, if not filed through 
the Compensation Insurance Rating 
Board. The board had rejected a 
similar proposal (but with a modi- 
fied expense provision for non-stock 
carriers) by resolving a tie vote in 
its governing committee. The Na- 
tional Bureau and others in attend- 
ance, including Commissioner Har- 
rington of Massachusetts, who had 
attended in expectation of hearing 
the plan argued on its merits, were 
taken unawares by the superin- 
tendent’s legalistic approach, and the 
hearing was adjourned. Later in 
a letter to the National Bureau, 
Mr. Dineen stated that the depart- 
ment will hold a public hearing to 
re-explore existing rating plans, 
and that the new program will be 
examined at the same time. The 
question of expense gradation— 
lower expense loadings for larger 
risks — will undoubtedly be con- 
sidered. It is expected that the 
hearing will be held late in January. 


BEST'S FIRE AND CASUALTY NEWS 
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’ NEWS 


SENATE EXTENDS ITS STUDY 
OF INSURANCE BILLS 


HE Senate Judiciary Committee 
Ths postponed action on the Van 
Nuys-Bailey Bill (S. 1362) to per- 
mit further study of the fire insur- 
ance business at the request of 
Senator O’Mahoney (Dem., Wyo.) 
who is critical of the committee’s 
lack of detailed information on the 
various Company organizations, rate 
making machinery and extent of 
state supervision. 

Senator O’Mahoney stated that 
the bill raises the question of 
whether Congress should declare 
that “monopolistic practices” are of 
no concern to it. At a committee 
hearing December 3, he offered two 
amendments to the proposed legisla- 
tion which, in the opinion of insur- 
ance executives, would place the 
insurance industry in the category 
of “commerce.” 


INTERSTATE FIRE RISKS 


LOSER cooperation by State 

Insurance Departments and in- 
surance companies on interstate fire 
risks is recommended in a report 
prepared by Sydney H. Moss, an 
examiner for the New York Insur- 
ance Department, who advocates the 
establishment of uniform regula- 
tions for the issuance of underlying 
policies so that these documents will 
accurately and completely disclose 
all conditions of the master contract. 
Aware that “issuing underlying poli- 
cies at tariff rates is a method used 
to indicate adherence to rating regu- 
lations,” Mr. Moss sees the need of 
a central stamping bureau with au- 
thority to act for all states as the 
present practice “can only be con- 
sidered a subterfuge, for the pre- 
mium actually collected is not at 
tariff rates. 

“Since underlying policies usually 
do not accurately disclose master 
policy clauses, rates or premiums, 
and since there is considerable di- 
vergence in methods among the 
companies, your examiner believes 
that present underlying policy pro- 
cedures serve no useful purpose. 
The present practice of issuing un- 
derlying policies should be replaced 
by satisfactory uniform procedures. 
The use of copies of master policies 
for all functions now performed by 
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underlying policies is recommended, 
or, as an alternative, if the practice 
of issuing underlying policies is to 
be continued, uniform regulations 
should be established so that these 
documents will accurately and com- 
pletely disclose all conditions of the 
master contract.” 

Another recommendation is that 
interstate business be excluded from 
all other fire insurance experience 
statistics and that it be reported in 
accordance with classification sys- 
tems to be set up which will accu- 
rately and adequately disclose the 
experience on this business. 


HAROLD C. CONICK 


Upon the retirement of Harold Warner as 
U. S. Manager of the Royal-Liverpool groups, 
Harold C. Conick was named his successor 
and took office on January |. He was formerly 
Assistant U. S. Manager for the groups. Fur- 
ther changes in the official staff are outlined 
on page 97. 


OPPOSITION TO TAFT 
WAR DAMAGE BILL 


IDNEY R. KENNEDY, presi- 

dent of the Buffalo Insurance 
Company, has made public a letter 
he wrote recently to Senator Taft 
setting forth why he is opposed to 
the Ohio Senator’s bill which would 
relieve present policyholders from 
paying premiums for a third year 
of protection against war damage 
when present policies expire in July, 
1944. Mr. Kennedy feels that prop- 


erty owners have been given their 
money’s worth in the way of protec- 
tion and that any precedent of free 
war damage insurance in the third 
year would encourage habitual 
demagogues to seek the same thing 
from fire insurance companies. 
Moreover, he feels that enactment 
of the Taft measure would void the 
agreement between the participat- 
ing insurance companies and the 
War Damage Corporation as the 
agreement stipulates in paragraph 
number two that no revisions are to 
be made which would be inconsistent 
with the basic principles embodied in 
the program. Mr. Kennedy goes on 
to point out that operations of the 
War Damage Corporation may not 
be profitable as it is reported that the 
corporation has assumed liability 
retroactively for heavy unadjusted 
losses in the Philippines. This he 
feels is out of order on two grounds, 
first, that such losses should not be 
borne by a corporation non-existent 
at the time and in which privately 
owned insurance companies are par- 
ticipants and, second, that assump- 
tion of any such liability would 
materially weaken the loss paying 
ability of the corporation in the 
event of a domestic major loss for 
which premiums had been collected 
and accumulated. If the War Dam- 
age Corporation ends up with.a 
profit, Mr. Kennedy feels that such 
of it as belongs to the government 
should be disposed of by Congress, 
preferably to diminish the indebted- 
ness of R.F.C., the parent of 


W.D.C. 


MISSOURI ANNOUNCES 
COMPENSATION RATE CUT 


ee a Edward 
L. Scheufler of Missouri has an- 
nounced an average reduction of 
9.4% in workmen’s compensation 
insurance rates effective December 
31, 1943, on new and renewal busi- 
ness. The reduction follows a public 
hearing on November 22, 1943, and 
the resultant savings to Missouri 
employers in 1944 will be $1,000,- 
000, according to estimates. 

An earlier announcement from 
the department reported approval of 
the emergency rules for elimination 
of overtime bonus wages in comput- 
ing compensation premiums, effec- 
tive as of October 1, 1943. 
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BEST’S DIGEST 
OF 
INSURANCE STOCKS 


BEST’S DIGEST OF IN- 
SURANCE STOCKS — the 
only work of its kind in 
existence. Designed to 
meet the needs of every- 
one interested in obtain- 
ing the true value of in- 
surance shares. 


Contains, on a per share 
basis, analyses of 130 fire, 
casualty and life insur- 
ance companies .. ten- 
year financial and oper- 
ating exhibits ..  liqui- 


dating value .. divi- 
dends .. premium re- 
serve equity invest- 
ment income .. capi- 
tal gains and losses 

also, important security 
holdings .. actual mar- 
ket value of assets . 
group financial statements 
o~ 1. 


Place your order now for 
prompt delivery. 


$5.09 
PER COPY 
(Postage Included) 


ALFRED M. BEST CO. 


Incorporated 


75 FULTON STREET 
NEW YORK, N. Y. 
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UNWARRANTED 
PROSECUTION 


ONCERN should be felt 

and expressed,” said Esmond 
Ewing, vice president of Travelers 
Fire Insurance Company, speaking 
as chairman of the public relations 
committee of the National Board of 
Fire Underwriters at an Insurance 
Advertising Conference luncheon in 
New York, “over the unwarranted 
course pursued by the federal De- 
partment of Justice, which sought 
and obtained a criminal indictment 
against fire insurance companies and 
men who were following the law of 
the land—following a procedure es- 
tablished by the Supreme Court of 
the United States three-quarters of 
a century ago and concurred in, ex- 
pressly, on numerous occasions by 
succeeding Supreme Courts; a pro- 
cedure recognized and followed by 
every state in the Union and the 
District of Columbia; a procedure 
adopted as custom and upon which 
the business of insurance has been 
built.” 


Not a Monopoly Bill 


Mr. Ewing discussed the anti- 
trust suits and the Bailey-Van Nuys 
sill. On the latter he said: “The 
most persistently employed charge is 
that the proposed legislation is ‘a 
monopoly bill.’ It is nothing of the 
kind. Its enactment would leave us 
exactly where we were before the 
indictments were brought by the De- 
partment of Justice. It has been said 
that the proposed bills would make 
insurance companies immune from 
prosecution under the anti-trust 
laws. The federal anti-trust laws 


have never applied to the business 
and the bills have no effect whatso- 
ever on state anti-trust laws and 
regulations. One of the most often- 
made charges by those hostile to our 
business is that the proposed legisla- 
tion ‘supersedes the Supreme Court.’ 
The simple fact is that the Court is 
free to act and if the insurance com- 
panies have been guilty of any of- 
fense, the passage of this bill would 
have no effect whatsoever on their 
being tried and convicted. The 
record is clear that in passing the 
Clayton and Sherman Acts, Con- 
gress did not intend that they should 
apply to insurance. The bill now 
pending merely asks that Congress 
reaffirm its already expressed inten- 
tion as to the law. 

“On the subject of state regula- 
tion, it has been charged that there 
is no control whatsoever over fire 
insurance rates in more than half 
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of the states. Even a superficial 
study of state regulation does not 
support this assertion. An analysis 
of fire insurance rates in states 
which are said to be lax in their 
supervision of our business reveals 
that these rates are as low as or 
lower than those in the states which 
even the attorney general admits 
provide fine examples of control and 
regulation. As to how the policy- 
holders have fared in the matter of 
insurance rates: Rates nationally 
have steadily declined since the be- 
ginning of this century. The aver- 
age rate for fire insurance has gone 
down about 30% in the last 13 years 
and 40% in the last 30 years.” 


NEW YORK RATE 
REDUCTIONS SOUGHT 


HE New York Fire Insurance 

Rating Organization has _ been 
ordered by Superintendent of Insur- 
ance Robert E. Dineen to show 
cause why fire insurance rates 
should not be equitably adjusted at 
this time. Preliminary figures indi- 
cate an over-all reduction of 23.9% 
on the basis of the experience for 
the five years 1938 to 1942, inclusive, 
but Superintendent Dineen points 
out that these figures do not give 
full effect to rate revisions made 
since 1938 nor do they reflect loss 
trends indicated by current experi- 
ence. Consequently a difference be- 
tween the preliminary estimate and 
the final result is to be expected 
The superintendent also emphasized 
that while reductions in varying 
amounts can be expected in many 
classifications there will be some in 
which increases may be warranted. 










































































HOUSTON FIRE AND CASUALTY 
INSURANCE COMPANY 


COTTON EXCHANGE BUILDING, HOUSTON, TEXAS 
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GROUP HOSPITALIZATION 
PROBLEMS UNDER STUDY 


ROBLEMS posed by the growth 
Psi hospital service plans were 
discussed at the December meeting 
of insurance commissioners, in a 
sub-committee meeting conducted by 
Commissioner Gregg L. Neel of 
Pennsylvania. Many of the plans, 
which base their operations on the 
obligation of member hospitals to 
render service to members, are to- 
day, under war-time conditions, in 
the position of a theatre which has 
sold more tickets than it has seats. 
Over-crowding of all available hos- 
pitals is now common in many areas, 


and it is often necessary to refuse 
admission to plan subscribers. Com- 
missioner Neel suggested that the 
oly proper course for plans in such 
cases was to return the subscribers’ 


payments. Based on the premise 
that payment of cash indemnity 
should be a function reserved to 
standard insurance companies, no 
other relief except return of pay- 
ments would be available. More 
often, however, plans provide for 
cash indemnity in their subscriber 
contracts, and the propriety of the 
practice is only now being seriously 
questioned. 

This problem and others presented 
were referred to a two-man commit- 
lee, to meet with two representatives 
each of the American Hospital As- 
sociation and the American Medical 
Association. A report will be made 
to the commissioners’ June meeting. 

The preparation of a uniform 
statute for regulation of hospital 
service corporations was suggested 
by a representative of Commissioner 
Viehmann of Indiana. 
Superintendent Dineen of New 
ork pointed out that the profes- 
‘ional practice of anaesthesia and 
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roentgenology was discouraged by 
the contract provisions of most hos- 
pital plans to pay for such services 
only if they are performed by em- 
ployees of hospitals. Reciprocity 
among plans for care of members 
requiring service while away from 
home was urged by Commissioner 
Neel. 


CONTINENTAL CASUALTY 
EXTENDS WAR RISK COVER 


OVERAGE of the war hazards 

to which civilian policyholders 
are subject has been extended by 
the Continental Casualty under ac- 
cident and health contracts to the 
end of 1945. The usual exclusion 
of loss from war or act of war was 
first waived by the company after 
the outbreak of the war with Japan 
by means of a rider which gives pro- 
tection against loss due to sabotage, 
fires, blackouts, air raids, bombings 
or from participation in civilian war 
activities. 

It was also announced that the 
modified protection extended to 
policyholders in the armed forces 
has been continued indefinitely. The 
coverage is effective while the as- 
sured is in the U. S. and S. Canada. 


UNIFORM A & H 
CONTRACT PROCEDURE 
RECOMMENDED 


ECOMMENDATIONS of the 

accident and health sub-commit- 
tee for uniform procedures in the 
filing with state insurance depart- 
ments of personal accident and 
health policy forms were approved 
by the National Association of In- 
surance Commissioners at its De- 
cember meeting in New York. The 
report covers both the mechanics of 
filing and the construction of policy 
contracts. Carriers are urged to 


learn the statutory requirements of 
individual states. 

The clear identification of limited 
policies is recommended in the com- 
mittee’s “Guide for Review of Con- 
tracts”, specifying that the words 
“THIS IS A LIMITED POLICY—READ 
IT CAREFULLY” be imprinted diag- 
onally across the face and filing back 
in a contrasting color. Reimburse- 
ment provisions which require the 
assured to furnish a receipted bill 
are ruled out. Clauses reducing 
benefits are required to be set forth 
in bold type and recommendations 
as to type size are set forth through- 
out the report. 

The committee’s report is compre- 
hensive, and while its effect is only 
advisory, it may form the basis for 
standardization both of filing and 
approval practices. One of the more 
troublesome problems of accident 
and health underwriters has been 
obtaining approvals of new forms 
under varying state rules, and im- 
provement in this situation would be 
welcome. 


HOME INDEMNITY OFFERS 
ACCIDENT CONTRACT 


FFERING “The Home Pro- 

tector” policy, the Home In- 
demnity Company, New York, has 
entered the accident insurance field. 
A schedule type policy, it offers 
blanket or special medical indem- 
nity, total disability, partial disabil- 
ity, and loss of life coverage, and, 
by rider, non-occupational coverage, 
waiting periods for disability, and 
double indemnity. 

A “dependent rider” is featured, 
including the wife of the insured 
under blanket medical indemnity, 
the rate being $11.00 for the first 
$500 of protection. The rider has 
been approved in New York, but not 
in all other states. Approval of the 
policy contract has been obtained 
from 40 state insurance departments. 
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"RIGHT ON THE NOSE" 


NEW sound motion picture film 

titled, “Right On the Nose,” 
which shows in detail the quickest, 
easiest methods of adjusting non- 
prescription industrial safety gog- 
gles so that workers can wear them 
in comfort, is announced by the 
American Optical Company of 
Southbridge, Mass. First of its kind, 
the 16 mm. film runs 14 minutes and 
prints are available for loan or for 
purchase. 


How to Achieve Comfort 


Produced for the optical concern 
by the Jam Handy picture organiza- 
tion, the film represents an answer 
to industrial eye accidents caused by 
workers who discard improperly 
fitted goggles because they are un- 
comfortable to wear. The film 
graphically demonstrates that prop- 
erly fitted goggles are light, cool, and 
comfortable to wear, and points out 
the relatively simple steps involved 
in adjusting goggles to faces of dif- 
ferent sizes and shapes. 

The film was produced princi- 
pally for loaning to safety directors 
of industrial concerns, medical di- 
rectors, or to persons assigned the 
job of fitting goggles. 

To provide in printed form the 
same story told in the film, a booklet, 
“Right On the Nose” has also been 
published by the American Optical 
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Company. This free booklet is pro- 
fusely illustrated with scenes from 
the film and the copy explains the 
proper methods of adjusting goggles. 
Copies are available for fitters of 
goggles. 

No charge will be made to loan 
the film. Write to the editor for 
further details. 


NEW YORK FIRE POLICY 


EN states have adopted the 1943 

New York standard fire policy: 
Arizona, Delaware, Idaho, Mary. 
land, Mississippi, Montana, Nevada, 
New York, Utah and Washington, 
Six others—Indiana, Kentucky. 
Missouri, Nebraska, Ohio and Ten. 
nessee—are expected to adopt the 
new contract between now and 


March 1. 


REINSURANCE 
ENDORSEMENT NOW 
PERMITTED IN N. Y. 


TTORNEY GENERAL Gold- 

stein of New York has ruled 
that endorsement of fire policies, 
either by printing or by rider, t 
effect that entire liability is reinsured 
and assumed by another company is 
permissible under the revised New 
York insurance laws. Prohibition 
against the use of such an endorse- 
ment had been in force for almost 
ten years since ruling by former 
Superintendent of Insurance George 
S. Van Schaick that this provision 
constituted a violation of the New 
York insurance laws. 


"FLAME FACTS" 


20-minute, 16 mm. sound motion 

picture in Kodachrome has been 
issued by Walter Kidde & Company, 
makers of fire-extinguishing appare- 
tus, as part of their educational cam- 
paign on the nature and control of 
fire. The film demonstrates vivid) 
how and why fire burns, the differ- 
ent kinds of fires and how they 
should be tackled, and the correc 
use of each type of extinguisher. 
Common errors in first aid fire-fight- 
ing are shown, and tips on fire pre 
vention given the visual illustration 
which is best remembered. “Flame 
Facts” was planned primarily fo 
use by plant executives, foremet 
fire-fighting units and educationd 
groups. Those interested may apply 
to Walter Kidde & Company, Inc 
140 Cedar Street, New York 0 
N. Y., and the film will be routed! 
them without charge, in order of ap 
plication. 
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HILE the health hazards 

produced by the inhalation 

of certain dusts have been 
known for a considerable period of 
time, it remained for the past decade 
to bring the real importance of these 
hazards to the attention of industry. 
This is best attested to by the insti- 
tuting of industrial hygiene depart- 
ments in a majority of the states, 
several cities, and many industrial 
companies. Where heretofore a sili- 


cosis or lead case with many of 


these companies was the usual and 
expected thing, it is now a rarity. 


ENEMIES 


This progress has been due very 
largely to our increasing knowledge 
of the hazards, and of proper meth- 
ods to use for the protection of the 
worker. 

In the ceramic industry, due to its 
diversified fields and due to the vol- 
ume of industrial workers employed 
in them, it is of especial importance 
that we recognize and combat effec- 
tively these health hazards. In the 
pottery, the refractory, and the por- 


Ventilating equipment designed to remove contaminants 
from atmosphere. 
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om W. E. McCORMICK 
Indu 


strial Hygiene Laboratory 
of Wilson Products, Inc. 
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celain industries—to mention only 
a few—the worker is frequently ex- 
posed to either high concentrations 
of silica or certain toxic dusts. 


Types and Amount of Dust 


We might classify, for our pur- 
pose at least, dusts encountered in 
various industrial operations as 
nuisance, such as flour, wood, etc. ; 
fibrosis-producing, of which silica 
and asbestos are recognized; toxic, 
such as lead, zinc, etc.; and explo- 
sive, of which coal and grain dust 
are the best examples. We shall con- 
fine ourselves primarily to a discus- 
sion of the second and third types— 
the fibrosis-producing and _ toxic 
dusts, because it is from these two 
that the majority of industrial dust 
hazards arise. 

In determining the dust hazard of 
any operation, it is imperative to 
know both the amount and kind of 
dust found in the atmosphere in the 
worker’s breathing zone. The kind 
of dust can frequently be determined 
from a knowledge of the material or 
materials being processed. However, 
where a combination of materials or 
constituents is used, it is desirable 
to know as accurately as possible the 
amount of each. This frequently 
necessitates a chemical and petro- 
graphic examination of the collected 
dust. 

Of the several instruments used in 
this country for dust sampling, the 
Greenburg-Smith impinger (modi- 
fied form, by Hatch, Warren, and 
Drinker) has enjoyed the greatest 

(Continued on the next page) 
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Air Borne Enemies—Continued 


popularity. This has been partially, 
if not largely, due to the fact that the 
dust surveys made by the U. S. Pub- 
lic Health Service record the results 
in counts taken from impinger-col- 
lected samples. The instrument also 
has the further advantages of large 
sampling volume (one cubic foot per 
minute), and high collecting effi- 
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Record-breaking fur sales create a 


record-breaking list of new prospects 
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ciency against many of the com- 
moner types of dust, including silica, 
asbestos, and lead. It should be re- 
membered, however, that its collect- 
ing efficiency against the various 
metal fumes is considerably lower 
than that against dusts. 


In operation, a dust sample is 
collected by drawing the dust-laden 
air at the rate of 1 C. F. M. through 
a small orifice in a collecting fluid— 
usually water, alcohol, or some suit- 
able acid. The dust impinges on 
the bottom of the flask with an ap- 
proximate velocity of 100 m. per 
second, and is thereby sufficiently 
wetted to be held in the collecting 
fluid. The sample can then be 
counted, determined gravimetrically, 
or chemically. 

There has recently been placed on 
the market a smaller sized impinger, 
called the micro impinger, in which 
the sampling rate is one-tenth that 
of the regular type, and the volume 
of sampling fluid used is about 10 
ml. This instrument, I believe, is 
hand operated. Its chief advantage 
lies in its increased portability. Re- 
cent tests made by the U. S. Bureau 
of Mines indicate its collecting effi- 
ciencies to be similar to those of 
regular type. 


Another instrument which is find- 
ing increased popularity, especially 
for field use, for dust sampling is 
the dust counter produced by a well- 
known optical manufacturer. This 





LOW COST SALVAGE SERVICE 


Get our estimate before you settle. 
No damage is hopeless. 


All Clothing. 
Rugs, Carpets. 
Linens. 

Laces. 
Tapestries. 
Furniture Fabrics. 
Cushions. 
Sofas. 

Chairs. 
Drapes. 
Brocades. 
Embroideries. 
Etc., Etc. 


REWOVEN, RESTORED, REPAIRED 


Recommended by Nat'l. Museums, Press, Fire 
Co's., and Adjusters everywhere. 


LA MERS STUDIO 
142 EAST 34th ST., NEW YORK CITY 
(Near Lexington Avenue) 


LExington: 2-3574 (26th Year) 








instrument provides facilities for 
taking a large number of grab sam. 
ples and, if desired, reading the dust 
count immediately in the field. Due 
to the several variables which occyr 
between different dusts, no satisfac. 
tory conversion of the readings 
made with the counter and _ those 
made with the impinger has been 
devised. However, for any one given 
industrial process the ratio of these 
two values is fairly constant. 

The electric precipitator has for 
quite some time been used as a labo- 
ratory device for dust studies. This 
device operates in principle by draw- 
ing the dust-laden air stream either 
between two oppositely charged elec- 
trodes or through a high A. C. po- 
tential field. The precipitated dust 
is caught on either a glass or metal 
tube and the amount determined 
either gravimetrically, chemically, or 
counted. The device possesses very 
high collecting efficiency against all 
dusts and fumes. Recently an instru- 
ment intended for field usage has 
been developed. 


Is It Hazardous? 


If industrial dust hazards are to 
be properly diagnosed, the results 
obtained from the dust samples 
which are collected by any of the 
above-mentioned methods must be 
properly interpreted. In brief, we 
must be able to say whether or not, 
even though we have found dust in 
the atmosphere, we have an indus- 
trial hazard. Silica and asbestos dust 
samples are usually counted accord- 
ing to the procedure developed by 
the U. S. Public Health Service, and 
the number of particles found ex- 
pressed as the number of either, free 
silica or asbestosis particles per cubic 
foot of air volume. This presup- 
poses, of course, that we know the 
percent of the harmful constituent in 
the atmosphere or that we determine 
this value from petrographic of 
chemical analysis. We can then set 
up a working formula such as pet- 
cent free silica X total count = free 
silica count. We now believe this 
free silica value should be kept be 
low 5,000,000 ; in fact, some authort- 
ties would put the value even lower 
—possibly 4,000,000. The finally 
accepted value, from the standpoint 
of silicosis prevention, whatever tt 
becomes, must be such that it will be 
safe for any individual to spend his 
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entire lifetime on a given occupation 
without contracting silicosis. 

The size of the dust particles 
present is very important. It has 
been found, of course, that the most 
ative particles in the production of 
silicosis are the smallest. Particles 
above 10 microns in diameter are 
believed to be relatively unimportant 
so far as the production of silicosis 
goes. It should be pointed out here 
that the most hazardous sizes of dust 
are those sizes which remain longest 
in the atmosphere and are most diffi- 
cult to remove from the zone of the 
worker by mechanical filtration. The 
small sizes are also those which are 
most numerously produced during 
mechanical operations. For exam- 
ple, Hatch and Pool found that 10 
particles less than 0.8 micron are 
produced each minute by an ordi- 
nary pneumatic rock drill. From a 
consideration of Stoke’s Law, par- 
tiles of this size will settle at the 
rate of about 4 inches per hour, so 
that the hazard encountered in this 
particular case can easily be appre- 
ciated. 


Silica Dust 


Recent studies by Gardner, how- 
ever, indicate that the activity of 
silica dust for producing silicosis in- 
creases to a maximum as the size of 
the particles decreases. This lower 
limit of particle size has not satisfac- 
torily been determined but may lie 
about .002 micron. This phenome- 
non may be explained on the basis of 
the lung’s refusal to retain the very 
finely divided particles. 

Lead and other toxic dusts are 
usually determined by chemical anal- 
ysis of the dust sample. If the 
amount of lead found does not ex- 
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ceed .15 mg. of lead per cubic meter 
of air sampled, the atmosphere is 
considered safe for workers. 

The final phase of our discussion 
will consist primarily of a considera- 
tion of the protective measures 


which can be used to satisfactorily 
prevent the occurrence of occupa- 
tional disease from industrial dust. 


Protective Measures 


First of all, good housekeeping in 
the industrial plant will go a long 
way toward the prevention of exces- 
sive dustiness. Procedures such as 
constantly stirring up the settled 
dust by means of the too frequently 
used air hose, dry sweeping, and 
inadequate removal of settled dust, 
all tend to increase the dust concen- 
tration of the worker’s atmosphere. 
Provision should be made for ade- 
quate removal of settled dust at 
times when the least number of em- 
ployees are exposed. Vacuum clean- 
ing, or damp sweeping, should be 
used and the operators of the clean- 
ing equipment protected with satis- 
factory respirators. 

Frequently, a non-dust-producing 
or non-hazardous-dust-producing 
operation can be substituted for 
those in which hazardous dusts are 
found. An example of this is the 
substitution of shot blasting for sand 
blasting. This type of dust control 
is sometimes objectionable because 
of expense, dissimilar end results 
obtained, or for some other reason. 
However, there are frequently occa- 
sions where the substitution can be 
conveniently made. 

Also, wet grinding or drilling can 
very often be used in place of dry 
drilling. This type of dust control is 
used quite extensively in the granite 


and rock quarrying industries, and is 
quite effective. It has, of course, the 
disadvantages of necessitating an 
adequate water supply and having 
the worker exposed to wet and often 
sloppy working conditions. 

Some industries use what might 
be termed an indirect method of dust 
control by limiting the periods of 
exposure of a given worker to the 
hazardous dusts so that his total 
daily exposure is below that neces- 
sary to produce occupational disease. 
This procedure is not to be strongly 
recommended for common practice. 


Ventilate First 


Possibly one of the most effective 
methods of controlling industrial 
dust hazards is by means of ventila- 
tion. This can be done by ade- 
quately ventilating the working space 
in general, or by means of local ex- 
haust ventilation. The latter method 
has the advantage of removing the 
hazardous constituent close to its 
source of formation, and thus effect- 
ing economies in power consumption 
for moving the required air. It is 
necessary, of course, in order for 
local exhaust ventilation to be op- 
timally effective, that the exhaust 
system be properly designed to ade- 
quately take care of the various in- 
dustrial operations for which it is 
intended. 


Personal Protection 


A final method of dust control is 
by means of personal protective 
equipment, such as a dust respirator. 
This type of control is not recom- 
mended as a cure-all for every dust 
problem, but can be advantageously 
used in a large number of cases. 

(Continued on the next page) 





Air Borne Enemies—Continued 

The dust respirator, the supplied- 
air respirator, and the sand _ blast 
helmet all have been developed to 
a high degree of efficiency and per- 
fection. For hazardous dusty opera- 
tions, those devices which are ap- 
proved by the U. S. Bureau of 
Mines are recommended. For opera- 
tions involving no particularly haz- 
ardous dust, but where protection is 
still required, the cheaper unap- 
proved devices can frequently be 
used satisfactorily. 

Oftentimes it can be found more 
advantageous to apply personal 
respiratory protection to workers 
than to use ventilation. On the other 
hand, frequently the reverse may be 
true, or a combination of the two 
methods may be used. Quite fre- 
quently it becomes practically impos- 
sible as well as quite uneconomical 
to remove harmful atmospheric con- 
stituents to a safe level, and respira- 
tory protection is used as an adjunct. 


From Proceedings of Virginia Polytechnic Institute 
Conference on Industrial Safety. 
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MUTUAL AGENTS ASSN. 


Favors Cooperation 


TEPS to put into force resolu- 

tions passed by the Mutual In- 
surance Agents Association of New 
England at its recent annual meeting 
have been taken by President Elliott 
P. Curtiss of Stratford, Connecticut, 
at a recent meeting of the board of 
directors. 

Inasmuch as the meeting came 
close on the heels of the bulletin sent 
to members of the Massachusetts 
Association of Insurance Agents by 
President Harold D. Barnes, Mr. 
Curtiss told the directors that he felt 
it was imperative that he immedi- 
ately appoint a Policy Committee to 
carry out the resolution of the Mu- 
tual Association, in which it pledged 
its support and cooperation to other 
organizations striving to improve 
the agency system. 

“[T have read Mr. Barnes’ state- 
ment with a great deal of gratifica- 
tion,’ Mr. Curtiss said. “He has 
made a fine gesture and I sincerely 
hope the presidents of the agents’ 
associations in the other five New 
England states will follow his lead. 

“More important, I feel that this 
gesture by Mr. Barnes should be 
taken as a definite indication by 
stock and mutual companies alike 
that it is possible for stocks and 
mutuals—whether agents or com- 
panies—to lay. aside their business 
differences to work for the ultimate 
good of the insurance business and 
for the benefit of the policyholders 
who are our clients.” 

Mr. Curtiss named George D. 
Wheatley of Abington, New Eng- 
land vice president, as general chair- 
man of the Policy Committee, with 
the following sub-chairman: Con- 
necticut, Frederick F. Sweeney of 
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New Haven; Rhode Island, Harolq 
Holt of Providence ; Massachusetts, 
John H. Eddy of Boston; New 
Hampshire, Richard K. Palmer of 
Keene; Maine, Lewis P. Smith of 
Bangor, and Vermont, W. Mayo 
Lynde of Barre. : 

Bryson F. Thompson of New 
Haven, Connecticut, former presi- 
dent of the National Association of 
Mutual Insurance Agents, was ap- 
pointed chairman of the Postwar 
Planning Committee, with instruc- 
tions to make a survey of all agency 
members to ascertain how mz ny men 
and women from the military sery- 
ices they estimate they would be able 
to employ on cessation of hostilities, 

W. Harold Howatt of Springfield, 
first president of the association, was 
named chairman of the Legislative 
Committee, which will watch all in- 
surance legislation in the six states 
and will work with other groups in 
framing agency qualification laws, 
30th Mr. Thompson and Mr, 
Howatt will name five members to 
their committees. 

There was considerable discussion 
pertaining to the formation of a 
Company Policy Committee to work 
with representatives of the compa- 
nies in connection with policies af- 
fecting both agents and companies. 
Action will be taken on appointment 
of this committee at the next meet- 
ing. 


ALEXANDER FOSTER, JR. 
TAKES NAVY SURETY POST 


N INDEFINITE leave of ab- 

sence has been granted to Alex- 
ander Foster, Jr., from his post as 
manager of the Fidelity and Surety 
Department, Association of Casu- 
alty and Surety Executives, to per- 
mit him to accept a civilian position 
as fidelity and surety specialist in 
the Insurance Division, Office of 
Procurement and Material of the 
Navy Department. Mr. Foster has 
already assumed his new duties i 
Washington. 

During Mr.’ Foster’s absence, his 
department will be administered by 
David Q. Cohen, under the general 
supervision of Hervey L. Drake, 
counsel and head of the Law De- 
partment. 
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Hore your New Year began happily and 

that ‘44 will be the best year you've 
ever had and the worst you ever will have. 
Riddle that one out (we used to write greet- 
ing card sentiments in our youth) but, believe 
us, it's sincere. Also, a word to you bache- 
lors—don't forget this is leap-year, man- 
power is scarce and the gals have developed 
muscles while learning to weld. 

Starting a new year is an appropriate time 
to discuss new things. You know, gadgets 
and stuff for that beautiful post-war world 
when everything will be done for us. For 
instance, we heard the other day that some 
fellow has patented a self-fertilizing seed 
for your garden. The seed is coated with 
fertilizer and insecticide impregnated glue— 
practically does its own cultivating and 
spraying. 


THE DREAMS AND... 


Already on the market is a bottled chem- 
ical that absorbs the smells of cooking cab- 
bage, onions or three-for-a-nickel stogies and 
makes your house smell fresh as dew in a 
spring meadow. Then there's another chem- 
ical compound that, just by dunking your 
clothing in it, will make them water-proof 
and stain-proof. Pretty slick, eh? What 
will they think of next! 

Of course you know of the new process 
for dehydrating foods at home and maybe 
you've heard about the way they can 
vacuum-pack coffee in paper bags through 
use of an inner bag of moisture-proof, heat- 
sealing cellophane. However, there is a 
limit to the talents of these genie-like inven- 
tors—they'll never perfect a self-doing job 
or self-earning salary. And, my friend, that 
is where we modestly step forward. 


. . » THE REALIZATION 


Not, mind you, with the formula for self- 
earning money but with the means for mak- 
ing your job easier through complete and 
accurate information. Yep, you've guessed it 
—Best's 1944 annual publications. With the 
improvements, simplifications, additions and 
revisions, carefully planned months ago, now 
definitely in work, we assure you the 1944 
editions have anticipated your every need 
and wish. Brave words, me lads, but none 
the less true. 


There's but one fly in our ointment. 
ernment < conservation orders have 
again nicked our production. The books 
will be more valuable but there will be 
fewer of each edition. You will need Best 
Publications more in ‘44 but, unless you 
order early and in advance of publication 
dates, you quite probably will be book-less! 
Need we say more? Do your business-getter 
shopping early. 


Gov- 





HOUSE JUDICIARY COMMITTEE 
REPORT ON INSURANCE BILL 


HE House Committee on the 

Judiciary, to whom was referred 
the bill (H.R. 3270) to affirm the 
intent of Congress that the regula- 
tion of the business of insurance 
remain within the control of the 
several states, reported the bill 
favorably (17 to 4) to the House. 
H.R. 3270, introduced by Congress- 
man Francis E. Walter (Dem., 
Easton, Pa.), is identical with H.R. 
3269, introduced by Congressman 
Hancock (Rep., Syracuse, N. Y.), 
and a companion measure to S. 1362, 
introduced by Senators Bailey 
(Dem., N. C.) and Van Nuys 
(Dem., Ind.). The majority report, 
written by Mr. Walter, includes 
the following summary : 

“It appears to the committee that 
the situation presented to Congress 
may be summarized as follows: 
(a) Under existing law the business 
of insurance is not commerce; (b) 
for over 75 years the existing law 
has been recognized and accepted by 
the Supreme Court, Congress, exe- 
cutive branches of the Federal Gov- 
ernment, the states and the public; 
(c) grounded upon existing law the 
states have successfully regulated 
insurance and the business of insur- 
ance has been conformed thereto; 
(d) if long-standing decisions be re- 
versed, then the constitutional right 
of the states to regulate will be nulli- 
fied and a continuation of state 
regulation could only be at the suf- 
ferance of Congress and could not 
exist insofar as it conflicts with 
Federal law; (e) the general pattern 
of state regulation is in direct con- 
flict with the prohibitions of the 
Sherman and Clayton Acts as now 
interpreted by the Department of 
Justice, for the former encourages 
or requires cooperation and accord 
and the latter in effect forbids it; 
(f) the application of those antitrust 
acts to insurance was not intended 
by Congress and would not be in the 
public interest ; (g) such application 
must now be predicated upon a 
change in the law by the Supreme 
Court; (h) the insurance business 
is essentially local and best super- 
vised locally by the states rather 
than through another cumbersome 
Federal bureau; and (i) it is be- 
lieved that enactment of the bill will 


preserve state regulation, and js 
necessary to make certain that it will 
be preserved.” 

Minority views were presented 
by Congressman Emanuel Celle 
(Dem., N. Y.) which were con. 
curred in by Congressmen William 
T. Byrne (Dem., N. Y.) and Sam 
M. Russell (Dem., Texas). Their 
conclusions follow: 

“Insurance companies have tray- 
eled a long way since the old case 
of Paul v. Virginia, tried 70 years 
ago. It has reached out in all direc- 
tions. To say insurance is not ‘com- 
merce’ is an insult to one’s intel- 
ligence. To say it is not ‘interstate’ 
commerce is to ignore its obviously 
inherent characteristics. To vote 
approval of any of these insurance 
bills would be to destroy the very 
foundations of our antitrust laws, 
In the postwar era I know of noth- 
ing more essential for the mainte- 
nance and strengthening of private 
initiative and enterprise than the 
antitrust laws. Destroy them and 
you build for yourselves Franken- 
stein monopolies and cartels—the 
very antithesis of private initiative, 
enterprise, and competition.” 


TENNESSEE WINS CUT 
IN COMPENSATION RATES 


FLAT reduction of 17% in all 

workmen’s compensation rates 
has been gained for his state by 
James M. McCormack, Tennessee 
Commissioner of Banking and In- 
surance, following protracted nego- 
tiations with the National Council 
on Compensation Insurance. Ac- 
cording to the state’s governor, 
Prentice Cooper, the annual saving 
to employers through the reduction 
will approximate $1,250,000. The 
regular rating procedure of the Na- 
tional Council was modified in order 
to anticipate the completed 1941 
policy year experience. The decrease 
in rate level is effective January |, 
1944. 

The Tennessee Department has 
also approved the National Coun- 
cil’s proposal for eliminating the 
bonus portion of overtime payrolls 
in calculating premiums. This ap 
proval is retroactive to October |. 
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ist laws. 

wen | =KEEP THEM IN GOOD CONDITION 
f private 

— be Right now you can arrange for regular, periodic 
Wee inspection, lubrication and adjustment of your 
tels—the Burroughs machines, to safeguard your office from 


nitiative, emergency repairs and the delays they entail. A 
” 
standard Burroughs Service Agreement provides 
this efficient protection at a moderate, predetermined 





CUT cost. All work is guaranteed by Burroughs. 

RATES 

% in all 

Lali USE GOOD SUPPLIES 

state by 

ennesset Your machines will produce more and better work if 
bpd you use Burroughs carbon paper, roll paper, ribbons 
Count and other Burroughs supplies. They are manufac- 
ce. Ac- tured to the exact specifications determined by 
overnor, Burroughs’ experience. They are economical, too, 
a with 10% to 40% discounts for quantity purchases. 

0. The 

the Na- 

in order . 

ad 194! Are you taking all these steps to get the most out 
decrease of your Burroughs machines* today? If not, let 
nuary |, Burroughs help you. Call the local Burroughs office 


i Adding Machi ., Detroit. ‘ 
ont or write Burroughs ing Machine Co., Detroit Norden Bombsights 


1 Cour- Burroughs is manufacturing and delivering the 


. he famous Norden bombsight—one of the most delicate 
ting t , - > 
: and precise mechanisms ever devised. 
payrolls : : : : : 
tI d os New figuring and accounting machines are also being 
ls ap produced by Burroughs for the Army, Navy, U. S. 
‘tober 1, _— Government and other enterprises whose needs are 


approved by the War Production Board. 
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ALL ELSE BEING EQUAL 


Yues 
ca 
How do you appraise a stock casualty company, operating through the mce 
vate 


agency system? Common practice is to scan its financial statement. Its ain 


security and strength and its relative position in the field are thus easily pn 
established. smo 
(b 
But from an agents standpoint there are other things to consider. The ini 
record of Bituminous Casualty illustrates our point. It has been managed =. 
from the beginning, 26 years ago, by men who served successfully as 
casualty insurance agents. In that capacity they came to know their 
product and more particularly their customers’ best interests. Thus a valu- 
able perspective was established which accounts for the friendly contacts 
and close, helpful relations Bituminous Casualty has long maintained 


with agents and policyholders alike. 


All else being equal, agents profit immeasurably through Bituminous 


service and understanding. 
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EXAMINATION QUESTIONS AND ANSWERS 


Question 1 

“The business of property insur- 
ance has its foundation in the ‘pri- 
wate profit,’ ‘capitalistic’ system of 
enter prise. 4 

(a) Are the terms “private profit” 
system and “capitalistic” system 
synonymous? Explain. 

(b) Explain the principal elements 
of strength in the profit motive as a 
device for attaining maximum eco- 
nomic progress. 

(c) Do you agree that the business 
of property insurance is conducted 
in the U. S. is dependent on the 
‘capitalistic’ system? Why or why 
not? 


Answer 


(a) The terms “private profit” 

system and “capitalistic” system are 
not exactly synonomous. The “‘cap- 
italistic’” system includes “private 
profit” as one of its characteristics, 
but it also includes other distinct 
earmarks, such as privately owned 
property, individual initiative, com- 
petition, specialization of labor, and 
self-interest. Under a capitalistic 
system, large amounts of capital, 
privately owned, are employed in a 
roundabout process to produce 
goods and services to satisfy human 
wants. If it were not for the pos- 
sibility of private profit, it is doubt- 
ful if the savers of funds, in the 
absence of government compulsion, 
would tie up their capital for the 
long periods needed under modern 
methods of production. 
_ (b) Maximum economic progress 
is the result of skilful use of land, 
capital, and labor by entrepreneur- 
ship under competitive conditions. 
This progress is evidenced in a num- 
ber of ways. In includes production 
of new goods and services, a larger 
Volume at lower unit costs, and im- 
provements in quality. 
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The inducement for these achieve- 
ments, from the standpoint of the 
individual, is primarily profit or the 
prospect of profit. Price is his guide. 
The consumer will pay the highest 
relative prices for scarce articles 
most desired. Satisfaction of such 
wants will yield the highest profit. 
Therefore self-interest prompts the 
enterpriser to satisfy them. The net 
result is a flow of production de- 
signed to fill the greatest needs. 
Moreover, -the possibility of large 
profit under scarcity conditions 
stimulates the individual to do the 
job in the shortest time possible. 
Many persons believe the element of 
private profit is largely responsible 
for the progress and efficiency of 
the American production system. 

(c) The business of property in- 
surance, as conducted in the United 





DEAN'S NOTE 


This composite set of answers to the June 
1943 Chartered Property Casualty Under- 
writer examinations given by the American 
Institute for Property and Liability Under- 
writers, Inc., has been prepared from the 
papers of the examinees. Editing was nec- 
essary to assemble each composite answer 
and present it in condensed form. How- 
ever, the content in some cases is more 
complete than was required for a_ high 
grade and answers have been given to all 
the questions even though the candidate 
had a choice. 

It should also be mentioned that although 
these answers have been taken from meri- 
torious papers, they are not necessarily per- 
fect. Many of the questions involved judg- 
ment on the part of the candidate and no 
hard and fast solution could be required. 
Credit was given for the reasonableness of 
the answer and the evidence of intelligent 
application of a candidate's knowledge. 

Candidates are cautioned not to rely on 
this set of questions and answers as a 
method of direct preparation for the C. P. 
C. U. examinations. They may be useful 
as a guide to the type of questions asked 
and the content of answers desired by 
the Institute, but they cannot be a sub- 
stitute for thorough study and mastery 
of the subject matter of the Institute's 
curriculum. ‘ 
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States, is indeed dependent on the 
capitalistic system. Privately owned 
property is a distinguishing charac- 
teristic of our economy and it car- 
ries with it all of the hazards inci- 
dental to private ownership. In the 
United States these hazards are now 
assumed by private insurance com- 
panies. When a government assumes 
ownership of all property and abol- 
ishes the capitalistic system, risk- 
bearing shifts to the government. 
Under such circumstances, private 
insurance is not needed; the losses 
are paid through taxation. 


Ouestion 2 

Although the factors of produc- 
tion are unlimited in number, econo- 
mists have divided them into four 
groups. Each group has certain dis- 
tinctive characteristics, particularly 
as to the supply of its factor in the 
productive process. 

(a) What are the four groups of 
factors of production? Describe 
each briefly. 

(b) What are the distinctive char- 
acteristics affecting the supply of 
each? 

(c) Each group of factors is en- 
titled to a share in the product it 
helps to create. Identify the share 
associated with each group of fac- 
tors. 


Answer 


(a) The four groups of factors 
of production are: land, capital, la- 
bor and entrepreneurship. Literally, 
land refers to the solid substance 
composing the material part of the 
earth. But in the economic sense, 
land means more than this. It in- 
cludes also the natural resources and 
natural productive powers so essen- 
tial in the production of goods and 
services. Labor refers to the hu- 
man agency, or the efforts of hu- 

(Continued on the next page) 
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man beings, which is used to convert 
land and its products into goods and 
services to satisfy wants and needs 
of human beings. Capital refers to 
the stock of goods produced for the 
purpose of aiding in further produc- 
tion. Entrepreneurship is the term 
applied to management and direc- 
tion of the other forces in the pro- 
ductive process. It implies the com- 
bination of these forces in effective 
productive enterprises. 

(b) The physical area of the 
earth is fixed. Hence, the supply 
of Jand is limited in quantity. More- 
over, the natural resources in the 
form of oil, coal and other minerals, 
water power, etc., are limited. Much 
of the productive power of land and 
of natural resources has not been 


made available for man’s _ use. 
Swamps may be drained, deserts 
may be reclaimed, and vast expanses 
in Africa, Latin America and else- 
where may be brought into the pro- 
ductive process. But the fact re- 
mains that land, including natural 
resources and productive power, is 
limited in quantity and fixed in lo- 
cation. 

Labor supply in the aggregate de- 
pends on the size of the employable 
population. In specific situations it 
depends on: (1) skills and training 
required, (2) number of individ- 
uals possessing the requirements, 
and (3) mobility of labor. 

Capital as defined above refers to 
the products of past industry used 
in further production. Therefore, 
the supply of capital at any given 
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moment will depend upon the total 
past production available for use jn 
further production. The supply can 
be increased by additional produc. 
tion and saving, and it can be dimin. 
ished by continued use of the prod- 
ucts of past production without re- 
placement or by destruction. 
Successful entrepreneurs must 
possess knowledge of business en- 
terprise, executive and organizing 
ability, and a genius for inducing 
men to work together smoothly and 
efficiently in the productive process, 
They must of. necessity be keen 
judges of men and must be thor- 
oughly aware of market conditions 
and business practices as they affect 
enterprises under their direction, 
Top-notch entrepreneurs _ seldom 
glut the market. The supply of such 
men depends in part upon the popv- 
lation factor, but also in considerable 
measure upon native ability, training 
and inducements. Under certain 
systems of government, opportuti- 
ties for private enterprisers have 
been restricted to such narrow lim- 
its that the people may be reluctant 
to spend their time and energies to 
train for managerial responsibilities. 


(c) Asa share in the product each 
helps to create, land is entitled to 
rent, labor to wages and salaries, 
capital to interest, and entrepreneur- 
ship to profits. 


Question 3 


It is argued that “price ceilings,” 
“rationing,” and “priority regula- 
tions” are essential to any effective 
price control. 

(a) Explain briefly the economic 
effect which each of these measures 
would have if not accompanied by 
the others and show why the three 
measures must be used jointly m 
order to accomplish any effective 
price control. 

(b) Indicate the various impacts 
you would expect the above meas- 
ures to have on the business of prop- 
erty insurance, 


Answer 


(a) The establishment of price 
ceilings is one of the important steps 
in the battle against inflation and 1s 
also an attempt to prevent those 
with an abundant purchasing power 
from bidding prices so high that 
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those with lesser purchasing power 
would be forced out of the market. 
Price ceilings alone might stimulate 
demand and with no rationing or 
priority regulation there would be 
a stampede to obtain the limited 
supply of goods. 

When the production of needed 
materials ceases or is curtailed, the 
restricted supply available should be 
apportioned fairly. Rationing is a 
device aimed to compel equitable dis- 
tribution. However, rationing would 
not assure fair distribution in the 
absence of price ceilings. Those 
with ability to buy could bid the 
price to a figure where permission 
to buy would be meaningless. 

During war times price ceilings 
and rationing are not enough. Some 
enterprises and materials are more 
essential to the war effort than oth- 
ers. It is therefore necessary to di- 
vert materials to satisfy the war 
needs first and civilian needs second. 
But not all military or civilian needs 
are of equal necessity and impor- 
tance. Hence, a system of priorities 
is applied in conjunction with ra- 
tioning and price ceilings. 

(b) These measures should have 
a varying effect on the business of 
property insurance. Many old and 
well-established businesses would 
cease to operate while others of a 
temporary nature would boom. 
Those making priority goods would 
not only expand their needs for in- 
surance protection but also the abil- 
ity to pay. On the other hand, price 
ceilings and rationing can wreck 
some businesses and make them poor 
financial risks. Moreover, some may 
engage in black market operations 
and become bad moral risks. 

Loss adjustments are complicated 
by price ceilings on materials that 
can't be replaced without a priority. 
Hence, all three measures tend to 
disrupt the normal operation of the 
property insurance business. 


Question 4 


The amicability of postwar inter- 
national relations will depend to a 
large degree upon our attitude with 
reference to accepting imports from 
foreign nations. Our traditional pol- 
ky has been to maintain a “favor- 
able balance of trade.” 

(a) What is meant by a “favor- 
able balance of trade” ? 
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SAVED LIVES TODAY 


Today when every man hour saved is an hour 
closer to victory, Associated Engineers will be 
found on the job — saving lives, money for the 
employer, and building a successful relationship 
between the agent and his client. 


Assocures INDE 


L. H. Mueller, Chairman 
L. S. Moorhead, President 


(b) Would a decision to place 
property insurance in a non-ad- 
mitted, alien insurance company 
have any effect upon our balance of 
trade? Explain. 

(c) Will we be able to maintain 
a “favorable balance of trade” dur- 
ing the postwar period and at the 
same time collect the indebtedness 
owed us by foreign countries? 


San Francisco — New York, 
Dallas, Chicago 


Answer 

(a) A “favorable balance of 
trade” for any given nation is the 
amount by which the value of that 
nation’s exports exceeds the value 
the term is applied to the excess of 
of its imports. In its broader sense, 
exports to all other countries over 
imports from all countries. But it 

(Continued on the next page) 
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may also be used in a more restricted 
sense to apply to the trade relations 
of two countries. 

(b) The decision to place prop- 
erty insurance in a non-admitted 
alien insurance company would be 
equivalent to importation. The pur- 
chase of insurance is an “invisible” 
item of trade with the general char- 
acteristics of an import. If property 
insurance were placed with a non- 
admitted alien company the premium 
(cash) would be owed to that for- 


eign company. The effect would be 
to build up an unfavorable trade 
balance unless there were export 
items to offset transactions of this 
type. 

(c) It does not seem possible for 
us to maintain a “favorable balance 
of trade’ during the postwar pe- 
riod and at the same time collect the 
indebtedness owed us by foreign 
countries. In the long run, foreign 
trade is a two-way proposition. It 
must be balanced in goods, services 
or money. Certainly the nations in- 


debted to us cannot pay in gold. 
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Therefore, an excess of goods and 
services must flow to us if we are 
going to be paid at all. Through the 
creation of new debts while djs. 
charging old ones, our debtors might 
temporarily and_ technically dis. 
charge their existing obligations 
and therefore at the same time ex. 
port less to us than they import, 
This, however, merely delays the day 
of reckoning. It would be possible 
but not probable for a given nation 
to discharge its obligations to us by 
a three-cornered deal, and at the 
same time purchase more from 4 
than it sells to us. Thus it could 
build up with another nation a fa. 
vorable balance of trade (in excess 
of payments already due us), and 
we in turn could increase our im- 
ports correspondingly from this 
third nation. 


Ouestion 5 

In the recent “Second War Loan’ 
drive great efforts were made to get 
the public to purchase a substantial 
portion of the issue although in all 
probability commercial’ banks and 
other institutional investors could 
have absorbed the entire issue. 

(a) Explain fully why it would 
be undesirable for the commercial 
banks to have absorbed the entire is- 
Sue, 

(b) Would it be just as undesir- 
able for the other institutional inves- 
tors to absorb the issue? 

(c) What economic advantages 
would be gained if individuals ab- 
sorbed all or substantially all of the 
issue? 


Answer 

(a) It would be undesirable for 
the commercial banks to have ab 
sorbed the issue of Second War 
Loan bonds because of the probable 
effect on inflation. Specifically: (1 
It would not draw off consumer pur- 
chasing power. (2) When a com- 
mercial bank buys government 
bonds, the deposit liability thus cre- 
ated is available for government 
spending and increases the deposi 
currency. (3) In the hands of com- 
mercial banks the bonds can serve 
as the basis for further credit ex 
pansion through discounting with 
the Federal Reserve. 

(b) If the bonds were purchase 
by other institutional investors ané 
held for their income yield, the effec 
would not be the same as in (a): 
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Other institutional investors do not 
make commercial loans and there- 
fore would not multiply the credit 
fow. However, to the extent insti- 
tutional investors used the bonds for 
purposes of borrowing money, which 
they in turn made available for pur- 
chase of commodities, the effect 
would be inflationary. 

(c) The principal economic ad- 
vantages in individual absorption of 
the entire Second War Loan bond is- 
sue would have been: First, it would 
have siphoned off tremendous addi- 
tional amounts of money otherwise 
available for purchase of consumers’ 
goods, thus further reducing the 
competition for the limited supply 
and the consequent price rise. Sec- 
ond, savings in terms of bonds which 
are convertible when war ends cre- 
ates a cushion against a post-war 
depression. Third, when the public 
in general holds these evidences of 
government indebtedness, it is rea- 
sonable to assume that citizens and 
taxpayers have a more real and per- 
sonal interest in governmental econ- 
omy and efficiency. 

Question 6 

It is generally conceded that the 
elimination of the extremes of the 
peaks and valleys of business cycles 
is an economically desirable objec- 
live. Any effective plan to accom- 
plish this end presumes a knowledge 
of the causes of ‘these cycles. 

(a) Identify two of the fre- 
quently alleged important causes of 
business cycles against which the 
Federal Government has directed 
corrective measures. 

(b) Describe briefly the nature of 
the corrective measures referred to 
in your answer to (a). In your an- 
swer indicate how it is expected they 
will exert an influence on the busi- 
ness cycle. 

Answer 

(a) Two alleged causes of busi- 
ness cycles against which the govern- 
ment has directed corrective meas- 
ures are: (1) Excessive expansion 
of credit, and (2) misdirected pro- 
duction—sometimes referred to as 
overproduction (although others say 
it is underconsumption which in 
turn is caused by maldistribution of 
wealth ). 

(b) To prevent «unwarranted 
credit expansion, controls have been 
established within the Federal Re- 
serve System as follows: 

(1) The power to raise or lower 
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the rediscount rate. Presumably 
such change in rate would affect the 
rate the member banks charged com- 
mercial borrowers. Thus if over- 
confidence on the part of business- 
men led to excessive borrowing, an 
increase in interest rates should have 
a restraining effect. On the other 
hand, if business is to be stimulated, 
easy money terms make expansion 
more attractive. 

(2) To engage in open market 
operation in the buying and selling 
of government securities and bank- 
er’s acceptances. When the Federal 
Reserve banks dispose of these obli- 
gations, the member banks increase 
their indebtedness to the Federal 
Reserve Banks and thus restrict 
their credit expansion potentialities. 
The reverse operation has the oppo- 
site effect. 

(3) To raise and lower reserve 
requirements within limits. If re- 
serve requirements are increased 
existing reserve balances will serve 
as a basis for a smaller amount of 
credit and thus a brake is applied 


AGENCY. DEPARTMENT 


GENERAL BUILDINGS 
PHILADELPHIA 


to rising activity. A decrease in 
reserve requirements would free 
credit for increasing business. 

(4) Consumer and _ installment 
credit regulations placing limitations 
and restrictions on this kind of fi- 
nancing. 

(5) Other miscellaneous controls 
such as the power to penalize a bank 
that permits credit to be used in a 
manner contrary to the regulations. 
Many persons believe that credit 
control is the secret of complete 
control of the business cycle, but 
conclusive proof is lacking. 

To correct misdirected production 
and bring about a better balance be- 
tween production and consumption, 
various devices have been tried. Im- 
portant among these are: 

(1) Government purchases of 
crops and payments to farmers for 
crop curtailment and soil conserva- 
tion. This legislation has been aimed 
to bring about a certain price level 
ratio between farm production and 
industrial production. 

(Continued on the next page) 
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(2) Unemployment insurance and 
various other measures such as the 
Work Progress Administration, Ci- 
vilian Conservation Corps and Pub- 
lic Works Administration. On the 
downswing of the business cycle un- 
employment leads to less consump- 
tion and vice versa. The above meas- 
ures are intended to check this 
vicious spiral. 

(3) Graded taxes on incomes, in- 
heritances, and gifts ; and excises on 
luxuries. Although revenue is the 
principal purpose of these laws, their 
economic consequences are impor- 
tant and they place a check on the 
so-called maldistribution of wealth. 


Question 7 

In recent years a number of in- 
dictments against monopolies have 
been obtained under Federal anti- 
trust laws. 

(a) What is your test of a mo- 
nopoly? 

(b) Describe briefly four methods 
or devices used by monopolies to 
achieve their purposes. 

(c) Explain the constitutional au- 
thority of the Federal Government 
to pass anti-trust legislation. 


Automobile 
Accident 
Burglary 
Plate Glass 
Liability 
Compensation 


(d) Are all monopolies made il- 
legal under the Federal anti-trust 
laws? Explain. 


Answer 

(a) A monopoly can exist when- 
ever the control over the supply of 
goods or services is such that price 
can be controlled. 

(b) There are a number of de- 
vices used by monopolies to achieve 
their purposes. The most important 
of these are: 

(1) Informal price agreements of 
two or more enterprisers who agree 
to abandon competition and adhere 
to a scale of prices. These are either 
verbal understandings or follow-the- 
leader procedures. There is no writ- 
ten contract but something that is 
just as effective. 

(2) Merger or consolidation of 
competing companies. This affords 
complete and centralized control 
over the supply of goods or services 
without price agreements or under- 
standings. 

(3) Organized pools. The pools 
are implemented by agreements be- 
tween competitors to restrict output, 
allocate territory and sales, and fix 
prices. This type of control flour- 


ished prior to rigid anti-trust regula. 
tion. 

(4) Control of corporate stock. 
This has been accomplished either 
by trusteeing (through assignment) 
the shares of competitor corpora. 
tions in the hands of one group, or 
by the creation of a controlled hold- 
ing company that acquired through 
purchase or exchange, the shares of 
competing companies. 

(5) Monopolies have also been 
developed by the indirect process of 
large-scale production and efficient 
operation. When economies and ef- 
ficiency in production enable an en- 
terprise to undersell its competitors, 
these competitors are often driven 
from the market, leaving the field to 
the more potent survivor. 

(c) The source of authority for 


the various Federal anti-trust laws § 


is the commerce clause of the Con- 
stitution. The Federal Government 
is one of delegated powers, and the 
power to regulate foreign and inter- 
state commerce has been delegated 
to Congress by the Constitution. By 
interpretation this includes _ the 
power to prevent and remove any 
obstructions to commerce. 

(d) Some monopolies are legal 
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ferred Producers” for a long period 
of years. 


You, too, should place your busi- 
ness with ROMPT PAYING 
PREFERRED” 


THE PREFERRED ACCIDENT INSURANCE COMPANY 
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under the Federal anti-trust laws. 
First, there are general exceptions 
because Federal anti-trust laws ex- 
tend only to monopolies that unrea- 
sonably restrain interstate commerce. 
When the evidence of unreasonable 
restraint is lacking, the monopolies 
may continue as legal enterprises. 

Secondly, there are specific excep- 
tions such as labor unions, associa- 
tions of farmers, and exporters as 
provided by amendment to the Sher- 
man Anti-trust Law; and likewise 
for banks, shipping companies and 
tailways as provided by special legis- 
lation. When monopolistic privileges 
are permitted by special legislation, 
the purpose usually is to avoid costly 
duplication of facilities and the pub- 
lic interest is protected by the regu- 
lation of rates and services. 


Question 8 

“It is reasonable to assume that as 
aresult of the Safety Responsibility 
Law very few persons who suffered 
personal injury or property damage 
as a result of motor vehicle accidents 
m 1942 will fail to be compen- 
Stted. . . .” 

(a) What features of this kind 
of law are intended to bring about 
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such a result? 

(b) Do you believe the features 
you mentioned in your answer to 
(a) will be effective in bringing 
about the intended result? Why? 

(c) Does the other principal ob- 
jective of this type of law supple- 
ment or conflict with the objective in 
the above quotation? Explain. 


Answer 

(a) Features of the Safety Re- 
sponsibility Law intended to bring 
about the indemnification of sub- 
stantially all of the persons who suf- 
fer property damage or injuries 
from motor vehicle accidents are: 
(1) suspension of the right of a 
person to operate a motor vehicle 
pending the satisfaction of a judg- 
ment rendered in a motor vehicle 
accident suit, and (2) the filing of 
proof of financial responsibility fol- 
lowing conviction for a serious mo- 
tor vehicle offense and before resto- 
ration of operating privileges. Evi- 
dence of financial responsibility may 
be an insurance policy or a bond. 

(b) It is believed that the fea- 
tures of the Safety Responsibility 
Law indicated in (a) will be effec- 
tive in producing the intended re- 

















sult. In the first place, fear of the 


loss of the privilege to operate a 
motor vehicle will increase the num- 
ber of insured drivers, and secondly, 
the fact that persons are insured will 
increase the incentive to report acci- 
dents. Therefore, proper enforce- 
ment should lead to more complete 
indemnification. 

(c) One principal objective of the 
Safety Responsibility Law is that of 
indemnity. The other main feature 
is that of safety. There is no conflict 
between these two features. One 
supplements the other. The latter is 
designed to reduce accident factors 
by getting rid of poor drivers, al- 
though there is some doubt that you 
can effectively label and restrain 
those who cause accidents. Never- 
theless, any step in this direction 
should prove fruitful, and to the 
extent that accidents are reduced so 
is the problem of indemnification. 


Question 9 
(a and b) In order to secure uni- 
formity throughout the country with 
reference to the type of “safety re- 
sponsibility” mentioned in Question 
8 it is proposed that a Federal law 
(Continued on the next page) 
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C.P.C.U. Examination—Continued 
be enacted. 

Would such a law cause any con- 
flict between Federal and State au- 
thority? If so, why? If not, why 
not? In your answer indicate the 
power or powers possessed by a state 
to enact such legislation. 

(c) Since 1938 we have had Fed- 
eral legislation governing “wages 
and hours.” Formerly such legisla- 
tion was regarded as a violation of 
the liberty and property clause of 
our constitutional amendments. 

Explain why the Federal “wages 
and hours” legislation is now gen- 
erally regarded as constitutional. 


Answer 

(a and b) Although a Federal 
Safety Responsibility Law would 
involve an apparent conflict between 
Federal and State authority over the 
subject of interstate commerce, in all 
probability the differences would be 
resolved in favor of the Federal 
Government. 

On the face of it, highway safety 
seems to come within the police pow- 
ers of the state. Moreover, a lot of 
the traffic would be intrastate in 
character and a state presumably has 
authority over such matters. 

The Tenth Amendment of the 
Constitution of the United States 
reserves to the states, powers not 
delegated to the Federal Govern- 


ment. This gives strong technical 
support to the assumption that Fed- 
eral legislation could not be consti- 
tutionally applied to traffic that is 
strictly local in nature. In _prac- 
tice, however, there is not much mo- 
tor vehicular traffic that does not at 
some point mix and mingle with in- 
terstate operations. The current 
liberal interpretation of the concept 
of “interstate commerce” includes all 
intrastate commerce that affects it. 
For instance, the decisions in the na- 
tional labor relations cases have en- 
larged the concept so that today any 
manufacturer who secures raw ma- 
terials from outside his state, or sells 
his products in interstate commerce, 
is subject to Federal labor legisla- 
tion. It has long since been decided 
by the Supreme Court that commerce 
on waterways entirely within a state 
is subject to regulation by Congress, 
if the waterways are links in inter- 
state commerce. Similarly, intrastate 
railways which feed interstate rail- 
ways are regarded as links in the 
chain of national commerce. 

From the foregoing it is logical 
to conclude that if data carefully as- 
sembled indicated real danger from 
unregulated drivers and_ vehicles, 
the Supreme Court most likely 
would sustain Federal Safety Re- 
sponsibility Legislation. 

(c) Federal ‘wages and hours” 
legislation is now generally regarded 


as constitutional because newer an- 
swers have been accepted for two 
constitutional questions. One is the 
question of Congress’ power to regu. 
late certain businesses which are jn 
and of themselves local in nature. 
The Constitution, it has been argued, 
gives Congress power to regulate in- 
terstate commerce but not intrastate 
or local enterprise. This is accord- 
ing to strict construction. The newer 
answer to this question is to be 
found in a twentieth century concept 
of commerce which the Court has 
established in numerous decisions, 
namely, that commerce, subject to 
Federal regulation, is not limited 
to commerce that is found by every 
test to be interstate commerce, but 
it includes, also, all intrastate com- 
merce which affects interstate com- 
merce. 

The second question derives from 
the meaning of “due process.” Con- 
gress is forbidden by the Constitu- 
tion to deprive persons of life, lib- 
erty or property without due process 
of law. Some years ago, the Su- 
preme Court held that any attempt 
by Congress to deprive adult women 
of their right to make such wage 
contracts as they saw fit was an ar- 
bitrary and unreasonable interfer- 
ence with their liberty of contract 
and a violation of the “due process” 
amendment. However, in more re- 
cent years, legislative bodies have 
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amassed data in support of wage and 
hour legislation to show its relation- 
ship to the protection of health, 
safety and morals of citizens. The 
courts have been swayed by this pres- 
entation of facts. That which, in 
the absence of factual support, ap- 
peared to be arbitrary and unreason- 
able to the Supreme Court, has in 
the light of realistic data become 
reasonable and __ constitutional. 
Change in Supreme Court personnel 
may be one factor to consider, but 
of equal, if not more, importance in 
explaining the Court’s about face is 
the influence of research and scien- 
tific proof. 


Question 10 

Some persons believe the Consti- 
tution of the United States should 
be amended so that Congress would 
be permitted to reenact legislation 
overriding an unfavorable decision 
of the United States Supreme Court. 

(a) How can the Constitution be 
amended ? 

(b) Why does our Constitution 
provide for Federal courts? 

(c) Would the suggested amend- 
ment constitute a fundamental 
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change in our present theory of gov- 
ernment? If so, why? If not, why 
not? 


Answer 


(a) There are two separate and 
distinct methods by which amend- 
ments to the Federal Constitution 
may be proposed and there are like- 
wise two separate and distinct meth- 
ods by which such amendments may 
be ratified. 

Amendments may be proposed 
either by a two-thirds vote of the two 
houses of Congfess or by a national 
convention called by Congress upon 
petition of two-thirds of the state 
legislatures. Amendments proposed 
in either of these two ways may be 
ratified by legislatures in three- 
fourths of the states or by conven- 
tions called for ratification purposes 
in three-fourths of the states. Con- 
gress has designated the method to 
be used in ratification whenever it 
has passed a resolution to amend. 
Since a national convention has 
never been called to propose amend- 
ments, it is assumed that if this 
method of proposal is used the con- 
vention will also designate the 


method of ratification. 

(b) There are three principal rea- 
sons why the framers of our Consti- 
tution provided a separate and dis- 
tinct Federal Judiciary. First, the 
Constitution, all laws made pursuant 
thereto, and all treaties made under 
the authority of the United States 
constitutes the supreme law of the 
land. It was important that this su- 
preme law should receive uniform 
interpretation, and «uniformity 
seemed possible only if a single ju- 
dicial system existed for that pur- 
pose. 

In the second place, the framers 
foresaw possibilities of numerous 
conflicts between the National Con- 
stitution, laws, and treaties on the 
one hand, and state and local law 
on the other. It was, therefore, 
necessary to establish a Federal ju- 
diciary to insure supremacy of na- 
tional law in case of these conflicts. 

Lastly, the framers also foresaw 
the inevitability of cases and con- 
troversies, involving two or more 
states, citizens of different states, 
and citizens of American states and 
citizens or subjects of foreign states. 

(Continued on the next page) 
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C.P.C.U. Examination—Continued 

Justice could be provided, in the 
opinion of the framers, only by cre- 
ating an impartial judiciary above 
the state level to hear and decide 
such cases and controversies. The 
experience of a century and a half 
has vindicated beyond question the 
good judgment of the framers. 

(c) The proposed amendment 
would seriously jeopardize, if not 
indeed destroy, two fundamental 
principles of government which have 
been applied and popularly sup- 
ported at the national level from 
the very beginning of the Federal 
system. 

The first of these principles is the 
independence of the judiciary. If 
Congress were permitted to reenact 
legislation overriding .an unfavor- 


able decision of the Supreme Court, 
independence of the judiciary could 
exist only at the tolerance of Con- 
gress. 

The second principle of funda- 
mental importance that would in 
large measure be destroyed by the 
proposed amendment is that of ju- 
dicial supremacy. Although it may 
be argued that the proposal simply 
calls for an additional check very 
similar to Congress’ power to over- 
ride an executive veto, the system of 
checks and balances that has long 
found favor with the American peo- 
ple, is one in which the supremacy 
of the judiciary has been recognized. 
Ouestion 11 

(a) “Unlike other social insurance 
systems, workmen’s compensation 
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does not require the worker to build 
up rights either by contributions or 
length of employment.” 

Insofar as the statement abou 
contributions is accurate with refer. 
ence to workmen's compensation, 
what is its justification? 

(b) List the most important simj- 
larities of and differences between 
workmen's compensation in the 
United States and the Federal Old 
Age-Survivors’ Insurance system. 


Answer 

(a) The above statement is ac- 
curate in respect to workmen’s com- 
pensation. The worker is not re- 
quired to build up rights either by 
contributions or length of employ- 
ment. The theory underlying work- 
men’s compensation legislation is 
that injuries sustained in the course 
of employment or diseases attribut- 
able to that employment should be 
recognized as a part of the cost of 
production, and that the costs of 
workmen’s compensation should be 
passed on to the consumer in the 
price of goods and charges for serv- 
ices. 

(b) Workmen’s compensation in 
the United States is similar to Fed- 
eral Old Age-Survivors’ Insurance 
in that both are compulsory by stat- 
ute and are aimed at improvement 
of social conditions. 

The most important differences 
between workmen’s compensation 
and the Federal Old Age-Survivors’ 
Insurance system are: (1) excluded 
employments are far more numerous 
under workmen’s compensation, (2) 
payments to annuitants or their sur- 
vivors vary with wage levels, years 
of employment and number of de- 
pendents, while payments under 
workmen’s compensation laws vary 
with wages, type and severity of the 
injury or disease, and dependents, 
(3) .workmen’s compensation is 
state-sponsored and Federal Old 
Age-Survivors’ Insurance is spon- 
sored by the Federal Government, 
(4) the insurance carrier in the case 
of workmen’s compensation is the 
state and/or private insurance com- 
panies; the Federal Government is 
the carrier in Old Age-Survivors’ 
Insurance, and (5) workmen’s com- 
pensation laws do not provide fora 
contribution from workers but the 
Federal Old Age-Survivors’ Insur- 
ance Law requires employer and em- 
ployee to make contributions. 


BEST'S FIRE AND CASUALTY NEWS 











0 build 


10ns or 


about 
L refer. 
isation, 


ut stimi- 
etween 
mn — the 
al Old 


tem. 


Is ac- 
's com- 
10t re- 
her by 
mploy- 
work- 
ion is 
course 
tribut- 
uld be 
‘ost of 
sts of 
uld be 
in the 
r Serv- 


ion in 
) Fed- 
irance 
y Stat- 
ement 


rences 
sation 
rivors’ 
‘luded 
1eTOUus 
1, (2) 
r sur- 
years 
yf de- 
under 
_ vary 
of the 
dents, 
mn is 

Old 
spon- 
ment, 
> case 
s the 
com- 
nt is 
ivors’ 
com- 
fora 
t the 
nsur- 
1 em- 


NEWS 





Now Available 
IN BOOK FORM 





COMPREHENSIVE LIABILITY INSURANCE 


By E. W. SAWYER, Attorney 
National Bureau of Casualty and Surety Underwriters, New York 


THE CASUALTY INSURANCE EDUCATOR 
SERIES I| OF COURSE No. 3 


Of the many changes in casualty insurance in recent years the one which was most revolutionary in its effect 
upon the business and the functions of the producer was the adoption of the principles of comprehensive liabil- 
ity insurance. Additional impetus has come through its use by the Federal Government in connection with 
contracts let by the War and Navy Departments. No producer can afford to ignore this new single cover 
plan for it puts a premium upon initiative in its use and may penalize the one who neglects to acquaint his cli- 
ents with its advantages. 


Probably no one is better qualified to treat authoritatively of this fluid form of coverage than is Mr. Sawyer, 
for he is recognized as one of the national leaders in the movement to find an equitable solution to its multi- 
tudinous problems. The chapters in this book, which appeared serially in THE WEEKLY UNDERWRITER from 
the latter part of 1941, give a concise statement of the objectives of this comprehensive liability program and 
the principles adopted to attain them. The scope may be seen from the ilvieg list of chapters: 


I—Background and Problems of Transition. Vil—Problems and Specific Hazards. 
lI—The Comprehensive Liability Program. Viil—Manval Rules. 


e . os ate IX—Surveys and Audits. 
li-Comprehensive General Liability Insurance. X—The Future of Comprehensive Liability Insurance. 


IV—Comprehensive Automobile Liability Insurance. Xl—Comprehensive Liability Insurance and the Pro- 
V—Comprehensive Liability Insurance. ducer. 
VI—Endorsements. Xll—Revised Policy Forms. 





Also now available are the three other companion Books 
in this set, namely, Series Il respectively, on Fire and 
Marine, on Life and Accident, and on Surety and Fidelity. 











Price $2.00 a copy 
In quantities—$20 per dozen, $150 per hundred, $1,000 per thousand 


THE WEEKLY UNDERWRITER 
116 John Street, New York 7, N. Y. 


Enclosed find $2.00 for which please send one copy of The Casualty Insurance Educator, Series No. 2—Comprehensive Liability 


Insurance. 























FOR JANUARY, 1944 





State Supervision—Continued 


If it falls, many of our cherished in- 
stitutions and beliefs will fall with it. 
The rule of stare decisis will be ended. 
Reasonable consistency will have received 
its final blow, and the decisions of the 
Supreme Court will have little more 
standing as precedents than the expres- 
sions of opinion of any other nine 
barristers. 

The rule of law will be almost over. 
The rule of men, already begun, will 
then enter into its final, familiar, sinister 
and tyrannical pattern.” 


Free Enterprise 


Although related immediately to 
the insurance business, the issue is 
important to everyone of you. Ii 
involves the preservation of our free 
enterprise system. In the use of 
this phrase, Free Enterprise System, 
we must be careful not to become 
liable to accusations of the distortion 
and misuse of words in the Fascist 
or Nazi manner. I am convinced 
that Free Enterprise correctly de- 
scribes our American ideals. When 
you think of what distinguishes our 
system from the opposed national- 
istic systems, you realize that in- 
dividualism is our outstanding Na- 
tional characteristic. An individualist 


lll 
INDIANA 
INSURANCE 


’ billion dollars. 


Organized in 1851 


is one who surrounds himself with 
his family and friends and is deter- 
mined to live within the circle he 
has created in the fullest independ- 
ence and freedom possible in an 
organized society. He is self-reliant 
and his self-reliance is manifested 
by self-provision of protection 
against the hazards and casualties 
of life by insurance. 

We must be realistic about the 
extension of social security benefits 
at this time. Our Nation must 
liquidate a National debt, which we 
are reliably informed will reach 350 
Let us not hastily 
enact Federal Laws which increase 
the problems now confronting the 
insurance companies and Insurance 
Commissioners. Our Government 
can give us nothing. The little tax- 
payer must share with the large 
taxpayer the cost of any extension 
of Government benefits in addition 
to his share of the war debt. 

The Honorable Louis H. Pink 
is well known for his contribution 
in the field of social security. He 
recently wrote me as follows: 


“While 


sympathetic 


been 
things 


like you I have always 
with the sensible 


which the government is doing along the 
lines of social progress, I certainly agree 
that we ought not to go too fast in 
creating a huge machinery to take care 
of compulsory medical and hospital in- 
surance. 

“The Wagner Bill gives us very little 
guidance except that it asks us to pay 
three billion dollars over to the Surgeon 
General and the Social Security Board. 
They can do pretty much as they like 
with it. In view of the tremendous im- 
portance of medical and hospital care to 
the people, it seems to me that we should 
have definite knowledge of what is in- 
tended before such a program is con- 
sidered, not to speak of being adopted. 
If we once get a Federal health program, 
there will be no way of getting rid of it, 
no matter how defective it may prove 
to be. If we are to have a Federal pro- 
gram it should come as a result of study 
and experience, so that we know what 
we are about.” 


This is the warning of a sincere 
believer in social security. Private 
Enterprise under State Supervision 
can and will supplement the present 
Government Social Security Law. 


Modernization 


The modernization of mortality 
tables and valuation standards, to- 
gether with a revision of the meth- 
ods used in computing non-for- 
feiture benefits, was accomplished 
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by the National Association of In- 
surance Commissioners in coopera- 
tion with the leading Life Actuarial 
Societies. This constructive, pro- 
gressive work may be attributed to 
the leadership of the Honorable 
George A. Bowles, Commissioner of 
Insurance of the Commonwealth of 
Virginia, following his Presidential 
address on the subject. A very ca- 
pable Committee, headed by A. N. 
Guertin, Actuary of the New Jersey 
Insurance Department, produced 
two outstanding volumes on the 
subject. These are supplements to 
the Proceedings of the National 
Association of Insurance Commis- 
sioners. The intelligent and high- 
minded approach to this problem 
on the part of the Committee is 
succinctly stated in the following 
extract from the Conclusion con- 
tained in the Report on Non-For- 
feiture Benefits published in 1942 
under the authority of the National 
Association of Insurance Commis- 
sioners : 

“1. It should be the objective of 
the state to establish minimum non- 
forfeiture benefits on such a basis 
that continuing policyholders will 
not be unduly penalized on account 
of the granting of excessive non- 
forfeiture benefits to  policy- 
holders who terminate their con- 
tracts, but the withdrawing policy- 
holders should be granted the largest 
values which can be granted without 
violating this condition.” 

After the Actuarial Committee 
had completed its studies on this 
subject, a Committee of Insurance 
Commissioners reviewed the work 
and ‘suggested certain changes in 
the interest of practical administra- 
tion of the proposed new laws. 
These changes led to considerable 
discussion and strong differences of 
opinion, all of which were resolved 
in a statesmanlike manner. Mr. 
Guertin and his Committee and 
Deputy Commissioner Gough of 
New Jersey and his Committee, are 
to be congratulated upon their con- 
tribution to future life insurance 
policyholders. This fine group of 
public officials and the insurance 
company representatives who parti- 
cipated in the work have reason to 
be proud of the fact that within 
six months of the adoption of their 
teport by the National Association 
of Insurance Commissioners, four- 
teen State Legislatures adopted the 
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legislation. In eleven additional 
States, legislation is unnecessary to 
permit the use of the tables and non- 
forfeiture benefit provisions of the 
report. In more than half of the 
States of the Union, within a six 
months period, it has been possible 
for State supervision to make effec- 
tive technical and involved legal 
principles designed for the protec- 
tion and benefit of future life in- 
surance policyholders and their ben- 
eficiaries. No responsible criticism 
has been directed against the pro- 
gram. Unstinted praise has been 
voiced by those who understand the 
nature and extent of the benefits 
the public will derive from this 
momentous work. We have urged 
the Commissioners of those States, 
which have not adopted the legisla- 
tion, to introduce it at their next 
legislative session. We believe that 











“You're O.K. -how are your tires? 





the remaining States will take favor- 
able action manifesting that the 
States can by uniform legislation 
achieve adequate interstate super- 
vision of the business of insurance. 


Responsibilities 


Elizur Wright, first single Insur- 
ance Commissioner of Massachu- 
setts, once said, “The first thing of 
all in judging a life insurance com- 
pany, is to know the characters of 
the men who manage it; next, the 
safeguards of the system under 
which they act and after that, the 
relations of its means to its liabili- 
ties.” No law, whether Federal or 
State, can legislate character and in- 
tegrity in men. Grateful we are and 
grateful we should be for the type 
of management presently charged 
with the responsibility of adminis- 
tering the life insurance business. In 


isolated instances, control of insur- 
ance companies has been secured by 
dishonest individuals who, through 
holding company devices, or other 
remote control, have been able for 
a time to keep out of reach of super- 
visory authorities. Sooner or later 
their activities have been halted. It 
is imperative for the future that 
the administrative control of insur- 
ance companies rest exclusively with 
the officers, directors and_ stock- 
holders, or policyholders. We must 
not permit selfish interests to bring 
into the insurance business the cor- 
porate devices and controls which 
brought ruin and sorrow in the 
public utility field. 

The future responsibilities of the 
insurance business can be efficiently 
met if you in the insurance business 
and we in the field of State 
supervision cooperate in assuring 
continued good management, sound 
investment policies, equitable claim 
adjustments, broad policy forms and 
reasonable insurance premiums to 
the public. Those who have posi- 
tions of responsibility in the Federal 
Government will do well to cooper- 
ate with State Insurance Commis- 
sioners in attaining those objectives 
rather than attempt to supplant our 
activities with Federal regulation. 
The confidence which you have dis- 
played in your Federal Government 
by the investment in Government 
Bonds of billions of dollars of 
policyholders’ funds entrusted to 
your management, entitles you to 
reciprocal confidence from your 
Government. 


Laws—Not Men 


Experience is a valuable asset. 
Laws, which are the result of three 
generations of experience, are very 
valuable. We say to our Federal 
office holders, ours is a Government 
of laws not men. You have no 
right to destroy valuable National 
assets. You have no right to set 
your will against the will of the 
people. State supervisors, with the 
help of the people, will continue to 
fight for the preservation of the 
American system of Free Enter- 
prise. Together, we shall strive to 
encourage the qualities, independ- 
ence, initiative and individual re- 
sponsibility. If these sterling quali- 
ties are not encouraged and pre- 
served, then, God save the United 
States of America! 





WHICH MAN IS THE HERO? 


The injured man in the fight for production 
is seldom a hero. The safety-minded worker 
not only avoids pain and suffering but he 
knows that every accident causes loss of man- 
power, loss of production, and increased oper- 
ating expense. It’s the job of the American 
Auto Safety Engineering staff to prevent in- 
dustrial accidents that are needlessly increas- 
ing the casualty lists on the home front. 


Safety engineering ‘In the American Auto 
Manner” is much more than mere inspection 
of an industrial plant or an operation. It is a 


continuing service of accident hazard analy- 
sis based on wide experience. It results in a 
practical and specific program of accident 
prevention. 


Because no rigid formula can be success- 
fully applied to all risks, American Auto safety 
plans are flexible. Experts with long, special- 
ized training devise new safety measures as 
changing equipment, conditions, and methods 
create new accident hazards. It is a hand- 
tooled, precision safety service, when provided 
by American Auto—“Your partner in safety.” 
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phenomenal way. People generally were being more 
careful because tangible property was very valuable in 
those post-depression years. Rates continued to drop, 
but beginning with 1938 losses rose substantially. From 
long experience underwriters knew that if rates were 
precipitately reduced during the few years of abnormally 
low losses, the inevitable reversal of the cycle would 
later make the reduced rates inadequate—as the event 
proved. 

Furthermore, it must be remembered, in comparing 
loss ratios based on premiums with burning ratios based 
on values that the figures have only a limited relation- 
ship. For example, assume a $1.00 rate on a policy, 
with a burning loss of 50¢: A decrease in the burning 
loss to 25¢ is a reduction of 25¢ but a 50% reduction. 
If rates are decreased by the same amount, to wit, 25%, 
there is only a 25% reduction. 

The schedule shows that in 20 years the companies 
reduced these rates 38.1%—a rather creditable record 
ina score of years which has included two boom periods 
when all other prices were rising. 


TABLE 3 


IMPORTANT GROUPS OF STOCK FIRE AND 
MARINE INSURANCE COMPANIES 


TABLE 3.—Important groups of stock fire and marine insurance 
companies 


Percent 
of total 


Premiums 
written 1941 
$102,677 ,887 

58,373,155 
50,492,982 
43,336,041 
39,946,434 


~ 294,826,499 


Group or “Fleet” 


Home 

America Fore 
Hartford 

Royal 

North America 


5 largest 


41,069,461 
37,195,150 
36,322,210 
27,201,810 
27,003,285 


463,618,415 


General Motors 
Aetna 

Crum & Forster 
Loyalty 
Fireman’s Fund 


10 largest 


21,947,611 
20,936,992 
20,024,055 
19,539,806 
19,273,871 


"565,340,750 


Great American 
National Fire 
Phoenix, Hartford 
Aetna Life 
American 


18,827,656 
18,747,922 
17,566,696 
17,295,008 
17,234,220 


655,012,252 
912,843,095 


Springfield 

St. Paul 
Travelers 

Fire Association 
North British 


20 largest 


Total, 348 companies 
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This exhibit attempts to show concentration of the 
total fire and marine insurance business on basis of 1941 
premium income. While the table is headed “Group 
or ‘Fleet,’” the comparison made at the bottom shows: 


“20 largest” $655,012,252. 71.8% 
Total, 348 companies .... 912,843,095. 100.0% 


Here the premium volume of the “20 largest” is com- 
pared with a figure which is far below the actual $1,- 
263,722,000 income from premiums reported in the year 
1941 by all fire and marine insurance companies. There 
is also the implication that the “20” refers to companies, 
and that therefore 20 companies have a high percentage 
of the total business. Examination of the records dis- 
closes that the business of the so-called “20 largest” 
was actually the combined returns of 109 companies 
as shown below: 


America Fore 
Hartford 

Royal 

North America 


General Motors 
Aetna 

Crum & Forster 
Loyalty 
Fireman’s Fund 


Great American 
National Fire 
Phoenix, Hartford 
Aetna Life 
American 


Springfield 

St. Paul 
Travelers 

Fire Association 
North British 


109 


Fleet membership does not necessarily mean inter- 
locking financial interest. Many of the 109 companies 
are not owned by the parent companies of the named 
groups. In such cases there is merely a managerial 
affiliation. It is obvious, therefore, that the table leaves 
an erroneous impression and gives a distorted picture. 


(Continued on the next page) 
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s on the basis of 3 percent of the reserve. 


promt for that year. 
Source: Best’s Insurance Reports Fire and Marine. 


* Calculated by Best’ 
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MEANINGLESS STATISTICS—Continued 


TABLE 4 
FINANCIAL RECORD OF THE 10 LARGEST STOCK 
FIRE INSURANCE COMPANIES 1941 


This purports to be an official record of the 10 largest 
stock fire insurance companies for the year 1941, and 
the purpose apparently is to show what the Department 
of Justice claims to be an excessive profit. 

Here again there is a distortion for the following 
reasons : 

(1) The year taken—1941—was an exceptionally 
profitable year for these companies. 

(2) One year’s record in the fire insurance business 
is of no value at all in determining whether the profit 
being made by companies is excessive. There are years 
in which the companies sustain substantial underwriting 
losses. The figures of such years would be of no more 
value than this one year, 1941. Only by considering 
results for a period of years can a sound conclusion be 
reached. For the five years 1938 to 1942 inclusive the 
average earnings of these 10 companies was 6.3% on 
the capital at risk, which is moderate considering the 
hazardous nature of the business. 

(3) In the schedule there is an item “Percentage 
dividends to capital paid up,” and the average of the 
10 companies is 32.5%. The figure is of no value in 
getting a correct picture of earnings because again it 
ignores what the earnings were on the capital at risk. 
The stockholders had at risk not only the capital but 
also the surplus and the equity in unearned premiums, 
representing the pre-paid acquisition cost. As a matter 
of fact the percentage of dividends to capital at risk 
of these 10 companies for the very profitable year 1941 
was 4.6% as contrasted with the figure 32.5% set up 
in the schedule. 

(4) Another item on the schedule is “Percentage net 
earnings to capital surplus” showing an average for the 
10 companies of 10.8%. Here again the table ignores 
the equity in unearned premium reserve. The actual 
earnings were 7.2% of the capital at risk for the year 
1941 for these 10 companies, and, as already stated, 
this was an unusually profitable year. 


MONTHLY FIRE LOSSES 


IRE losses in the United States during the first 

eleven months of the year aggregated $332,519,000, 
an increase of $54,139,000 compared with the corre- 
sponding period of 1942. With still a month to go the 
losses already exceed the total reported for any full 
calendar year since 1932 when losses reached $400,- 
859,554. 

With the exception of January, losses in 1943 have 
been sharply higher than the same months of 1942, and 
in eight of these months the totals were the highest over 
the past decade or more. The November total of $31,- 
647,000, almost one-third above November, 1942, was 
the highest for this month since November, 1931. 

A comparative table of fire losses for the first eleven 
months of the past five years follows: (Jn thousands 
of dollars). 


1943 
$27,733 
33,175 
39,214 


1942 
$35,565 
30,819 
30,505 
27,960 
23,233 
22,410 
21,000 
19,680 
20,443 
22,621 
24,144 


1940 1941 
$36,261 $26,470 
34,410 
29,789 
26,657 
23,446 
19,506 
20,323 
20,722 
21,198 


1939 
January 
February 


September 
October 22,091 , 
November 23,449 23,822 


Total 11 Months. $285,539 $277,852 $291,096 $278,380 $332,519 


31,647 
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the charter powers of the companies to permit one com- 
pany to issue contracts that formerly required the 
services of two. Thus, war or no war, progress con- 
tinues and, if fire company charters are broadened to 
cover casualty lines and casualty charters to include 
fire lines, it will be the most revolutionary step taken 
in many a year. Yet, even such a possible development 
appears less startling when we stop to realize that 
two-thirds of the total stock fire and casualty business 
is written by company groups with a company or com- 
panies in both fields. 
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Insurance and Government—Cont'd 


“This is precisely the bureaucratic 
control we will have if we persist in 
making Washington the guide, philoso- 
pher, big brother, supervisor and master 
of every activity within our borders. 
The remedy—and the only remedy—is 
to send all these non-Federal functions 
back where they belong; to the States 
and the local communities, where they 
can be handled upon a scale within the 
comprehension of the limited mind of 
man. 


There is no reason to believe that 
individual enterprise cannot supply 
any form of insurance, except, of 
course, war risk insurance, where 
obviously the Government must 
cover the risk. Private insurance 
companies are organized to insure 
the risks of property and life in- 
herent in the pursuits of peace. 

The American people are opposed 
to any Government insurance, com- 
pulsory or otherwise. 

How can anyone doubt the seri- 
ousness of centralization of power 
in Washington when a special com- 
mittee of three state insurance offi- 
cials was appointed in Chicago on 
October 8, 1943, by the Executive 
Committee of the National Associa- 


tion of Insurance Commissioners, 
to stand guard against Federal legis- 
lation which would “usurp the 
sovereign power of the several states 
or weaken the American system of 
free enterprise.” 

Again, how can anyone doubt the 
seriousness of centralization of 
power in Washington when at the 
recent Council of State Govern- 
ments held in Lincoln, Neb. it was 
announced by Governor Saltonstall 
of Massachusetts that the Council 
of State Governors will establish a 
“lobby” in Congress to protect the 
rights of the States. 

Free individual enterprise needs 
order, confidence, and security. 

Prosperity is the product not of 
fear, but of confidence and courage. 


“Wisely or unwisely, people know 
that under the Eighteenth Amendment 
Congress has been given the right to 
legislate on this particular subject, but 
this is not the case in the matter of a 
great number of other vital problems 
of Government, such as the conduct of 
public utilities, of banks, of insurance, 
of business, of agriculture, of education, 
social welfare and of a dozen — im- 
portant features ... in these Was! lington 
must not be encouraged to interfere.” 


The platforms of the two major 
political parties in the presidential 
campaign of 1940 stated : 


Democratic National Convention of 
1940—“We favor strict supervision of 
all forms of the insurance business by 
the several States for the protection of 
policyholders and the public.” 

Republic an National Convention of 
1940—“We favor continuance of regula- 


tion of insurance by the several States.” 


Roosevelt Was Against 


Retteodl tnieincense We believe the people of this 


country are opposed to the present 
emphasis and growth of Federal 
control, modified or so-called “state 
capitalism,” all-powerful central 
Government, Government monopoly 
“enterprise,” paternalism, course of 
excessive spending and _ taxing, 
bureaucratic control, State social- 
ism and dictatorship, encroachment 


President Roosevelt, when Gov- 
ernor of New York in 1930, stated 
as follows: 


“As a matter of fact and law the 
governing rights of the States are all 
of those which have not been surrendered 
to the National Government by the Con- 
stitution or its amendments. 
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FORTY-EIGHT YEARS OF 
CONSCIENTIOUS CO-OPERATION WITH 
AGENTS NATION-WIDE 


HOME OFFICE: 
60 JOHN STREET, NEW YORK 


PARTICIPATING STOCK CO. 
INSURANCE IS 
V The Answer to 


To the Alert Agent: 

Participating Stock Company insurance is the so- 
lution to your problems of Competition! Also, it's 
your surest way to build your business—and hold it. 

For 19 years our dividends on Workmen’s Com- 
pensation Insurance have averaged 20%. 

We also write all other forms at the lowest rates 
consistent with sound Protection and the best of Serv- 
ice to policyholders and agents alike. 


Workmen’s Compensation 
General P. L. & P. D. 
Auto P. L., P. D. and Coll. 
Plate Glass 


Write for our proposition TODAY. 
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of Government on the private enter- 
prise system under the guise of 
emergency, State planning, economic 
controls, totalitarian terror, central- 
ization of authority, arbitrary au- 
thority, Federal bureaucratic power, 
calculating political leadership, col- 
lectivist notions, totalitarian regimes, 
Marxist doctrines, destroying the 
power to win, collective security, 
the providential state, bureaucratic 
measures, and unwarranted en- 
croachments generally. 

We believe that the people of this 
country favor a Government of laws 
—not of men, competitive profit 
making private enterprise, careers 
open to talent and character, indi- 
vidual initiative, the profit system, 
“the American way,” the importance 
of functioning as free and independ- 
ent American citizens, increased 
emphasis on self-reliance, enterprise 
and initiative, the right to work and 
to win, free and proper competition, 
open and above-board struggle, free- 
dom of individual enterprise, the 
Democratic way of life, the Ameri- 
can standard of living, American 
mgenuity, American administrative 
ability and managerial skill, and the 
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time-honored principle of States 
rights. 

Even Mr. Beveridge said “Eco- 
nomic rewards for effort and eco- 
nomic punishment for failure of 
effort are the alternative to the chain 


gang.” 
All Free Enterprise in Danger 


“The most important freedom of 
all is individual enterprise.” Dr. 
Nicholas Murray Butler has stated 
that freedom of individual enter- 
prise is “the keystone of the arch” 
on which the four freedoms, as de- 
fined by President Roosevelt must 
rest. 

Someone has said you can have 
the four freedoms in jail. 

There is one Freedom from which 
all freedoms stem—freedom of op- 
portunity for every living man. 

“We are drifting dangerously and 
swiftly toward dependence on bu- 
reaucratic government for food and 
drink and clothes and lodging from 
the cradle to the grave.” 

The continuance of individual 
enterprise depends on the unselfish 
cooperation of all branches of the 


insurance business, and, in turn, the 
same cooperation on the part of all 
business. Otherwise, all business. 
including the insurance business, will 
not be preserved from Government 
encroachment. 

The true interest of all American 
business is related to the true inter- 
est of the American insurance busi- 
ness. 

The retention of the profit motive 
economic and free enterprise system 
in the United States after the war, 
in our opinion, will usher in the 
greatest era of prosperity and busi- 
ness growth ever known in this 
country. 

The interests of the public are 
best served by the sale of insurance 
through private carriers who of 
competitive necessity must have a 
keen sense of the rights of policy- 
holders, that is, the public. There 
are many in high places who would 
like to substitute direct Government 
selling. They long for the day when 
all insurance will be under the con- 
trol and direction of the Federal 
Government and State supervision 
will then be a thing of the past. 

(Continued on the next page) 
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Insurance and Government—Cont'd 
Attempts at Federal control of in- 
surance is an example of the danger- 
ous trend toward an all-powerful 
central Government at the expense 
of States rights reserved under our 
Federal Constitution. Let all busi- 
ness take heed.: 

Theodore Roosevelt said “Nine- 
tenths of wisdom is being wise in 
time.” 


Individual Enterprise Important 
to Labor 


Jobs come first in all of labor’s 
thinking, and profits second. But 
labor strongly adheres to our system 
of private profit and initiative, for 
this is important to labor also. Labor 
is hardly free when in the employ 
of a Government for then labor 
cannot strike nor otherwise resist 
its employer. 

World wide experience shows 
that bureaucratic control leads to 
State socialism and dictatorship and 
general encroachment of the Gov- 
ernment on all forms of the private 
enterprise system under the guise 
of emergency or otherwise. 


The American insurance business 
and all American business must be 
alert to direct, indirect, and subtle 
attacks. 

The American insurance business 
fears and distrusts Federal control 
or supervision. The insurance busi- 
ness is the soft underbelly of all 
business. 

Any legislation which will result 
in the Federal Government setting 
up another bureau in competition 
with private insurance enterprise 
will have its withering and deadly 
effect on the insurance business as 
we now know it, whether the form 
be stock or mutual companies, or 
otherwise, and will ultimately wither 
and kill all business, insurance or 
otherwise. 

The American people will con- 
tinue to entrust to private enterprise 
the responsibility for carrying on 
these essential insurance services. 

The insurance business in all its 
branches and all business can fur- 
nish the leadership which will meet 
all challenges which seek to attack 
the basic freedom—freedom of in- 
dividual enterprise. 


Only through private enterprise— 
freedom of individual enterprise 
can we save our democratic way of 
life. 

In the interest of all business, le 
all branches of the insurance busj- 
ness cooperate. Perhaps the time 
has come for an inter-branch liaison 
committee, to fight all attempts of 
Federal regulation or competition. 

If the Federal Government can 
invade any branch of the insurance 
business, it is logical for it to go 
into the shoe business. Everybody 
needs shoes. Or the bakery bus- 
ness! Or the clothing business— 
and every business. 

Governor J. M. Broughton of 
North Carolina states that next 
to food and clothing ‘‘insurance 
touches the life and fortune of more 
people in the United States than 
any other business.” 

Representative Hancock at a re- 
cent hearing stated that in his 
opinion the administration would 
like to see the Government control 
insurance and even other businesses, 
possibly public utilities. 

Private enterprise cannot com- 
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Born of Uncertainty 


— New Opportunities for You 


AMERICAN 
CREDIT INDEMNITY 
COMPANY 


of New YORK 
e > 





UT OF the uncertainties about 

when war will end, and what upsets 
may follow, manufacturers and jobbers 
are showing new interest in Credit 
Insurance. You have the contacts, they 
need the coverage, and you can increase 
your income by bringing Credit Insur- 
ance to the attention of more of your 
clients now. 


Write today for a copy of the 
American Credit Insurance “file 
booklet,’’ which contains a quick but 
comprehensive explanation of funda- 
mentals, and gives reasons why many 
of your clients should buy this cover- 
age. Then suggest American Credit 
Insurance to all clients who ship mer- 


chandise on credit—for their greater 
protection and for your greater profit. 

American offers you every assistance, 
from initial presentation to final prop- 
osition. For file booklet, address: 
American Credit Indemnity Co. of 
N. Y., First National Bank Building, 
Baltimore-2, Md. 


J. F. McFADDEN, 


President 


American 
Credit Insurance 


Guarantees Payment 
of Accounts Receivable 


OFFICES IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 
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Freedom of individual enterprise 
and confidence is needed to maintain 
the American standard of living and 
spur American ingenuity onward to 
still higher goals. 


All Business Must Take the Offensive 


All of us have a real interest in 
the insurance business and we 
should do everything possible to 
keep its operations on a sound basis, 
regardless of whether or not the 
particular question arises in a branch 
in which we are directly concerned, 
or even if insurance is not our busi- 
ness. An attempt to destroy private 
initiative and to inflate governmental 
Operations for political purposes 
should be opposed by all business 
in the interest of the insurance 
buying public, the policyholders. 

Salmon P. Chase, Secretary of 
the Treasury in President Lincoln’s 
Cabinet, said: 


“The old theory of our fathers is 
the true theory. Let us have a poor 
government and a rich people—light 
taxes and abundant individual enterprise, 
economical expenditure and steady pros- 
perity, a general government strictly 


FOR JANUARY, 1944 








The Best Insurance in the World 


U.S. WAR BONDS 


For Complete Protection of 


LIFE—HOMES—PROPERTY—LIBERTY 








American Equitable Assurance Company of New York 


Globe & Republic Insurance Company of America 
Knickerbocker Insurance Company of New York 


Merchants and Manufacturers Insurance Company of 
New York 


New York Fire Insurance Company 


Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 


Losses paid exceed Two Hundred and Fifty Million Dollars 


limited to its sphere, and state govern- 
ments respected and honored because 
competent and ready to protect the rights 
and guard the interest of the people.” 


Business must take the offensive, 
one for all and all for one, attack 
and counter-attack, if it expects to 
combat these Federal Government 
onslaughts, and hold back the “with- 
ering hand of Government control.” 
The American insurance business 
and all American business will an- 
swer its call to arms and defend 
itself against Federal control and 
ultimate destruction. Then there 
will be no doubt about the nature 
of the future of the American insur- 
ance business and all American bus- 
iness. Let there be belief in the 
unlimited progress—the continuous 
fulfillment of the greatest economic 
opportunity in the history of the 
world to a position of commanding 
authority, concretely—invulnerable 
faith in the institution of American 
business, in the ability of the undis- 
tinguished masses of businessmen in 
the United States of America to 
meet by competent methods the 
needs and wants raised in the flow 
of time—a faith as well as business. 

















Winston Churchill said ““We must 
beware of trying to build a society 
in which nobody counts for anything 
except a politician or an official, a 
society where enterprise gains no 
reward, and thrift no privileges.” 

Your Committee on Insurance 
offers the following resolution : 

Resolved, That: the Chamber of 
Commerce of the State of New 
York approves the foregoing report, 
and authorizes the Insurance Com- 
mittee and the appropriate officers 
of the Chamber to send copies of 
the report to other Chambers of 
Commerce, trade associations, news- 
papers, trade publications and 
others, and to take such other steps 
as may be appropriate in further- 
ance of the principles set forth in 
this report. 


Respectfully submitted, 


TueoporeE M. RIEHLE, Chairman 
Wa ter F. BEYER 
Epcar H. Bores 
BERNARD M,. CULVER 
CLEMENT L. DESPARD 
Hersert B. SEXTON 
KENNETH SPENCER 
Committee on Insurance 


November 16, 1943 





Do Questions Like 
These Bother You? 


Q. Why is it not possible to secure a 
reporting form of Use and Occu- 
pancy insurance? 


Q. Why is the garage location of a car 
the determining factor in the pro- 
mulgation of liability and property 
damage rates when obviously the 
distance traveled, or mileage is the 


real measure of the hazard? 


White tor...°8 
PUZZLING QUEs- 
TIONS ANSWERED 
ABOUT PROPERTY 
. INSURANCE’’...a 
\ helpful booklet just 


” 
——_ prepared by the Fire 
\ Association Group. 
This booklet gives good, clear answers 
to these and other similarly complicated 
insurance questions... also brings out a 
great deal of valuable background infor- 
mation on the business factors governing 
fire insurance practices. The information 
it presents is authoritative, too, because it 
is a reprint of material made available by 
the Business Development Office. 
The booklet is free — send for a copy. 
Fire Association Group, 401 Walnut St., 
Philadelphia 6, Pa. Branches in Atlanta, 
Chicago, Dallas, New Y ork, San Francisco, 
Toronto. 


MANY OF YOUR BEST PROSPECTS 
and clients are among the 540,- 
000 prosperous property owners 
who will see this Ad. in Fortune 
and Nation’s Business. 
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On January 19, 1848, the discovery of gold 
in the tail-race of Sutter's sawmill touched off 
the famous California gold rush, and ushered in 
one of the wildest periods of speculation and 
spending that this country has ever experienced. 
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Though prices in general soared sky-high during 
this period, fire insurance rates ran counter to 
the trend... held firm and low. Today, rates 
continue to run counter to the spiral of rising 
prices...are the lowest ever. 





1944—JANUARY hath 31 days 


“Fulfill your old resolutions 
before making new ones!” 





ASTRONOMICAL 
CALCULATIONS 


EASTERN STANDARD TIME 





| Latitude +30° | Latitude +35° 
SUNSET | SUNRISE] SUNSET 
711 | 7:08 | 4:59 
7:09 | 5:02 
7:09 | 5:07 
| 7:08 


JAN 


5:31.| 7; 
5:35 | 7:01 | 5:27 





| Latitude +40° | Latitude + 45° 
$ E| SUNSET |SUNRISE| SUNSET 


4:45 | 7:39 | 4:28 
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To obtain local times of sunrise 
and sunset: for longitudes other 
thanthe standard time meridians 
(i.e., 75°, 90°, 105°. and 120°, for 
Eastern, Central, Mountain, 
Pacific Standard Time), decrease 
time four minutes for each degree 
east of standard meridian, or 
increase time four minutes for 
each degree west of standard 





meridian. 


1—Sa. — — YEAR’S DAY. 1822, Ist settlers arrived 
exas. 
2—Su.— 5) First Quarter, 3:04 P. M., E. S.T. 
1905, PortArthur surrendered toJapanbyRussia. 
3—M.— 1920, violent carthquake in Central America. 
4—Tu.— 1908, theatre fire, Boyertown, Pa.—169 dead. 
5—W.— 1608, Captain John Smith captured by Indians, 
1905, American Red Cross chartered by Congress. 
6—Th.— Epiphany. 1792, Franklin Engine Co. organized 
—later affiliated with Fire Association. 
7—Fr. — Start the New Year off right—have your Agent 
or Broker check up on the adequacy of your 
property insurance coverage now. 
8—Sa.— 1916, Gallipoli evacuated by British. 
9—Su.— 1892, fire Laue’ large number of buildings 
at University of Missouri. 
10—M. — 45, Full Moon, 5:09 A.M.,E.S.T. 1920, 
= League of Nations organization mecting. 
11—Tu.— 1757, Alex. Hamilton, 1st Sec. of Treasury, born. 
12—W. — 1888, blizzard in Northwest — 235 frozen todcath. 
13—Th.— 1942, War Production Board established. 
14—Fr. — 1907, carthquake and fire destroyed greater part 
of Kingston, Jamaica— 1400 killed. 
15—Sa.— 1929, Senate ratified Briand-Kellogg peace pact. 
16—Su.— Are all the property improvements you made in 
1943 covered by fire insurance? If not, get your 
Agent or Broker to extend your coverage atonce. 
17—M.— 1706, birth of Benjamin Franklin—in Boston. 
18—Tu.— < Last Quarter,10:32A.M.,E.S.T. 1802, 
ef Detroit, Michigan, incorporated as a City. 
19—W. — 1907, 15,000 rendered homeless in Ohio R. floods. 
20—Th.— 1882, Panama Canal begun by French. 
21—Fr. — 1924, death of Nikolai Lenin, U.S.S.R. head. 
22—Sa. — 1901, England’s Queen Victoria dead after 64-yr. 
reign. 1895, Nat. Assoc. of Mfrs. organized. 
23—Su. — 1890, W.C.T.U. organized at Cleveland, Ohio. 
24—M. — Despite the war, fire insurance rates are lower 
today than they have ever been. 
25—Tu.— ga, New Moon, 10:24 A.M., E.S.T. 
26—W. -@ 1837, Michigan admitted to the Union. 
27—Th.— 1880, patent for incandescent lamp issued Edison. 
28—Fr. — 1933, Hitler became Chancellor of Germany. 
29—Sa.— 1942, Benghazi recaptured by Axis troops. 
30—Su.— 1649, England’s King Charles I beheaded. 
31—M. — 1917, Germany announced unrestricted sub warfare. 
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OBSERVATION for January: In a period of rising prices, no man can be sure 





he’s getting continuously adequate coverage unless 
he has his insurance policies checked frequently by 
an expert. 


MORAL for January: See your Agent or Broker today! 
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REPORTS ON 


ASSOCIATED RECIPROCAL Exchanges 
New York, N. Y. 


Subscriber's Agreement Amended 


The subscriber’s agreement at Associated Reciprocal 
Exchanges (Affiliated Underwriters, Fireproof Sprin- 
klered Underwriters, Individual Underwriters, Metro- 
politan Inter-Insurers and New York Reciprocal Un- 
derwriters) is being amended to conform to the revised 
New York State Insurance Law. Four amendments 
recommended by the unanimous vote of the Advisory 
Committee and approved by the New York State In- 
surance Department provide that effective December 1, 
1944: (1) a subscriber’s contingent liability, during 
each annual period, shall not exceed in the aggregate 
ten times the amount of the annual premium; (2) each 
office shall maintain minimum surplus, guaranty sur- 
plus and other funds as required by law; (3) a trustee 
assumes no personal responsibility under the subscrib- 
er’s agreement; and (4) a subscriber agrees to pay on 
demand any deficiency, lawfully ordered or levied, as 
provided by law. 


Present Agreement 


Presently the subscriber’s agreement limits the con- 
tingent liability only in respect to any one loss. The 
minimum surplus requirement ($250,000 for each ex- 
change) replaces former Guarantee Fund of not less 
than $200,000 and is fully complied with by existing 
subscribers’ operating reserves. Guaranty surplus, 
deemed a part of stipulated minimum surplus, is a new 
requirement and must be accumulated at rate of 1% 
annually until it equals $250,000. The fourth amend- 
ment merely extends to the Advisory Committee and 
the Superintendent of Insurance power to call for pay- 
ment of deficiencies, a duty heretofore exercised by the 
attorney alone. 


American Exchange Underwriters 


The board of trustees of American Exchange Un- 
derwriters has approved the adoption of the new agree- 
ment of Associated Reciprocal Exchanges to replace 
the current subscriber’s agreement now in effect. As 
over 90% of American Exchange subscribers are now 
subscribers at one or more of the Associated group the 
adoption of a single agreement for all Exchanges is 
logical. 


FOR JANUARY, 1944 


COMPANIES AND ASSOCIATIONS 






























CAMDEN FIRE Insurance Association 
Camden, N. J. 


Gilliams Elected President 


Senior Vice President John F. Gilliams became presi- 
dent of the Camden Fire Insurance Association on 
January 1 as successor to William F. Read who, having 
reached the automatic retirement age of 65, now acts 
as chairman of the board. 

The former president joined the Camden as a director 
in 1912. After retiring as New Jersey State Treasurer 
in 1928 he was prevailed upon to join the organization 
in an executive capacity and in that year became its 
vice president. Two years later he was named president 
succeeding J. Lynn Truscott. 

The new president came to the employ of the Camden 
Fire in 1911 as special agent in the northern Jersey field. 
He was elected assistant secretary of the company in 
1917, secretary in 1920, vice president in 1924 and 
elected to the board in 1929. 


































CANADIAN GENERAL Insurance Company 
TORONTO GENERAL Insurance Company 


Toronto, Ontario 








Official Staff Changes 


William P. Fess retired as president of the Canadian 
General Insurance Company and the Toronto General 
Insurance Company on December 31. His successor is 
A. E. Naylor, formerly vice president of both com- 
panies. William F. Spry, manager of the Canadian 
General and fire manager of the Toronto General, be- 
came vice president and general manager of the two 
companies. Mr. Fess, who has not been in good health 
for some time, remains on the companies’ board of 
directors. 

The new president is vice president of Canadian Gen- 
eral Securities and the Canadian Insurance Shares, Ltd. 
The latter is a holding company owning stock control 
of the Canadian General and the Toronto General. He 
also serves as vice president and general manager of 
the Traders Finance Corporation and is director of 
Dairy Corporation of Canada, Third Canadian General 
Investment Trust, Real Estate Loan of Canada and 
other companies. 
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AND ALLIED LINES 


Distinguished service to agent 
and assured for more than 
233 years has earned the SUN 
its world-wide recognition. 


IN INDEMNITY CO. ‘OF N. Y. 
New York: 55 Fifth Avenue 
‘eaieaco: 309 W. Jackson Boulevard 
Francisco: Swett & Crawford, Gen’l Agts. 





FIREMAN'S FUND Group 


San Francisco, California 
Stocks Delisted 


The Securities and Exchange Commission has granted 
permission to the Fireman’s Fund Insurance Company 
and its subsidiaries to withdraw their capital stocks 
from listing and registration on the San Francisco Stock 
Exchange. 

Application for delisting was made by the companies 
on grounds that the great majority of insurance stocks 
are traded over-the-counter and that continued listing 
and registration subjected the companies to require- 
ments under the commission’s proxy rules which, in the 
judgment of the board of directors, were contrary to the 
best interests of the company. 


INSURANCE COMPANY of North America 
Philadelphia, Pennsylvania 


New Director 


John A. Diemand, president of the Insurance Com- 
pany of North America, reports the election of Marshall 
S. Morgan as a director of the company, to succeed the 
late Henry G. Brengle. 

Mr. Morgan is president of the Fidelity-Philadelphia 
Trust Company. He is a director of the Philadelphia 
Saving Fund Society, Philadelphia Transportation 
Company, Lehigh Coal & Navigation Company and 
Westmoreland Coal Company. He also is a director 
of the Franklin Institute and Pennsylvania Academy 
of Fine Arts; treasurer of the Southeastern Chapter 
American Red Cross; counsellor of the American 
Philosophical Society and a director of various chari- 
table and welfare organizations. He is a member of 
the Sons of the Revolution, Rittenhouse, Philadelphia 
and Radnor Hunt Clubs. 


MUTUAL FIRE Insurance Company 


Saco, Maine 
Examined 


Examination of the Mutual Fire Insurance Company, 
Saco, Maine, conducted as of September 30, 1943, by 
the Insurance Department of the State of Maine, dis- 
closes the company’s financial position to be as follows: 


Admitted assets $261.718.90 
Liabilities, except guaranty fund 143,752.19 
Guaranty fund 42,500.00 
Surplus over all liabilities .. . 75,466.71 
Surplus as regards policyholders 117,966.71 


The foregoing figures indicate that since date of pre- 
vious examination, covering a period of twenty-seven 
months, the company’s admitted assets decreased $18,- 


BEST'S FIRE AND CASUALTY NEWS 
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958; liabilities decreased $19,521 and surplus to policy- 
yolders increased $662. Underwriting operations during 
the period produced a profit of $97,290 and coupled with 
$21,715 of investment gain was just about sufficient to 
cover $109,593 of dividend payments to policyholders. 

Notable improvement in the company’s operating 
position runs back to June 30, 1941, on which date 50% 
of its outstanding premiums in force were reinsured 
wih the Central Manufacturers Mutual Insurance 
Company, Van Wert, Ohio. At that time the company’s 
underwriting policy was completely revised, L. G. Pur- 
mort, president of the Central Manufacturers, became 
president and general manager and new financing was 
conducted. Before such changes the company’s policy- 
holders’ surplus, because of unwarranted dividend pay- 
ment, had dropped steadily over a period of about fifteen 


years from about $340,000 to less than $100,000. 


Field and Plan of Operation 

By charter amendment, effective July 9, 1943, the 
company is authorized to write all lines of business 
within the limits prescribed in Section 55 of Chapter 60, 
Revised Statutes as amended for any term not exceed- 
ing seven years, in the State of Maine or any other 
State. 

The company is currently authorized, as evidenced by 
licenses on file, to transact business within the follow- 
ing jurisdictions, in addition to the State of Maine: 
Connecticut, Massachusetts, New Hampshire, Rhode 
Island and Vermont. 

Business is obtained through an agency system, at 
present comprising approximately 350 agents, which is 
under the general supervision of the company’s officials. 


Reinsurance Treaties 


At the date of latest examination several facultative 
reciprocal reinsurance treaties were in effect with cer- 
tain mutual and stock fire insurance companies. 

The agreements are all of the same general form and 
specify, or make provision for the duration of the con- 
tracts, the extent of the liability thereunder and the 
lines embraced. 

The method of reporting and accounting for cessions 
and the particulars regulating the payment of losses, 
loss expenses, salvage, taxes and other expenses are 
cited. 

In addition the company is protected against con- 
fagration by a reinsurance agreement effected with the 
American Mutual Reinsurance Company, which pro- 
vides for excess loss over a net retention of $25,000.00 
not to exceed $190,000.00 to the reinsurer. The con- 
tract further provides for a maximum limit of $380,- 
000.00 each, for any twelve-months’ period starting 
January 1, with respect to losses from windstorm, hail, 
earthquake, riot, civil commotion, riot attending a strike, 
vandalism and malicious mischief. 

The company is afforded protection by certain other 
agreements in the event it is committed for more than 
its established net retention on any risk by its agents 
or representatives, or under treaty with other reinsurers, 
before it can effect reinsurance facultatively for the 
surplus over and above such established net retention 
on any such risks. 

(Continued on the next page) 
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Put the 


“SIAMESE TWINS” 


TO WORK 


Today's tight housing situation is ex- 
tremely favorable to the sale of Rent & 
Rental Value Insurance on dwellings. 
Rental values are high, and dwelling 
space is becoming increasingly scarce. 
Home owners therefore have greater need 
than ever for Rent & Rental Value Insur- 
ance to protect their interests. After a fire 
it would take longer than usual to rebuild 
one’s home because of war-time building 
restrictions, priorities and the shortage of 
carpenters and mechanics. This protec- 
tion is needed by owners: (1) who live in 
their own homes (2) who live in two or 
three-family dwellings, occupying part 
and renting the remainder (3) who depend 
for income on the rents they receive from 
dwelling properties. 


There are various methods of soliciting 
Rent & Rental Value Insurance and you 
are cordially invited to consult our Ad- 
vertising Department as to the one best 
suited to your requirements. 
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NORTH BRITISH AND MERCANTILE 
INSURANCE COMPANY LIMITED 


150 William Street 
New York 8, N. Y. 


Writing Fire, Ocean & Inland Marine, Automobile 
[ and All Kindred Lines | 
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150TH ANNIVERSARY 


STATE OF PENNSYAVANIA, 
PHILADELPHIA, 


FIRE © AUTOMOBILE * WINDSTORM 
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—and protection is 
BEST'S INSURANCE 
GUIDE WITH KEY RAT- 
INGS. Shows, at a 
glance, policyholders 
and financial ratings 
(based on latest finan- 
cial statement), five- 
year financial and 
underwriting exhibit, 
five-year comparative 
distribution of assets, 
en lines written and where 
Pais BESTS “< written, and much other 
UAE REE vital data on_ stock, 
KEY RATINGS | mutual, reciprocal and 
we rK Lloyds fire, casualty, 
“he surety and marine do- 
mestic and foreign in- 
surance companies op- 
erating in the U. S. 


Cost—only $5.08 a copy. 
ALFRED M. BEST CO., 
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75 FULTON STREET 
NEW YORK 7, N. Y. 























MUTUAL FIRE INSURANCE—Continued 


Specific commissions on the various lines are granted 
in the majority of the contracts and under certain 
treaties the company participates in the underwriting 
profits. 

All reinsurance contracts on file in the company’s 
office were carefully reviewed by examiners and no 
unusual provisions were noted. 


Underwriting 


Policies are written at tariff rates and dividends are 
payable at the expiration of policy terms at such rates 
as are voted annually by the board of directors. For 
a number of years a dividend rate of 20% has been 
maintained. 

The company retains full membership in the Mutual 
Fire Association of New England and American Mv- 
tual Alliance and associate membership in New England 
Fire Insurance Rating Association. 


NATIONAL AMERICAN Fire Insurance 
Company, Omaha, Nebraska 


Examination Report 


Decrease of $50,470 in surplus during the first six 
months of 1943 is reflected in Convention examination 
report of the National American Fire Insurance Com- 
pany conducted by examiners from the states of Ne- 
braska, California and Iowa. Unprofitable underwrit- 
ing operations which produced a loss for the six month 
period of $77,303 and reductions in asset values by the 
examiners were responsible for the lower surplus. Ex- 
aminers reduced the value of the company’s real estate 
by $45,801 and lowered bond values by $17,617. Part 
of the real estate reduction was offset by elimination of 
depreciation reserve of $15,000 previously set up by 
the company. 

A number of criticisms were made by the examiners 
in their report. The company’s estimate of incurred 
but not reported claim liability was found to be sub- 
stantially inadequate due principally to including only 
claims received up to the 28th day of the month follow- 
ing the date of estimate (the examiners’ estimate in- 
cluded two additional months) and to a lag of from two 
to five months in receiving reports on California claims 
handled through their California general agency. 

Also criticized were the dividend payments to stock- 
holders. An analysis by the examiners of the surplus 
account since the organization of the company discloses 
that the total amount of dividends paid to stockholders 
has consumed the earnings of the company, together 
with a considerable portion of the original contributed 
surplus. The examiners pointed out that Section 44-324 
Nebraska Insurance Law provides: “It shall be unlaw- 
ful for the officers, directors, trustees, managers of any 
domestic insurance company to declare or pay aly 
dividends, except from the surplus profits arising from 
its business, which shall be ascertained in accordance 
with the requirements and provisions of this article. 
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Excerpts from the examination report follow: 


Production 


The agency force engaged in the writing of business 
throughout the territory may be classified into two main 
divisions, namely, “Direct reporting agencies” and “In- 
jirect reporting agencies.” The states of Iowa and 
Nebraska are in the former classification; South Da- 
tota, California, Colorado, Wyoming and New Mexico 
inthe latter. Nebraska, for convenience of the agencies, 
is divided into North and South Platte territory and 
Omaha. Omaha has 57 agencies, North and South 
Platte 139 and 133, respectively, and lowa had 142 
agencies. These agencies report all business direct to 
the Home Office in Omaha, and are under the direct 
supervision of a full time salaried man with head- 
quarters at the Home Office. 

The other states are operated under the general 
agency plan, of which there are three: South Dakota 
with some 85 agencies; Denver, Colorado, and Cali- 
jonia. —The Denver General Agency covers Colorado, 
Wyoming and New Mexico and has about 23 agencies. 
The California agency covers the state of California. 
It has about 55 agencies and is the largest producing 
agency, writing fire and inland marine only, except, that 
arthquake is written in connection with fire on certain 
dasses of risks, in which cases most of the risk, both 
fre and earthquake, is reinsured. 

The California General Agency reports all of its 
business monthly by bordereau. These bordereau reach 
the Home Office about the middle of the following 
month. Therefore, the June 1943 California business 
was not taken into the company’s books until July 1943, 
but is taken into consideration in our financial statement. 


Reinsurance 


Home Office reinsurance contracts were examined 
and all existing contracts were with companies author- 
ized in the State of Nebraska. 

The company is well protected through various con- 
tracts against catastrophe losses and against any one 
large loss, the largest net retention being $25,000.00 on 
a fireproof constructed building. 

All reinsurance contracts, covering risks written by 
the California General Agency, H. F. Ahmanson & 
Uompany, are three party contracts between the rein- 
surer, H. F. Ahmanson & Company and the National 
American Fire Insurance Company. All reinsurance on 
this business is effected by the California general agent 
and reported by bordereau to the various reinsurers. 
The Home Office remits to the reinsurer after deduct- 
ing only the direct writing and general agency over- 
riding commissions allowed by them and not the total 
amount of commissions allowed by the reinsurance 
contract. Thus any excess commission allowed under 
the reinsurance contract over and above the commission 
expense paid by the National American Fire Insurance 
Company is paid by the reinsuring company to the 
California General Agency direct. The general agency 
also receives direct, for their own account, all contin- 
gent commissions paid under the various reinsurance 
contracts. 

(Continued on the next page) 
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12 East Grand Avenue 


BIG CITY AGENTS 

BIG CITY BROKERS 
GENERAL AGENTS 
LOCAL AGENTS 
COMPANY EXECUTIVES 
ADJUSTERS 

FIELD MEN 


Wherever you go among the insurance 
men of the Middle West, the insurance 
page of the Chicago Journal of Com- 
merce is an important part of the day’s 
working tools. 


Accurate, complete, DAILY, information 
on important changes and trends in the 
insurance world is almost as important 
to the producers of insurance as are 
their prospect lists. They know that the 
insurance page of the Chicago Journal 
of Commerce is their best source of this 
information. 


Your company’s advertising message 
can reach the producing forces of the 
Middle West best through the Chicago 
Journal of Commerce. 


Chiragn Journal 
of Commerce 


“All the News a Busy Man Has Time to Read” 


Chicago, Illinois 








STRENGTH «INTEGRITY 


ez 


Fire, Marine, personal property in- 
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ATLANTIC 


Mutual INSURANCE Company 


49 WALL STREET - NEW YORK 


Albany -Baltimore -Boston-Chicago-Cleveland-Newark -NewHaven-Philadelphia-Pittshurgh-Rochester 
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Every Gulf policy outstanding was 


issued by or thru a licensed agent 


(or broker) who received full agen- 





cy commissions . . . no exceptions. 
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Correspondence From Local Agents Invited 


GULF 


INSURANCE CO. 


DALLAS, TEXAS 
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Writing 
Fire, Automobile & Inland Marine 
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NATIONAL AMERICAN FIRE—Continued 


The above three party contracts were examined dyr. 
ing the course of the prior recessed examination byt 
they were not available at the time of the present exami. 
nation. An officer of the company states that these 
contracts are all in the office of the California Genera 
Agency. in Los Angeles, California. 


Notes Receivable—Financed Premiums 


In writing fire policies for one (1), three (3), and 
five (5) year business the company will accept a down 
payment of twenty-five per cent (25%) or more on 
five (5) year term and forty per cent (40%) or more 
on one (1) and three (3) year term and take an install- 
ment note bearing four per cent (4%) interest. In- 
stallments become due so that at all times the short rate 
unearned premium on each policy is equal to or in excess 
of the balance due on the installment note. If install- 
ments are not paid promptly upon the due date a can- 
cellation notice is sent to the policyholder and the un- 
earned portion of the premium applied to the payment 
of the balance due on the note. 


This asset, although a substantial amount, has never 
appeared on the annual statements as filed with the 
Insurance Departments of the various states in which 
the company is licensed. The company has “sold” these 
notes on December 31 of each year since 1940 and then 
“repurchased” these same notes on January 2 of the 
following year. 

Following are the amounts shown as an asset on the 
books of the company as of December 31, of each year: 


$38,107.19 
78,413.03 
120,216.32 


Financial Statement 


The financial position of the company as of June 3), 
1943, as determined by the examiners, follows: 


Admitted Assets 


Real estate $197,393 
Mortgage loans 177,20 
Bonds and stocks 929,946 
Cash 281,16 
Building & Loan deposits 84,50! 
Premium balances 85,00 
sills receivable—Financed premiums 119,53 
All other assets 91,551 


Total Admitted ts $1,967,213 
Liabilities 
Loss reserves 
Unearned premiums 
Taxes and commissions 
All other liabilities 


Capital stock 
Net surplus 


BEST'S FIRE AND CASUALTY NEWS 


inte 
mer 
hav 
L 
forc 
and 
On | 
und 
bine 
as f 


Nati 





ned dur. 
tion but 
t exami- 
at these 
General 


(3), and 
a down 
nore on 
Or more 
1 install- 
est. In- 
10rt rate 
n excess 
| install- 
€ a Can- 
the un- 
payment 


as never 
vith the 
n. which 
d” these 
and then 
2 of the 


t on the 
ch year: 


June 30, 


$197,393 
177,200 
929,946 
281,163 
84,50 
85,907 
119,555 
91,551 


$1,967,215 


$84,122 
653,95 
43,571 
8743 
1,000,00 
176,82) 


$1,967,215 
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NATIONAL SECURITY Insurance Company 
Omaha, Nebraska 


Examined 


The National Security Insurance Company, a sub- 
sidiary of the Insurance Company of North America, 
was examined as of December 31, 1942 by representa- 
tives of six states acting on behalf of all convention 
examination zones maintained by the National Associa- 
tion of Insurance Commissioners. Previous examina- 
tion of the company was made under the association 
plan as of December 31, 1940. 

Accounting records of the company were found to be 
in excellent order and the examiners were able to recon- 
cile the statement figures as of December 31, 1942 re- 
ported by the company to the various. states where 
operations are conducted. The figures as published in 
the 1943 BEST’S INSURANCE REPORTS, Fire and 
Marine Edition, disclosed total admitted assets $3,156,- 
026 and policyholders’ surplus $2,247,101 compared 
with liabilities $908,925. 

Authorized to transact business in all of the states 
(except Mississippi, Nevada and Vermont), in the 
District of Columbia, Canada and Hawaii, the National 
Security writes a general fire and marine business. 


Reinsurance 


It has reinsurance facilities provided through treaties, 
and in addition is amply protected against a conflagra- 
tion by excess reinsurance contracts on fire lines which 
cover the Insurance Company of North America and 
affiliated fire companies up to $900,000.00 in excess of 
$300,000.00. 


The marine department has reinsurance contracts 
covering the Insurance Company of North America 
and affiliated ocean and inland departments, shore risk 
only with certain exclusions, in the amount of ninety 
per cent of $500,000.00 covering the excess of $150,- 
000.00 on each and every loss. 


Method of Operation 


The company and the affiliated fire insurance com- 
panies in the North America group operate under an 
inter-company agreement, are under similar manage- 
ment, and occupy the same general offices but do not 
have common directorates. 

Under the terms of the inter-company agreement in 
force between the group companies, net premiums, losses 
and underwriting expenses of the fire branches (except 
on perpetual business) and the net premiums, losses and 
underwriting expenses of the marine branches are com- 
bined and apportioned monthly to the group companies 
as follows : 


Marine 


2.00% 
88.00% 


6.00% 
50% 


3.50% 


Fire 
1.50% 
80.00% 


9.00% 
4.50% 


5.00% 


National Security Insurance Company .... 
Insurance Company of North America.... 
The Alliance Insurance Company of Phila- 
delphia 
Central Insurance Company of Baltimore. . 
Philadelphia Fire and Marine Insurance 
ompany 
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The order is telegraphed from the bridge. 
Below decks, without delay, the order is 
put into action. Trained men and power- 
ful engines are ready. And with a deep- 


ened hum, the ship drives forward .. . 


The Pearl American companies are ready 
to put your requirements into motion. 
Ready with a talented crew, versed in 
every detail of sound underwriting. 
Ready with a nation-wide organization 


of more-than-ample financial strength. 


Ready to respond with the speed that 


comes only from unhampered independ- 


ence of thought and action. 


Progressive agencies will want to inves- 
tigate the exceptional opportunities we 


offer. 


® PEARL ASSURANCE COMPANY, LTD. 


® EUREKA SECURITY FIRE & MARINE 
INSURANCE CO. 


@® MONARCH FIRE INSURANCE COMPANY 


BV AUGAY 


HOME OFFICE: 19 RECTOR STREET, NEW YORK 


CLEVELAND, 314 BULKLEY BLDG. CINCINNATI, 1417 CAREW TOWER 
PHILADELPHIA, 525 CHESTNUT ST. CHICAGO, 175 W. JACKSON BLVD. 
SAN FRANCISCO, 200 BUSH STREET 








NEW YORK CENTRAL MUTUAL Fire 


Insurance Company, Edmeston, N. Y. 
Executive Changes 


Douglas T. Robinson was chosen secretary and man- 
ager of the New York Central Mutual Fire Insurance 
Company at a recent special meeting of the board of 
directors called for the purpose of filling the vacancy 
created by death of Van Ness D. Robinson. 

C. T. Coats resigned as president and was elected 
chairman of the board. His successor is W. S. Robinson 
who held the office of vice president about twelve years. 
George T. Ballard was named vice president. 


PIONEER COOPERATIVE Fire Insurance 
Company, Greenville, N. Y. 


Absorbs Associated Companies 


The Catskill Mountain Fire Insurance Company and 
Greene County Mutual Fire Insurance Company were 
consolidated with the Pioneer Cooperative Fire Insur- 
ance Company effective as of October 14, 1943. The 
three companies, all members of the New York Coopera- 
tive Underwriters, operated under the same manage- 
ment and combined in the issuance of policies under the 


title “Pioneer Underwriters.” 














(= 
Fire, Casualty and 


Surety Reinsurance 
* 


Excess contracts, specialty 
and unusual covers including: 


Surcharge Premium Guarantee —Aggre- 
gate Excess Covers—Surplus Fire— 
Excess Motor Cargo Contracts. 


EXCESS 
UNDERWRITERS 


INC. 
90 JOHN STREET « NEW YORK 


ARTHUR VON THADEN, President 
LESTER A. MENEGAY, Vice President 
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The financial statement of the Pioneer Cooperative as 
of November 1, 1943 which gives effect to the absorp. 
tion of its associated companies showed assets $977,000 
and policyholders’ surplus $601,000 compared with lia- 
bilities of $376,000 including unearned premiums of 


$340,000. 


PREFERRED FIRE Insurance Company 


Topeka, Kansas 
Capital Increase 


The paid-in capital of the Preferred Fire Insurance 
Company, Topeka, Kansas, has been increased from 
$200,000 to $250,000. The increase, approved by stock- 
holders on November 30, was accomplished by 334% 
stock dividend on the common stock, increasing the 
number of such shares from 15,000 to 20,000, par 
value $10 each. The preferred stock consisting of 500 
shares, par $100, remained unchanged. 

The Preferred Fire, formed in April, 1917, is con- 
trolled and operated by the Utilities Insurance Com- 
pany, St. Louis, Missouri, and currently transacts 
business in ten states. Present policyholders’ surplus 
amounts to $472,000 compared with $443,000 on De- 
cember 31, 1942. 





No Business 
Direct 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 
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Dog-—The Friend of Man ON THE DOUBLE 


absorp- 

977 009 Dogs in training at Army bases learn to follow their trainers on leash 

vith lig through complicated maneuvers designed to equip them for patrol duty of 
r all kinds. 


ums of Running around the parade grounds "on the double" serves to develop 


their lungs and their leg muscles against the day when they will need to 
pursue possible saboteurs. Dogs and men take long hikes daily, as a part 
of the regular training schedule, to insure this very necessary development 
of their leg muscles and to toughen up the pads on the feet of the dogs. 

Many of the dogs obtained by the Army for this training are in good 
condition as concerns long walks and running, but most of the animals must 


surance 





DAVENPORT, IOWA 


be hardened in to this part of the program. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CO. 


Protection Since 1883 


1 from 

’ stock- (Reduced reprint from a series of calendar-blotters sent monthly to our agents and 

33 AO to prospective agents.) 

ng the 

10, par , : : , 

oa 4 ROYAL-LIVERPOOL Groups ‘In expressing my complete confidence in each of 
: New York, N. Y. the Executives who will carry on, I wish to record my 

great appreciation, personally and officially, of the in- 

IS con- . i i “ 

ee : ictive Changes valuable services which have been rendered to the Com 

panies and to me by Mr. Cartlidge, who has been my 
Ansacts first lieutenant since I became United States Manager 


surplus 
m De- 





Effective January 1, Harold Warner relinquished the 
office of United States Manager of the Royal Insurance 
Company, Limited, and The Liverpool and London and 
Globe Insurance Company Limited, retaining that of 
General Attorney. He was succeeded as United States 
Manager of those two companies of the groups by 
Harold C. Conick, who has been Assistant United States 
Manager. 

In accordance with the retirement policy of the com- 
panies, Harold T. Cartlidge relinquished the position of 
Deputy United States Manager and other executive and 
directorial positions he has held with the affiliated com- 
panies, though continuing for a few weeks in certain 
advisory capacities. Charles A. Nottingham, whose 
fortieth anniversary with the groups was recently ob- 
served, succeeded Mr. Cartlidge as Deputy United 
States Manager. 

In addition to these changes, it was announced that 
|. L. Erhardt, now Executive Regional Manager of the 
Eastern Department, will become an Assistant United 
States Manager, which title is also held by M. H. Gran- 
natt and E. W. Hotchkin, who will continue in those 
positions. 


Services Rewarded 


Commenting on the changes, Mr. Warner said: 
“They are in conformity with the established practice 
of our Companies in rewarding long and valuable serv- 
ice, and in so preparing younger men for positions of 
trust and responsibility as to enable them to continue 
the high traditions of our institutions. While Mr. 
Conick and his loyal and capable colleagues will assume 
with the new year many of my responsibilities, I shall, 
as General Attorney, be available as required, continuing 
my official connections with our affiliated Fire and Cas- 
ualty Companies. 
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of the ‘Royal’ and the ‘Liverpool.’ He has well earned 
the relaxation which this change will afford, and I am 
happy in the knowledge that his retirement will permit 
full enjoyment of a number of activities in which he is 
interested. 

“It is gratifying to me also that our Directors have 
recognized the sterling qualities and the long and valu- 
able services of my old friend, Charles A. Nottingham, 
in naming him Deputy United States Manager. We 
struggled with common problems many years ago in 
Birmingham, England, and to him, too, I pay sincere 
tribute for his great service to our Companies and his 
assistance to me personally. 

“Mr. Conick, who assumes with the title the responsi- 
bilities of the United States Manager, is so well and 
favorably known to our staff, to our agents throughout 
America, and to the insurance fraternity in general, as 
to need no endorsement from me; suffice it to say, I 
have every confidence in the success of his management 
of our Fire business.” 


ST. PAUL FIRE & MARINE Insurance 
Company, St. Paul, Minnesota 


Capital Increases by Subsidiaries 


Increases in capital stock of the Mercury Insurance 
Company and Saint Paul Mercury Indemnity Company, 
wholly-owned subsidiaries of the St. Paul Fire & 
Marine, will be reflected in their annual statements as 
of December 31, 1943. For the Mercury the change 
will be from $1.000.000 to $2.000,000 and for the Saint 
Paul Mercury from $1,000,000 to $3.000.000, the in- 
creases in both cases to be accomplished by transfers 
from the surplus accounts. 
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We’re believers in “putting first things FIRST.” 
That’s why we set out long ago to do some- 
thing about the lost premiums which con- 
fronted all casualty agents as a result of the 
war. We could have taken an “attitude” that 
this is wartime and premium losses had to be 
expected. But instead, we took “action” to 
replace the lost premiums and even surpass 
them, for American Casualty Agents. During 
the past year we’ve succeeded in brightening 
the picture on our Agency Front, by winning 
enthusiasm and sales from our agents every- 


where with our policy of wartime “action.” 


Capital, $1,000,000.00 


/émerican Casualty Company 


OF READING e PENNSYLVANIA 


H. G. Evans, President 








- CASUALTY ® FIDELITY ® SURETY a 
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WM. PENN FIRE Insurance Company 
Philadelphia, Pennsylvania 


Capital Increase 


The paid-in capital of Wm. Penn Fire Insurance 
Company, increased to $350,000 as of June 30 through 
absorption of the General Schuyler Fire Insurance 
Company, was further enlarged to $500,000 on Septem- 
ber 30 by a stock dividend of $150,000. The financial 
statement of the company as of December 1, 1943 
which gives effect to the foregoing changes, follows: 


Assets, December |, 1943 


3onds, actual market value 
Stocks, actual market value 
Real estate 

Mortgages 

Cash balances 

Agents’ balances outstanding 
Accrued interest, other assets 


$2,101,822.29 

Liabilities, December |, 1943 
$716,961.36 
28,522.00 


86,370.50 
25,000.00 


Reserve for unearned premiums 
Losses in course of adjustment 
Reserve for taxes, expenses, all other liabilities 
Contingency reserve 
$500,000.00 


Capital stock 
Net surplus beyond all liabilities... 744,968.43 
1,244,968.43 


Surplus to policyholders 


WORCESTER MUTUAL Insurance Company 


Worcester, Massachusetts 
New President 


The Worcester Mutual Insurance Company, organ- 
ized in 1824 and one of the strongest mutual fire insur- 
ance carriers in the United States, has announced many 
important changes in its official family. Harry Harri- 
son, secretary-treasurer for the past thirty years, has 
been elected president succeeding Willis E. Sibley who 
retains his interest in the company’s affairs as a member 
of the executive committee. Other members of this 
committee are Mr. Harrison and Vice President Myron 
F. Converse. 

N. Lincoln Harrison, assistant secretary, placed in 
charge of field work, has been elected supervisor of 
agencies. Minott M. Rowe, on leave and with the armed 
forces and who for some years has been assistant secre- 
tary, was elected secretary. 


STOCKHOLDER? INSURANCE EXECUTIVE? 
Then you need— 


BEST’S DIGEST OF INSURANCE STOCKS 


INVESTOR? 
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REPORTS ON 
COMPANIES AND ASSOCIATIONS 


AMERICAN GENERAL Insurance Company 


Houston, Texas 
Stock Dividend 


The stockholders of the American General Insurance 
Company, Houston, Texas, have voted to increase the 
capital stock from 75,000 to 100,000 shares, of $10 par 
value, by a stock dividend. The transaction gives the 
company a capital of $1,000,000, an increase from 
$750,000. The regular quarterly dividend of 25 cents a 
share and an additional special dividend of 25 cents per 
share were paid on December 15th. 


AMERICAN MOTORISTS Insurance Company 


Chicago, Illinois 
Stock Dividend 


Capital stock of American Motorists Insurance Com- 
pany, Chicago, Illinois, has been increased from $750,- 
000 to $1,000,000, through a stock dividend declared 
at the quarterly meeting of the board of directors. The 
dividend was payable December 15th to stockholders of 
record December 3rd, on the basis of one new share for 
each three shares outstanding. The regular 8% cash 
dividend was voted at the same time on the increased 
capital stock. 


AMERICAN STATES Insurance Company 


Indianapolis, Indiana 
Increases Capital 


Through a combined offering of new shares and a 
10% stock dividend on the present capital, the American 
States Insurance Company, Indianapolis, is increasing 
its capital stock from $350,000 to $500,000, and adding 
$285,000 to net resources. The new stock consists of 
11,500 shares, offered to Indiana stockholders for $25, 
at the rate of three additional shares for each ten shares 
of stock owned. Any unsold shares will, by agreement, 
be purchased by Dudley R. Gallahue and Edward F. 
Gallahue, principal executive officers. The stock divi- 
dend, consisting of 3,500 shares, $10 par value, has been 
declared by the board of directors. At June 30, 1943, 
capital and surplus totaled $750,000, and a voluntary 
reserve of $206,803 was maintained. The aggregate of 
$956,803 would be increased to approximately $1,250,- 
000 in these transactions. / 
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CAROLINA CASUALTY Insurance Company 
Burlington, North Carolina 


New Officials 


At the first directors’ meeting of the Carolina Casualty 
Insurance Company, two new officers were elected. 
A. C. Fairly was named vice president in charge of 
underwriting, and R. F. Halyburton vice president in 
charge of production. 


FEDERAL LIFE Insurance Company 
Chicago, Illinois 


Stock Dividend 


Stockholders of the Federal Life Insurance Company, 
Chicago, Illinois, voted on December 14th on a stock 
dividend to increase capital from $375,000 to $1,000,- 
000. Par value per share remains at $10. 


LONDON & LANCASHIRE Indemnity Company 
of America, New York, N. Y. 


Examined 


Over $330,000 was added to the surplus of the Lon- 
don & Lancashire Indemnity Company of America as of 
December 31, 1942, in a report of examination filed by 
the New York Insurance Department. The report shows 
assets, $7,030,516; capital, $750,000; and surplus, $1,- 
980,669. During the three years since the last depart- 
mental examination of December 31, 1939, the company 
has made a gain of $360,900 from underwriting and 
$229,775 from investment operations. 

The increase in surplus of $331,409 from the figure 
reported by the company at the end of 1942 reflects 
principally reductions in loss reserves due to changes 
by the examiner in individual case estimates and the 
elimination of specific reserves for claims expense on 
liability and compensation losses. Loss reserves were 
reduced in the following amounts: Miscellaneous lines, 
$92,016; liability, $152,861; workmen’s compensation, 

(Continued on the next page) 
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LONDON AND LANCASHIRE INDEMNITY—Continved 
$114,928. The statutory formula (Schedule P) liability 
loss reserve set up by the examiner was $155,872 
greater than his individual case basis estimates; there 
was also a small equity in the formula reserve for 
compensation losses. 

Investments are shown to be highly liquid and wel] 
rated. More than three-quarters of bonds owned are 
U. S. Government issues. 


MANUFACTURERS AND MERCHANTS 
Indemnity Company, Cincinnati, Ohio 


License Granted 


A license to transact casualty and surety lines was 
granted by the Ohio Insurance Department on Novem- 
ber 29th to this company. It was incorporated on Octo- 
ber 28, 1942, by interests associated with Kroger 
Grocery and Baking Company, which owns substan- 
tially all of the carrier’s capital stock. Original capitali- 
zation consists of 2,000 shares of $175 par value sold at 
$500, producing a capital of $350,000 and surplus of 
$650,000. There is no indication that the company will 
accept risks other than those affiliated with the Kroger 
organization. 


MARYLAND CASUALTY Company 


Baltimore, Maryland 
Report of Examination 


The December 31, 1942, surplus of this company was 
increased by $1,692,941 by examiners for Iowa, Mary- 
land, Missouri, Rhode Island, Washington and Wyo- 
ming, according to a report just released. A part of 
the increase resulted from the transfer to surplus of a 
miscellaneous contingency reserve of $405,467 estab- 
lished by the company at year end, but the major state- 
ment changes were reductions of $1,067,301 in aggre- 
gate reserves for unpaid claims and of $306,873 in the 
provision for estimated claims expense. Other minor 
adjustments were made, but the company’s reserve of 
$1,088,395 for guaranteed interest on outstanding mort- 
gage debentures was unchanged. The total of $18,499,- 
523 set up by the examiners for unpaid claims was 
divided $2,804,770 for miscellaneous lines, $6,406,927 
for liability and $9,287,826 for workmen’s compensa- 
tion. The latter figure was somewhat greater than the 
$8,822,490 which the company had provided in its an- 
nual statement ; the increase was considerably more than 
offset by reductions in miscellaneous lines reserves. An 
important element was a total mark-down of $663,561 
in the provision for incurred but not reported fidelity 
and surety claims, the examiners setting up only $5,999 
for this purpose. An equity of $1,208,492 in liability 
loss reserves was indicated by the examiners’ case basis 
estimates, which were lower in that amount than the 
reserve (Schedule P) required by statute. Year-end 
statement totals, as shown in the report of examination, 
were : admitted assets, $60,073,147 ; capital, $4,974,273; 
surplus, $17,913,318. 
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Debenture Offer Extended 


The offer of the Maryland Casualty Company to 
retire debentures of ten debenture corporations was ex- 
tended to December 31, 1943. The ten corporations 
affected are those which have exhausted their assets 
in the purchase of debentures, and therefore leave the 
remaining outstanding debentures with no value except 
the guaranty by the Maryland of interest only to De- 
cember 1, 1953. The November offer, reported in the 
December issue of Best’s Fire and Casualty News, re- 
sulted in the retirement of $1,749,370 face value of 
debentures out of $4,600,750 then outstanding. The 
Maryland has set aside funds for retirement of $1,- 
000,000 face value of the remaining $2,851,380 out- 
standing. The offering rate was $336 for each $700 face 
value of certificates, which allows for the $14 interest 
coupon paid December 1, and represents the annuity 
value of $385 interest coupons maturing to 1953; the 
November offer was $350 for each $700 face value. 


MOTOR VEHICLE CASUALTY Company 


Chicago, Illinois 
Report of Examination 


An examination of the Motor Vehicle Casualty Com- 
pany, Chicago, was conducted by the Illinois Insurance 
Department as of June 30, 1943. No unusual items were 
disclosed ; the examiner fixed assets at $1,300,347 and 
surplus to policyholders at $522,768, the latter figure 
including capital of $200,000. These totals compare 
with assets of $1,178,035 and surplus to policyholders 
of $450,152 at the 1942 year end. 


NATIONAL AUTOMOBILE Insurance 
Company, Los Angeles, California 


Capital Increased 


An increase in capital from $300,000 to $1,000,000 
has been approved by directors of this company. The 
7,000 new shares to be issued will be distributed pro 
rata to holders of the 3,000 shares now outstanding as a 
stock dividend. 


NATIONAL SURETY Company 
New York, N. Y. 


Liquidation Dividend 


A further dividend of 1.2% was paid on December 
15th to creditors of this company, which has been in 
liquidation since 1934. The further payment makes a 
total distribution to date of 59.2% on allowed claims. 
A final distribution of perhaps 0.5% will be available, 
and the estate may be terminated within the current 
year. 
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To Help You Build Up 
Your Premium Volume 


Your premium volume today is measured to a great extent 
by the type of co-operation and sales aids that your company 
can give you. 





The American Motorists agent is equipped for easier, more 
effective wartime selling because .. . 


AMICO is a multiple-line participating stock company pro- 
viding insurance protection at a saving under dividend-paying 
policies. This helps you get and hold the business and offers 
a strong sales argument. 


AMICO’s miscellaneous lines (new, broad forms of personal 
accident, comprehensive personal liability, burglary and other 
forms of insurance) are boosting agents’ premiums and open- 
ing opportunities for more business. 


AMICO’s advertising and plans of action set a course of work 
to do and tell how to regulate and route your calls to save 
time and tires. They reach the buying public and help you 
make insurance fit into a streamlined wartime budget. 


Find out about the franchise of this strong company in your 
community. Just write on your letterhead today. 


MOTORISTS INSURANCE COMPANY 


Jomes S. Kemper, President 
Sheridan at Lawrence, Chicago, U. S. A. 





Chicago (40): Sheridan at Lawrence; New York (17): 342 Madison Avenue; 

Philadelphia (7): 12 South I2th Street; Boston (16): 260 Tremont Street; 

Atlanta (3): 41 Exchange Place; Syracuse (2): Syracuse-Kemper Insurance Bldg.; 
Los Angeles (5): 2969 Wilshire Boulevard; San Francisco (4): Russ Building 


A NATIONWIDE COMPANY WRITING ALL FORMS OF 
CASUALTY INSURANCE AND FIDELITY AND 
SURETY BONDS 
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Group Service 
in One Company 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 
Fidelity and Surety Bonds 


° AMERICAN - 
FIRE AND CASUALTY COMPANY 


A Stock Company 


Orlando, Florida 











This is the plan that OPENED the door 


I know—I used the Manufacturers Plan and sold 
workmen's compensation insurance to one of the 
largest self-insured risks in town. In fact, by using 
all of their facilities, I landed the entire insurance 
account, including the fire. 


MANUFACTURERS 


Fire Insurance 
Company 


Casualty Insurance 
Company 


PHILADELPHIA 


PREFERRED AUTOMOBILE Insurance 
Company, Grand Rapids, Michigan 


Stock Dividend 


A $50,000 stock dividend has been declared by the 
Preferred Automobile Insurance Company. This is at 
the rate of 25% and increases capital from $200,000 to 
$250,000. 


UTILITIES INSURANCE Company 


St. Louis, Missouri 
Examined 


The condition of this company as of June 30, 1943, 
has been determined by examiners for the states of 
Missouri and Indiana in a “convention” examination, 
and the report has just been filed. Total admitted assets 
were fixed at $942,955 and liabilities, except capital, at 
$604,709, leaving capital of $204,000 and surplus of 
$134,245, a total surplus to policyholders of $338,245. 
In addition, equities exist in the non-admitted assets, 
including $41,634 book value of Utilities Insurance 
Company stock owned and $6,398 book value of Under- 
writers Shares Company. The reserve of $115,351 es- 
tablished on the statutory (Schedule P) basis for work- 
men’s compensation losses is much in excess of the 
examiners’ case basis estimates of $43,033 for such 
open claims. The June 30, 1943, balance sheet reflects a 
contribution to surplus of $150,000 since December 31, 
1942, by holders of the 15,000 shares of Class “B” 
preferred stock for the conversion of the shares to 
Class “A” preferred, par value $5.00, redeemable at 
$16.50 per share. As anticipated in our report as of 
December 31, 1942, borrowed money of $200,000 then 
outstanding was repaid on completion of the refinanc- 


ing. 


YORKSHIRE INDEMNITY Company 
New York, N. Y. 


To Write Compensation 


Beginning January 1, 1944, this company is writing 
workmen’s compensation insurance in the states of New 
York and New Jersey. While limited writings are 
probable at first, it is expected that the new activity 
will be extended to other states as the manpower situa- 
tion permits. The new line marks the beginning of a 
more aggressive program for the production of business 
and completes the casualty and surety underwriting 
powers of the company. 














* * BUY WAR BONDS * * 
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From May 1943, to Date, Inclusive 


EDITORIALS 


Admitted Assets 

Aggregates and Averages 

jirline Insurance ....... 

jutomobile Outlook . 

jviation Outlook 

Compensation Developments 

(ompensation Rating Plans 

Editors’ Corner, The 

federal Kegulation 

financial Statement Figures 
May 87-96 

Sept. 90-101 

Oct. 70-77 


Insurance Company Groups 

Insurance a Rallying Point ...... $EbssdE ves +RECADESNeSNOee 
Insurance Stock Trends 

ne Ce MENDED 0 o.0.6.0:0:6-06506cereeseosseccnus . 
loss Reserve Development 

letters to the Editor 

Meaningless Statistics 

Mutual Investments 

Mutual Operations 

Operating Expenses—Stock Fire 

i a winked pedaavat eeitsciengesreeenen \ 
Mutual Fire and Casualt 

Operating Results—Stock 

Stock Fire ° 

Cee COURDOGEND occccdccccevccreccccesvesevsoses I 
Mutual Fire Companies May 
Reciprocals 
Public Relations 

Review and Preview 

i Pr COED 60. cccenseendcvnreceseceevessecesevos Aug. 
Semi-Annual Results ° Sept. 
Social Security Bill ... 

Stock Index, Best’s 

Underwriting by Classes—Stock Casualty 

My. sv.000666eesesesereeeess bb vibesvesses ones 
Wartime Fire Losses 


Judge Says, The—Sidney A. Wilson 

Liability of Contractors—Kenneth B. Cope ..........+e0000 Jan. 
Ownership of “Expirations’—C. G. Myers Nov. 
Real Party in Interest—M. Randall Marston 

Soldiers’ and Sailors’ Civil Relief Act—Wilbur E. Benoy 
Subrogation—John McElreavy, Jr. 

Subrogation or Loan—David A. Ticktin .......eseeeeceees 


GENERAL ARTICLES 


Accident & Health Developments .............++--eeeeeee++-08M. 
Accident and Health in Wartime—Harold R. Gordon 
Ad Men Meet 
Agency and Home Office News 
Agency Management Problems—C. G. Hallowell . 
Agency Public Relations—David A. North 
Agency Qualification—N.A.I.A. Committee 
Air Borne Enemies—W. FE. McCormick 
Alienated Premises Coverage Granted 
Auto Fleet Rate Agreement, Illinois Asks ..............+0s: v 
Auto Fleet Rate Developments, Illinois 
Auto Prospects—W. @. Keating 
Aviation Insurance, The Future of—H. F. Somerville ....... 

ck to Fundamentals—Dean Charles M. Thomnson 

¢ Ready for General Winter—Amos EF. Neyhart 
Biddle Opposes Pending Bills 
I MUMUNEONE UE, Wl isiseo a cdccvcecsevecssacseseronscd 
Boller Rate Action, N. Y. Postpones 

iler Rate War Continues 
Boiler Rift Widens 

ritish Aviation Insurance 
Building Code Revised 
Canada Reduces War Damage Rates 
Cargo Lines, Limitation of WSA on 
CP.C.U. Examination Answers—American Institute 
Part IT—Insurance Principles and Practices 

Part I1I—General Education 


The Post Magazine ............ Dec. 
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Classification 
Mutual Fir 
Stock Casualty 
Stock Fire 
Commissioners’ Meeting 
Company Developments 
Compensation Actions Considered, New York 
Compensation Actions, Texas Announces 
Compensation Premiums Waived, Overtime 
Compensation Problems, Dineen Acts on 
Compensation Rating Plans—Casualty Research Committee.. 
Comprehensive Personal Liability Policy 
Consumer Opinion—Curtis Publishing Company 
Contacts—F. L. Coman 
Dineen Acts on Compensation Problems 
Do You Know? 
Do They Know They’re Coinsurers?—Fireman’s Fund 
Record 
Federal Bonds, Surety Limits on 
Federal Probe 
Federal Probe 
Federal Threat Stirs Mutuals 
Financial Problems of Prepayment Plans—Louis H. Pink... 
Fire Insurance Experience 
Fire Insurance Rates 
Fire Losses 
Fire Loss Adjustment—H., EF. Stokes .... 
Fire Policy, Proposed Texas Standard .... 
Fire Risks, Interstate 
Future of Aviation Insurance, The—H. F. Somerville 
Good Neighbor Looks to Health, A—Dr. F. M. Jones 
Go Slow on Social Security—Gerhard Hirschfeld .-May 
Government Insurance “Savings”—Cravens-Dargan Review. .Aug. 
Peers CUM BEG DPR. cccccccsesccscceccsscceoseses Aug. 
Health, A Good Neighbor Looks to—Dr. F. M. Jones 
Help Win the War—J. M. Thomas 
High Pressure Selling—Lewis C. Brownson 
Holding the Lines on the Home Front—David A. North .. 
House Judiciary Report on Insurance Bill .. 
How to Guard Renewals—C. J. Faulkner 
How to Handle the Price Factor—Fd Shanks 
Illinois Asks Auto Fleet Rate Agreement ... 
Insurance and Government—Theodore M. Riehle 
Insurance is Essential—W. B. Todd 
Insurance Research—Ralph H. Blanchard 


Insurance Stock Quotations—First Boston Corp. 
Insurance Survey—Curtis Publishing Company 
Insurance War Effort—Roy L. Davi8 ......6...cceeeeeceeee . Oct. 
Interstate Fire Risks Jan. 
Interstate Rating-—Casualty Advisory Committee 
Liability Coverage for Farms 
Liability Insurance, Trends of—@Graham Watts 
Limitation of WSA on Cargo Lines Dec. 
Limited Policies—Paul F. Jones ........ceeeeeeedcceceees .-July 
Listen—Goodyear News A 
Looking Forward with State Supervision 
Harrington 
Took to the Future—Gregg L. Neel 
Marine Insurance—Henry H. Reed 
McCormack Attacks Compensation Rating 
McCormack Re-states Tennessee Objectives 
Medical Care Insurance—Louis H. Pink 
Money and Securities—Calvin A. Soriero 
Money and Securities Policy—War Damage Corp. ........++ J 
Motor Facts 
Mutuals, Federal Threat Stirs 
N.A.LA. Annual Meeting 
N.A.LA. Public Relations—Averell Broughton .. 
A Neighborhood Business—Robert P. Barbour 
New Sales Opportunities—Francis W. Potter 
New York Compensation Actions Considered 
N. Y. Fire Contracts’ Blanket Endorsement 
N. Y. Postpones Boiler Rate Action ...........+0eeeeeeeee ood 
Odd Accident Causes—H. O. Wuelfing ...... goesesocosen 
One for Ripley—W. A. Nicholas 
One Year of Safety Responsibility—B. A. Culloton 
Overtime Compensation Premiums Waived 
Paul v. Virginia—John B. Gontrum .........eee ee eeeeeeee ood 
Personal Accident Insurance—Canadian Indemnity 
Personnel Problems—Frank J. O’Leary 
Postwar Air Transport—W. A. Patterson 
Postwar Planning—Louis R. Burbach 
Presidential Address—David A. North 
Proclamation, A—Franklin D. Roosevelt 
Proposed Texas Standard Fire Policy 
Public Relations, Agency—David A. North 
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Trends of Liability Insurance—Graham Watts 
Underwriting Expenses—Stock Casualty ............... .Nov. 
Underwriting Expenses—Stock Fire ................05. Nov. 
Mutual Casualty 
Mutual Fire 
Gnauewsiting War Workers—E. Hauschild 
e & Occupancy Loss Adjustment—E£. J. 
U oe and Occupancy Rate Changes ............ venees 
Victory Garden Hints 
War Activities of Underwriters’ Laboratories 
War Damage Bill, Opposition to Taft 
War Damage Corporation Anniversary 
War Damage Renewals .. 


Batiom Bamwine THAWING 22.00... ccccccsccccccccsccccccccsccscmiay 
Renewals, How to Guard—C. J. Faulkner July 25 
Residence and Outside Theft—Calvin A. Soriero July 29 
Ride-Sharing Plans 

Safeguard Women Workers—Safety we 

Safety Responsibility, One Year of—B. A. Culloton 

Selling Tips 

BOE OMICS DIGG occ ccc iccvcciccccccvensces secccsvecns 

Social Security, Go Slow ar tet Hirschfeld 

Spot Radio Nyon OF 8 € G. Bulletin 

Standards for C.P.C.U.—Dean * J. Loman 

State Supervision—Robert E. Dineen 

State Supervision, Looking Forward with 


88-93 
Dec, 52-53 
Dec. 54-55 


Komarek... 


Steam Boiler Changes 
Surety Limits on Federal Bonds 
Surgical Coverage—J. Albert Durgom 


Taxicab Experience Unfavorable ............. 


Tennessee Objectives, McCormack Re-states 


Texas Standard Fire Policy, Proposed ...... 


Aetna Fire Group, Hartford 
(N. Y. Department Moved) .......June 83 
Allied Fire, Utica 
(Preferred Stock Retired) July 8 
Allied Underwriters, Dallas 
(Ordered Liquidated) . 
American Automobile Fire, St. Louis 
CUO CANON TRPRAT) occccccccccs .-July 


American Automobiie, St. Louis 
(Amends Charter) 

American Casualty, Reading 
(Issues Rights) .... »~ &. 
(Additional Financing Compieted) = Vv al 


(Examined) ic 
American Credit aD, Baltimore 
(Examined) e 
American General, * Houston 
(Stock Dividend) 
American Hospital, San Antonio 
(Capital Increase) July 91 
American Independent Mutual, emer > ar 
(New Company) Oct. 87 
(Reinsures Predecessor) 
American Motorists Fire, Chicago 
(Examined) 
American Motorists, Chicago 
(Stock Dividend) ......... seawenes Jan. 


American Motors Mutual, pcrcrwgey” 
New Officers) 
American Re-Insurance, New York - 
(Examined) . e 
American States, Indianapolis 
(Increases Capital) 
Anchor Sacuatty. - Paul 
(Fixamined) 
(etock Dividend) 
(Adds Fidelity and Surety). D 
Associated Fire & Marine, San Francisco 
(Stock Control Offer) ; 
Associated Hospital, New York 
(Benefits Increased) u 
Associated Companies, San Francisco 
Purchase Offer) 7 . Aug. 
Sold to American Auto) ........Se = 107 
(Increases Directorate) . 87 
Associated Indemnity, San Francisco 
(Capital Increase) . 
rs ted Reciprocal, New York ‘ 
& 0. Extension) .......... -.-.dune 
(Mice Year Figures) § 
(Subscriber’s Agreement) — 
Atlantic Insurance, Dallas 
(Examined) . 
Bankers Fire & Marine, Rirming sha 
(Boykin Elected President) .. 
Boston Insurance, Boston 
CHORES TIOCOARPA) .cccccccccccccs ay an 
(Staff Advancements) ov. 95 
Butchers’ ge Casualty, New York 
(Writes 0 & T. -June 89 
Camden Fire, Camden 
(New Director) 
(Gilliams Elected President) 
Canadian General, Toronto 
(Official Staff Changes) 
Capital Casualty, Washington 
(Retirement) 
Car and General, New York 
(Fxamined) 
Carolina Casualty, 
(New Company) 
(Regins Rusiness) 
(New Officials) 
Carolina Insurance, Wilmington 
(New Mirectora) May 99 
Central Mutual Plate Glass, Chicago 
(Change of Name) Dec 
Central Surety and Insurance, Kansas City 
First Quarter Figures) ° J 


moOct. 79 


eee eereeeeee 


eed an, 89 


Burlington 


104 


Hetiesenewaw -.-May 45 


Vig. ae 
War Projects Insurance Rating Plan—Lt. 


Parker, Jr. 
ey ee June 64 


Otho J. 


What a Buyer Expects—J. C. Conley 


Nov. 53 What of the Future?—Kenneth Spencer 


INSURANCE COMPANIES REPORTED UPON 


Cheese Makers Mutual, Madison 
(Loses Appeal) .... 
Chicago Lloyds, Chicago 
(Liquidation Progress) 
itizens Casualty, New York 
(To Aci Funds) Rdkemesbeusseesewe June 91 
Columbia Fire, Dayton 
(Additions to Official Staff) July 83 
Commercial Fishermen’s, San Pedro 
(Organization Plans) 
Non On 
Now Operating) 
Conpioentet Casualty, Chicago 
ID oon a 000 6-0-9'0 400600 July 91 
Senenael Protection Policy) 
(June 30th Figures) ......... 
(Examined) z y 
(Relations with = Fire) . Nov. 
(Acquires Office Property) 
Corroon & Reynolds, Wilmington 
(Dividend) 
Eagle Indemnity, New York 
(McCagg President) 
Economy Auto Insurance, Freeport 
(Mid-1942 Examination) .........May 107 
Economy Insurance, Columbus 
(New Company) . seeeee Sept. 103 
Emmco Insurance, South Bend 
(Capital Increase) eoeee dune 83 
er Reinsurance, Eanes as =. 
‘onvention Examination) uly 91 
Equity Fire, Kansas City 
TCosrection Notice) 
Evangelical Mutual, Bigin 
(Reinsured) -.--Sept. 103 
Excelsior Insurance, Syracuse | 
(Royal-Liverpool Representation), 


| 


(Capital Increase) 
Excess Insurance, New York 
(Gibson, General Manager) 
Factory Insurance, Hartford 
(Merger Completed) ....... inoncne Tnuly &8 
Dec. 83 


++..eMay 107 


(New Members) 
Farm Bureau Mutual Fire, Columbus 
(Examination Report) ............ 
Farm Bureau Mutual, Columbus 
(Conn. License Amended) 
Farmers Automobile, Los Angeles 
(Examined) 
Federal Life Insurance, Chicago 
(Stock Dividend) 
Fidelity & Casualty, New York 
(June 30th Figures) ............Sept. 107 
Fidelity and Deposit, Baltimore 
(Adds Comp. Personal Liability) Nov. 104 
Fidelity and Guaranty Fire, Baltimore 
(Examined) M 
.Fireman’s Fund, San Francisco 
(New President) ....ccccccccccess Nov. 95 
(Delisting Stock) 
Firemen’ s Insurance, Newark 


(May Join F. I. A.) 
General pertdent. 

(June 30th Fig oe t. 107 

———. Gone “Liahility, Form)...Oct. 88 
General Exchange, New York 

(Automobile Experience) ........Sept. 104 
General Insurance, Fort Worth 

(New Company) 

(Reinsures Lloyds) 


General Retoourance, New York 
(Examin 

ta ‘Schuyler Fire, Albany 

Glens Falls Indemnity, ‘Glens Falls 
(Official Changes) 


Your Pot of Gold—Leo F. Andre 


Glens Falls Insurance, Glens Falls 
(New cials) 
Globe Indemnity, New York 
(First Quarter) Ju 
(l’urchases Fire Company 5) July % 
(See Virginia Fire & Marine) «+. Aug, 72 
(Smith President) D 
Globe & Rutgers Fire, New York 
(Preferred Stock Acquired) 
(Bank Loan Reduced) 
Gulf Insurance, Dallas 
(Examined) .. Aug. & 
Hanover Fire Insurance, ‘New York 
(Western Department Changes) ..Nov. 7 
Hardware Dealers Mutual, Stevens Point 
(Examined) 
Holyoke Mutual Fire, Salem 
(100th Anniversary) 
Home Insurance, New York 
(Morrow Advanced) 
(Block of Stock Distributed) 
Hoosier Casualty, Indianapolis 
(Examined) 


Hospital Service Plan, Newark 
(Semi-Annual Statement) 

Indemnity Insurance, Philadelphia 
(June 30th Figures) e 

Industrial Insurance, Dailas 
Retires) 

Insurance Co. of N. A., Philadelphia 
(Canadian Coverage Broadened). i 10? 
(New Director) July 8 
(Extra Dividend) 

(Pension Plan) 
(New Director) 

International Reinsurance, Phiiadeiphia 
(Liquidation Continues) ........Sept. 

Iowa Mutual, De Witt 
(Absorbs Monarch Mutu al) 

Keystone Auto. Club Fire, "Phtisdeiphia 
(Grants 15% Refund) .. . 6 

Keystone Mutual Casualty, Bitésbarent 
(Examined) ‘ Oct 

La Salle Mutual Casualty, Chicago 
(See Central Mutual Plate Glass) ..Dec. #1 

Lincoln Fire, New York 
(Offer for Control) 

Lloyds Guarantee, Dallas 
(Reinsured) 

London Guarantee & Accident, New ‘ork 
(Affilates Examined) t. @ 

London and Lancashire Indem., New York 
(Examined) Jan. 

Louisville Fire & Marine, Louisville 
(Additional Resources) June 

lage alty Group, Newark 

ew Secretary) 

Maine Bonding and Casualty, Portland 
(Enters Fire Field) May 

Manufacturers’ Casualty, Philadelphia 
(Expands Territory) June 
ood Official) .... 

Association Member es 

Manufacturers Fire, Phil adelphia 
(Capital Increase) 

Manufacturers and Merchants, Cincinnati 
(License Granted) Jan. 10 


(Lowry Resigns) 
(Official Changes) 
(Stockholders’ Suit) 
(Debentures Purchased) 
(Report of Examination) 
SMagonchesetts Bonding, Boston 
(Examine 
Meserole Group, New York 
(Pooling Arrangements Approved) .June % 
Metropolitan Casualty, Newark 
(Preferred Stock Retired) 
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elphia 
- Sept. 108 


- Dec. 8 
lelphia 
Aug. 6 
nurEh 
. Oct. & 


th Changes) ansenscsneveses iii 74 
Examin D 
-States , AE Chicago 
Bxtends License) ....... 
Examined) 
Millers National, ne. 
ined) 


(Bxamined) . 104 
Motor Vehicle Casualty, Chicago 

(Report of Examination) Jan. 101 
Yutual Benefit Health, Omaha 

(Examined) . cocccccocce may 108 
Mutual Boiler Tnsurance, Boston 

Bxamined) ....... . Sept. 108 
Mutual Fire Insurance, “Bel 

(Non-Assessable Contracts) . o..---Aug. 66 
Mutual Fire Insurance, Saco 

(Examined) . Jan. 90 
National Acc. and Health, Philadeiphia. 
(Capital Increase) be 
National American Fire, Omaha 
(Examination Report) 
National Automobile, Los Angeles 

(Capital Increased) 
National Fire, Hartfor 

(To Form Casualty Affiliate) . & 
(Maxwell Retiring) .......... ..e.NOv. 98 
(New Director) ..... H8esepueeesoes Nov. 98 


(Promotions) 2». 88 
National Fire & meneean, Elizabeth 
Examined 


eeeeee 


cece cocccccccccs Aug. 6 
(Improved Position) - $0006%000seeesGes GE 
National Insurance, Denver 
(Control Changes’ Hands) ........Aug. 69 
National Lloyd's, Baltimore 
(General Manager Appointed) .....June 93 
National Mutual Casualty, Tulsa 
Convention Wxaminution) .......May 10% 
First Quarter Statement) .......June 93 
National Security, Omaha 
(Examined) 
National Surety, New York 
(Liquidation Dividend) 
National Union Fire, Pittsburgh 
(Staff Advancements) ... -May 10 
New Amsterdam Casualty, Baitimore 
( ate Kxamined) 
New Jersey 9 Ass'n Fire, Trenton 
(New Officers) . 
iDividend * to Policy holders) 
New Jersey Mfrs. s., Trenton 
Elects Officers socccecmay 10 
Dividends to Policy holders) ...”. -Aug. 75 
New York Central Mutual, Edmeston 
(Non-Assessahle Policies) cveccecedy OB 
(Executive Changes) Ja 
North British & Mercantile, New York 
(New Marine Mana ee coccecccse ume 68 
North Central Mutual, Boo 
(Change in Control) . Aug. 75 
North State Insurance, Charlotte’ 
(New Company) .......++++.++2--Sept. 104 
(Licensed) . Nov. 99 
Northwestern Mutual, Seattle 
(Examined) Dec. 89 
Occidental Com anies, San’ Francisco 
(Change in Title) ... -Oct. 82 
Odin Fire & Marine, Knoxville 
(See Tennessee Automobile) Nov. 107 
Ohio Casualty, Hamilton 
(Examined) ....... Nov. 105 
Ohio Insurance, Hamilton 
(Capital Increase) .........+... ee 105 
(Examined) .... . 83 
Ohio State Fund, * Columbus 
Rate Reduction) Seeeee ‘ 
(Annual Report) a 
Otsego Mutual Fire, Burlington Fiats 
(Non-Assessable Policies) ..... -- July 88 


Jan. 95 


Jan. 101 


FOR JANUARY, 1944 


Pacific Employers, Los Angeles 
(Extends Territory) .. 

Pacitic National bire, San Francisco 
(Ufficial Staff Changes) cocccoccs ches. @ 
(Progress in 1943) -- Oct. 83 
(Enters Ocean Marine’ Field) Nov. 

Peerless Casualty, Keene 
CHAIRS cicccccéccctcccecssce Ag. 
(Capital Increase) . eoscceee Sept. 109 

Pennsylvania Casualty, ‘Baltimore 
(Enters New York) .....cccseeee-duly 93 


(Refinancing Completed) coccccee NOV. 106 


(Engages L. F coccccccccec Dec. 9 
Pennsylvaniu Mfrs. Ass’n Cas., 3 
(Dividend Rate Continued) . 107 
Pennsylvania Mfrs. Ass’n Fire, Pitta. 
(Policyholders’ Dividend) . 
Phoenix Indemnity, New York 
(See London Guarantee) .......... Oct. 89 
Pioneer Cooperative Fire, Greenville 
(Absorbs Associated Companies)..Jan. 96 


Pioneer Mutual Casualty, Columbus 
(Examined) nee Sept. 109 
Pioneer Mutual Comp., ‘Albuquerque 
(Late Figures) .... 
Plymouth Insurance, Chicago 
(Business Reinsured) 
Postal Life and Casualty, “Kansas City” 
(Reinsures Pathfinder Life) 
Preferred Automobile, Grand Rapids 
(Stock Dividend) Jan. 102 
Preferred Fire, Topeka 
(Capital Increase) 
Protective Health & Accident, Des Moines 
(New Company) 
l’ublic Service Mutual Casuaity, _—, York 
(Examined) . 7% 
Quincy Mutual Fire, Quincy 
(Non-Assessabie Policies) goon ge. 105 
Reinsurance Corp., New 
(Clarke Joins Staff) ... * : | 
Republic Insurance, Dallas 
is. ..... eer Nov. 100 
Republic Mutual Insurance, Columbus 
hode Island Oct 
Rhode Island Insurance, Providence 
(See National Insurance) 
(See General Schuyler 
Royal Indemnity, New 
(June 30th Figures) . 
(O’ Loughlin President) 
Royal Insurance, London 
(Home Office Report) 
Royal-Liverpool, New York 
(Executive Changes) Jan. 97 
Rural Mutual Casualty, Washington 
(Insurance Plans May Be Revised) 


Aug. 77 

St. Paul Fire & Marine, St. Paul 
(First Half Earnings) socccnene faRe. 105 
(New Director) Dec. 89 
(Dividend) 

(Capital Increases) 

St. Paul Group, St. Paul 
(McKown Retired) .. June 

St. Paul Mercury Indemnity, St. Paul 
(Semi-Annual Results) . Aug. 

Secured Casualty, Indianapolis 
(Chartered) 

Security Insurance, New Haven 
(Capital Increase) y 
(Joins Reinsurance Group) ......Aug. 71 

Security Taxpayers Mutual, New York 
(Adds Compensation) 

Seminole Surety, Lakeland 
(New Company) 

(Further Details) 

South Atlantic Fire, Atlanta 

(New Company) . 


S00ecvescoe Sept. 110 
Dec. 41 


Standard Accident Insurance, Detroit 
(Layman, General Counsel) Aug. 77 
(June 30th Figures) .. 

State Automobile, Des Moines 
(Official Change) 

State Farm Fire, Chicago 
(Examined 

State Farm 
(1942 ResultS) ......e.seeeees 
(Examined) 

Sterling Insurance, Chicago 
(Stock Dividend) 

Swiss Reinsurance, New York 
(Staff Advancements) . o« 

Tennessee Automobile, Knoxville 
(Capital Increase) 

Texas Hardware Mutual Fire, ——— 
(Mutual Merger) Nov. 100 

Texas Lloyds, Waco 
(Organized) 

Toronto General, Toronto 
(Official Staff Changes) 

Trade Union Accident, New York 
(Licensed) 

Transportation Insurance, Chicago 
(Addition to Resources) 

Travelers Fire Insurance, Hartford 
(Convention Examination) N 

Travelers Indemnity, Hartford 
(1940 Examination Report) 

Travelers Insurance, Hartford 
(1940 Examination Report)......Nov. 108 


Truck Insurance, Los Angeles 
(Examined) 
Underwriters at Lloyds, London 
(American Trust Fund Status)....Aug. 
United Mutual Fire, Boston 
(Non-Asgessable Policies) ......Sept. 105 
United Pacific Insurance, Tacoma 
(Examined) de 
United Retail Merchants, ahnnenpens 
(Ceased Business) De 
United States Casualty, New York 
(See New Amsterdam Casualty). .May 109 
(Semi-Annual Results) ...........Aug. 78 
United States Fidelity & “Guar., Biitinvore 
(Commissioners Report) y 111 
(New Extra lividend) . 
(June 30th Figures) .............Sept. 110 
(Capital Adjustment) ......... --Nov. 110 
Ome Ae Insurance, New York 
ddition to Resources) 
U ditties Insurance, St. Louis 
(Reinsures Illinois Business) ...May 111 
(Financing Plans Completed) ....Aug. 78 
(Examined) Jan. 102 
Virginia Fire & Marine, Richmond 
(New Control) July 90 
(Globe Acquires Add’l Stock)....Aug. 72 
(Staff Changes) Aug. 72 
Washington Assurance, New York 
(Capital Increase) -June 88 
Washington County Fire, Washington 
(Enters New Territ tory) Jancesees see 
Washington Fire & Marine, St. Louis 
(Capital Increase) A 
Wawanesa Mutual, Wawanesa 
(Hawley President) 
(Hemmons Advanced) 
Western National, San Francisco 
(See Occidental) 
Wm. on Fire, heinperena pe 
(Merge 
(See } 
(Capital Increase) 
Worcester Mutual, Worcester 
(New President) 
Yorkshire Indemnity, New York 
(To Write Compensation) 


utual, Bloomington 
eee ioe 
Uc 


Nov. 108 
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| LOOKING 1944WARD 


k.. the vantage point of our 152nd year, we look forward in 1944 to a period of 
exceptional activity in the Insurance Business. * * Our primary effort, of course, will be devoted to the 
support of our Nation’s all-out campaign to achieve complete Victory and a just Peace. * # Beyond that, andi 
expressing our confidence in the ultimate success of the United Nations, is the duty of devoting our very bes 


endeavors to the work of today and to the preparation of plans for the post-war readjustment. 


I. that spirit, The North America Companies recently completed a comprehensiyg 
survey among Agents, one purpose of which was to formulate our sales promotion and _ advertising 
program. Hundreds of Producers were interviewed and asked to express their criticism and suggestions. 
% x As partners of these Producers, The North America Companies intend to see that nothing is left undone 
in the way of our cooperating with them in the realization of their ultimate objectives. % % We heartily sub. 
scribe to the belief of insurance agents countrywide that the welfare of our business depends upon the quality 
of service and protection it affords the public. * # We further believe—and the public supports this belie 
with its patronage—that the best and most practical way of giving this service is through experienced and 


alert local Agents and Brokers, working as independent business men. 


I, subsequent announcements, you will read of our sales campaigns in greater detail. 





You will be acquainted with our plans to help you reach more than 10,300,000 of your present and prospective 
customers with real selling copy in National Advertising through the leading available publications. * # Thi 
program, with correlated plans of sales strategy and merchandising, was developed from your specifications 
We believe it meets your needs and is aimed at providing the vital sales help that you indicated you wanted 


when asked by our interviewers. 


CO). 32 Service Offices were set up to help you and are operated to provide you wit 


quick and efficient “head office service’’ in the field. You are invited to use their facilities. 
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